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The Bottom Line 

The Bottom Line wraps up the week, highlighting  
key events and data releases for the upcoming one. 

Inflation persistence to keep central banks cautious 
25 September 2026 

Next week’s data are expected to indicate a moderation in US labour-market 
momentum, while inflation readings in both the US and the euro area are 
likely to remain elevated amid renewed energy-related price pressures. If 
confirmed, these releases would support the view that major central banks 
are likely to remain on a path towards less accommodative policy settings. 

TOP STORIES OF THE UPCOMING WEEK

US NFPs likely rose moderately after the August jump  

US non-farm payrolls (NFPs) for August were stronger than expected, rising by a whopping 162k as most 
sectors of the economy recorded gains. Sizeable upward revisions to previous data lifted the three-month 
average payroll growth to around 70k, broadly in line with the pace of new hiring we deem consistent with 
the labour market remaining in equilibrium. The strength of the August NFP data partly reflected temporary 
factors, including an outsized increase in government payrolls, which is unlikely to be repeated this month, 
and probably some issues related to seasonal adjustment. Survey-based and other labour-market indicators 
generally point to a mixed picture for new hiring and little evidence of accelerated firing. We expect 
employment growth to have slowed meaningfully in September, and we forecast a moderate increase of 60k 
for payrolls. The unemployment rate has probably remained at 4.1%, but risks are tilted to the upside if 
participation recovers some ground from the current low level. The picture will likely remain one of cooling 
growth in nominal wages, with average hourly earnings rising at an annual pace of just above 3%. Given that 
productivity is increasing rapidly, the risk of second-round inflation effects through wages appears low.  
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Even after revision, core PCE inflation will probably remain too high for the Fed’s comfort  

Based on already published data for CPI and PPI, we estimate that the headline PCE deflator for August rose 
by 0.3% mom, while the core measure probably increased by 0.2% mom. Other conditions remaining equal, 
these monthly increases would leave the yearly growth rates for headline and core PCE prices at 3.7% and 
3.3%, respectively. However, the August PCE report will bring about important methodological changes as the 
Bureau of Economic Analysis (BEA) will adopt a different methodology to compute PCE prices for portfolio 
management fees, computer software and accessories, and legal services. We expect that the revisions will 
shave about 0.2pp off the yearly core PCE inflation rate, which is therefore likely to remain above 3%. This 
small change will not provide comfort to the Fed, which will likely maintain a hawkish stance amid solid 
economic activity, high energy prices and a labour market that is broadly in equilibrium. 

Eurozone inflation likely to have jumped 

We forecast a strong acceleration in eurozone headline inflation for September, to 3.8% yoy from 3.2%. This 
would be the highest level since summer 2023. Most of the acceleration is likely to have been driven by 
energy prices, which have continued to climb strongly due to a combination of rising prices for Brent and TTF 
gas, and surging refining margins, which have pushed retail prices for both petrol and diesel to record-high 
levels. Overall, we estimate that energy added about 0.4pp to the headline inflation rate. Core inflation 
probably rose as well, to 2.6% yoy from 2.4%, as the unusual weakness recorded in the prices of some holiday-
sensitive services in August has likely reversed, while core goods inflation points north amid indirect effects 
from the energy shock. The climb in headline inflation has further to go. We expect it to rise to 4% by year-
end. 

RBA likely to raise its policy rate again next week  

The Reserve Bank of Australia (RBA) will probably raise its cash rate target by another 25bp to 4.60% at its 
meeting on 29 September. A combination of higher oil prices, stronger-than-expected economic data and 
increasingly hawkish signals from RBA members, including Governor Michele Bullock saying that upside risks 
to inflation appear to be materialising, justify the move. Another rate increase at one of the two remaining 
meetings this year (3 November and 8 December) seems to be a concrete risk, largely depending on upcoming 
inflation figures and developments in the Middle East conflict. Still, the rate hike next week is well priced in 
with a likelihood of 95%, thus the positive impact on the Aussie dollar is unlikely to be big. 

