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The Bottom Line wraps up the week, highlighting

key events and data releases for the upcoming one.

Fed takes the lead during a busy week

11 September 2026

The Fed is expected to raise interest rates next week, albeit the outcome
remains finely balanced. Beyond the Fed, the spotlight is on the BoE, the Bo)
and the CNB, with investors closely monitoring their guidance for clues
redarding the policy outlook. Elsewhere, key events include the 18™ BRICS
Summit in New Delhi and Ursula von der Leyen’s State of the Union address.

TOP STORIES OF THE UPCOMING WEEK

1 Fed to hike, but it’s a close call

We expect the Fed to raise interest rates by 25bp next week, lifting the target range for the federal funds rate
to 3.75-4.00%. This is a close call. We have changed our forecast (previously expecting unchanded rates)
following Fed Chair Kevin Warsh'’s speech at Jackson Hole, where he meaningfully raised the bar for not hiking
rates. Warsh'’s remarks point to strong economic growth, a labour market operating at full employment (his
assessment was confirmed by the latest NFP report), insufficient progress on inflation and financial conditions
that are not restrictive. Moreover, renewed tensions in the Middle East are pushing up energy prices,
intensifying upside risks to inflation. Under normal circumstances, this macro backdrop would call for tighter
monetary policy, also to safeguard the Fed’s credibility after markets gave Warsh the thumbs down in July.
However, we acknowledde significant uncertainty regarding how Warsh'’s assessment will translate into the
FOMC'’s policy decision, as the committee is clearly split. While all three FOMC members that supported a
hike in July will likely confirm their vote, New York Fed president John Williams, usually an influential centrist
voice, and Governor Christopher Waller are leaning towards no change. A material downside surprise in
inflation data ahead of the 16 September FOMC meeting could strengthen the doves’ position and adain shift
the balance in favour of keeping rates unchanged.
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2 BoJ to hike by another 25bp and flag more tightening by the end of the year

Possible renewed FX intervention and Government Pension Investment Fund (GPIF) flow repatriation, as well
as expectations of aggressive tightening by the BoJ next Wednesday were behind the recent sharp recovery
of the JPY. However, talks of a straight 50bp rate hike look exaggerated, as even a 25bp hike is not fully priced
in yet, and a bolder move would raise tensions with the government. The rise in inflation close to the 2%
target points to another 25bp move to 1.25% and another hike by December to 1.50%, which we also expect.
The Bol is set to hike to 1.75% by end-2027. Thus, the BoJ has become the most aggressive G10 central bank
on rate hikes according to market expectations with over 100bp priced in until end-2027. This may spark
profit taking against the JPY if the expectations prove too bold, although real rates in Japan remain nedative.

3 BoE on hold

The BoE will probably keep interest rates unchanged, and we expect the same 6-3 vote split recorded at the
July meeting. The MPC is closely examining the impact of the conflict in the Middle East on the inflation
outlook. Renewed upward pressure on energy prices, particularly for natural gas, increases the risk of second-
round effects, although this is unlikely to tilt the balance towards a rate increase as domestically generated
price pressures remain on a cooling trajectory amid loose labour market conditions. A more-hawkish vote split
would raise the likelihood of the BoE hiking rates in November, when it will publish an updated set of
macroeconomic projections.

4 State of the Union 2026: delivering on Europe's priorities

In her sixth State of the Union address, scheduled for next Wednesday, European Commission President Ursula von
der Leyen will review the EU's achievements over the past year and outline its priorities for the year ahead against
a backdrop of heightened geopolitical tensions, economic headwinds, rising living costs and growing political
fragmentation. The speech is likely to focus on sustaining support for Ukraine, addressing the implications of
tensions in the Middle East, and highlighting both the steps already taken and the additional measures needed to
strengthen Europe's defence and industrial capabilities. Strategies to enhance competitiveness and economic
security while reducing strategic dependencies are also expected to feature prominently. Von der Leyen is likely to
respond to business concerns over the limited progress in reducing regulatory and compliance burdens. Other key
topics are likely to include the state of nedotiations on the next Multiannual Financial Framework (MFF), EU
enlargement and deeper partnerships with like-minded countries, particularly Canada. Overall, von der Leyen will
seek to demonstrate how the EU can bridge the gap between its growing ambitions and its ability to deliver, while
reinforcing citizens' confidence in the European project at a time of significant uncertainty and populist sentiment.

5 New Delhi summit puts economic ambitions of BRICS countries to the test

On 12-13 September, BRICS leaders will meet in New Delhi, with India pushing for a deliberately practical
agenda: more balanced intra-BRICS trade, more resilient and diversified supply chains and cheaper cross-
border payments. One proposal under discussion is to link national payment systems and, eventually, central-
bank digital currencies, which could gradually reduce reliance on USD-based payment channels. These
priorities will also feed into the BRICS Economic Partnership Strategy 2030, the bloc’s broader roadmap for
economic cooperation over the coming years. Yet geopolitics may steal the show. Chinese President Xl Jinping
is expected to visit India for the first time in seven years, while Russia’s Vladimir Putin and Iran’s Masoud
Pezeshkian are also expected in New Delhi. This could put the fragile China-India rapprochement and the
conflict in the Middle East at the top of the agenda.