VIEW UPDATE: NEAR-TERM OIL PRICE RISKS REMAIN ELEVATED 

The ongoing disruption in the Middle East continues to shape the near-term oil outlook, with uncertainty surrounding 
regional production, export flows and shipping routes remaining exceptionally elevated. While the restoration of key 
Saudi export infrastructure has improved the immediate operational backdrop, developments surrounding the UN 
General Assembly have highlighted both the existence of diplomatic channels and the persistence of significant 
geopolitical tensions, underscoring that the underlying conflict remains unresolved. We therefore continue to view 
the risk of sustained supply disruptions as material, with intermittent price spikes likely as long as geopolitical 
uncertainty remains elevated. Against this backdrop, we are raising our 4Q26 Brent forecast to USD 92/bbl from USD 
87/bbl, reflecting a more persistent geopolitical risk premium than previously embedded in our baseline scenario. 
Our medium-term outlook remains unchanged, however, and we continue to expect Brent to moderate towards USD 
78/bbl by mid-2027, as geopolitical risk premiums fade gradually and regional supply conditions recover. 

QUOTE OF THE WEEK*  

“No power can solve today’s 
challenges alone.” 
António Guterres, Secretary-General of the United Nations

*Not an endorsement. 
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WHAT WE ARE READING 

OECD Economic Outlook (Interim Report September 2026) › 

The core message from the OECD's latest outlook is that the global economy has 
proven more resilient than expected despite the Middle East conflict and the 
associated energy shock. Strong AI-related investment, ample oil inventories, 
additional supply from non-Gulf producers and government support measures 
have helped to cushion the impact on growth. 

The European Union’s automotive sector needs a plan, not undue protection › 

Benjamin Bjerkan-Wade, Ignacio García Bercero, Antoine Mathieu Collin, Ben 
McWilliams and Simone Tagliapietra of Bruegel argue that Europe's automotive 
industry faces a structural challenge from electrification, rising Chinese 
competition and weak domestic demand, but that policymakers are overly 
focused on protecting incumbent manufacturers instead of helping them adapt. 

Electability over ideology: Takeaways from the 2026 primaries › 

In this report, Elaine Kamarck and Jordan Muchnick of Brookings conclude that in 
the most competitive 2026 US congressional primaries, voters prioritised 
electability over ideological purity. Mainstream candidates generally 
outperformed candidates from the ideological wings of both parties, suggesting 
that many primary voters were focused on winning in November rather than 
making an ideological statement. 

DATA AND EVENTS CALENDAR 

Date Country Data Period UniCredit Consensus Previous 

29 Sep AU RBA announces key rate (%) - 4.60 4.60 4.35 

30 Sep US PCE headline inflation (% mom) Aug 0.3 0.4 0.2 

30 Sep US PCE headline inflation (% yoy) Aug 3.7 3.7 3.7 

30 Sep US PCE core inflation (% mom) Aug 0.2 0.4 0.2 

30 Sep US PCE core inflation (% yoy) Aug 3.3 3.3 3.3 

2 Oct EZ Core inflation (% yoy) Sep  2.6 2.5 2.4 

2 Oct EZ Consumer price index (% yoy) Sep  3.8 3.5 3.2 

2 Oct US Unemployment rate (%) Sep 4.1 4.1 4.1 

2 Oct US Nonfarm payrolls (change in thousands mom) Sep 60 100 162 

Source: Bloomberg, The Investment Institute by UniCredit 
Note: A detailed calendar is available here: Calendar. 
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https://www.oecd.org/en/publications/oecd-economic-outlook-interim-report-september-2026_f751d02b-en.html
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https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bruegel.org%2Fpolicy-brief%2Feuropean-unions-automotive-sector-needs-plan-not-undue-protection&data=05%7C02%7CCHIARA.SILVESTRE%40unicredit.eu%7C72bf93ab3deb41abb91108df19840320%7C2cc49ce966a141aca96bbdc54247696a%7C0%7C0%7C639257726912453818%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=xn3QusoXmFN5znYiCH9wnfSo6jq2OWovPYNVbTeAm34%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bruegel.org%2Fpolicy-brief%2Feuropean-unions-automotive-sector-needs-plan-not-undue-protection&data=05%7C02%7CCHIARA.SILVESTRE%40unicredit.eu%7C72bf93ab3deb41abb91108df19840320%7C2cc49ce966a141aca96bbdc54247696a%7C0%7C0%7C639257726912453818%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=xn3QusoXmFN5znYiCH9wnfSo6jq2OWovPYNVbTeAm34%3D&reserved=0
https://www.brookings.edu/articles/electability-over-ideology-takeaways-from-the-2026-primaries/
https://www.brookings.edu/articles/electability-over-ideology-takeaways-from-the-2026-primaries/
https://www.brookings.edu/articles/electability-over-ideology-takeaways-from-the-2026-primaries/
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Calendar_e.pdf?v=20260925
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=20260925
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=20260925
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=20260925
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=20260925
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=20260925
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=20260925
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=20260925
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=20260925
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IN CASE YOU MISSED IT THIS WEEK 

Date Title Author 

25 Sep Primary Market Focus 

› Sharp cheapening at 5Y makes new BTP attractive for investors 

Dr. Luca Cazzulani 

25 Sep Coffee Break 

› Eurozone firms unimpressed by the energy shock 

Marco Valli 

24 Sep Coffee Break 

› Italy: fiscal discipline meets new flexibility 

Dr. Loredana Maria 
Federico 

23 Sep Coffee Break 

› Trump-Xi summit: buying time 

Dr. Andreas Rees 

22 Sep Primary Market Focus 

› The 2Y area of the BTP curve looks appealing following recent 
underperformance 

Francesco Maria Di Bella 

22 Sep Short View 

› France: Lecornu sets the stage for autumn budget showdown   

Tullia Bucco 

22 Sep Coffee Break 

› The AI spillover 

Giovanni Mazzariello 

21 Sep Long View 

› Brazil elections amid US-China rivalry in the Western Hemisphere 

Francesco Maria Di Bella, 
Dr. Stefan Kolek 

21 Sep Coffee Break 

› French govies under pressure from home and abroad 

Francesco Maria Di Bella 

21 Sep Primary Market Focus 

› Weekly Supply Preview – Germany to publish 4Q funding guidelines 

Francesco Maria Di Bella 

18 Sep Letter from the Editor 

› AI hypocrisy   

Edoardo Campanella 
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Legal Notices 

Glossary 
Terms used in the report are available on our website: Our glossary. 

Marketing Communication 
This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and 
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of 
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even 
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an 
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with legal 
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead 
of the dissemination of investment research. 

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or 
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest. 
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all 
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable 
sources, but having a purely indicative value and subject to change at any time after publication, on the completeness, correctness and 
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry 
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own 
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation. 
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also 
be noted that:   

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results. 

2. If the investment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly 
according to changes in exchange rates and have an undesirable effect on the profitability of the investment. 

3. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the 
event of bankruptcy of the issuer, the investor may lose the entire capital. 

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at 
the time of sale up to the entire capital invested. 

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable 
information on their value. 

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of 
the customer and may be subject to change in the future. 

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results. 

8. Diversification does not guarantee a profit or protect against a loss.  

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this 
document, including, but not limited to, damages due to losses, lost earnings or unrealised savings. The contents of the publication – 

including data, news, information, images, graphics, drawings, brands, and domain names – are owned by the UniCredit Group unless 

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not 
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes 
without prior written authorisation from UniCredit Group unless if purposes of personal use only.   E 25/1 
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