6 CNB: holding monetary policy for now
We expect the CNB to keep interest rates unchanded at next week’s meeting. In August, the board signalled that it
needed moare time to assess incoming data and the impact of the Hormuz energy shock. Inflation figures released
since then have brought no surprises and do not warrant a change in stance. Still, we expect the CNB to revisit the
possibility of rate hikes later this year, most likely in November, when a new forecast will be available. Core inflation
remains elevated, energy market developments are still inflationary and the Czech government’s 2027 buddet
proposal is significantly more expansionary than the central bank had assumed.
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QUOTE OF THE WEEK*

“I have asymmetric information.
| am the house now. You can bet
against me if you want.”

Scott Bessent, US Secretary of the Treasury

*Not an endorsement.

WHAT WE ARE READING AND LISTENING TO

Fool’s dold: How deopolitical risk is takind some of the shine off the US dollar »

This VoxEU column argues that geopolitical risk can increase demand for gold
relative to sanctionable sovereign assets, putting upward pressure on the gold
price and sovereign bond yields.

Xi Comes to Washington: Expectations for the Trump-Xi Summit »

This Heritage Foundation article provides an overview of the issues likely to
feature at the upcoming US-China Summit on 24 September.

ECB Governing Council press conference — 10 September 2026 »

ECB President Christine Lagarde explains the central bank’s latest 25bp rate hike,
discusses inflation risks linked to the Middle East conflict, presents the ECB’s
updated growth and inflation forecasts, and provides guidance on the future path
of interest rates.

DATA AND EVENTS CALENDAR

Date Country Data Period UniCredit
12-13Sep - 18™ BRICS Summit in New Delhi - -
16 Sep EU  EU Commission President Ursula von der Leyen - -

State of the Union address
16 Sep US Federal funds target rate (upper bound, %) -

17 Sep UK  BoE announces key rate (%) -
17 Sep CZ CNB announces key rate (%) -
18 Sep JP BOJ announces key rate (%) -

Source: Bloomberg, The Investment Institute by UniCredit
Note: A detailed calendar is available here: Calendar.
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https://cepr.org/voxeu/columns/fools-gold-how-geopolitical-risk-taking-some-shine-us-dollar
https://www.heritage.org/china/report/xi-comes-washington-expectations-the-trump-xi-summit
https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&ved=2ahUKEwi71qSBmuSWAxVE3QIHHW1WNNcQwqsBegQIIRAB&url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3DrCBHa4xjqvI&usg=AOvVaw3FfdF99CAI0lVD0FBwmaEI&opi=89978449
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Calendar_e.pdf?v=11Sep26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=11Sep26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=11Sep26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=11Sep26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=11Sep26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=11Sep26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=11Sep26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=11Sep26
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IN CASE YOU MISSED IT THIS WEEK

Date Title Author

11 Sep Coffee Break Mauro Giorgio Marrano
> CEE manufacturing: signs of a broader recovery?

10 Sep Central Banks Watch (ECB Review) Marco Valli
» Pervasive hawkishness

10 Sep Short View Jonathan Schroer

» Time’s up: Europe’s winter das restocking reaches crunch time

10 Sep Coffee Break Tobias Keller
> When the Fed hikes, patience often pays

09 Sep Primary Market Focus Francesco Maria Di Bella

> Italy taps 3Y, 7Y and 50Y BTPs at appealing vields for investors

09 Sep Coffee Break Dr. Luca Cazzulani

» US debt: low average cost, high refinancing vields

08 Sep Long View Christian Stocker

> Al: creating value, but who captures the returns?

08 Sep Coffee Break Eszter Gargyan

» Implications for CEE FX of rising core market yields

07 Sep Primary Market Focus Francesco Maria Di Bella
> Weekly Supply Preview — Another week of positive net supply

07 Sep Coffee Break Dr. Michael Teig
» Strong EUR covered bond supply in August
07 Sep Central Banks Watch (ECB Preview) Francesco Maria Di Bella,
Roberto Mialich,

> Hike a done deal, mission not yet accomplished

Marco Valli
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Ledal Notices

Glossary

Terms used in the report are available on our website: Our glossary.

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with ledal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest.
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable
sources, but having a purely indicative value and subject to chande at any time after publication, on the completeness, correctness and
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation.
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also
be noted that:

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

2. Iftheinvestment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changdes in exchangde rates and have an undesirable effect on the profitability of the investment.

3. Investments that offer high returns can underdo significant price fluctuations following any downgrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to changde in the future.

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

8. Diversification does not guarantee a profit or protect adainst a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this

document, including, but not limited to, damades due to losses, lost earnings or unrealised savings. The contents of the publication —

including data, news, information, imades, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not

allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1
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