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The Bottom Line 

The Bottom Line wraps up the week, highlighting  
key events and data releases for the upcoming one. 

August outlook: Jackson Hole beckons 
31 July 2026 

OPEC+ is set to complete the restoration of previously curtailed supply, while 
upcoming US data are likely to show a labour market in good shape and 
further easing of inflationary pressure before Middle East tensions escalated 
anew. Markets will also begin focusing on Jackson Hole, where investors will 
be looking for greater clarity on the Fed’s reaction function under Fed Chair 
Kevin Warsh. 

TOP STORIES OF THE UPCOMING WEEKS

OPEC+ signals pause after final production hike 

OPEC+ is expected to approve a final quota increase of roughly 0.2mb/d for September at its virtual meeting 
on 2 August, completing the phased restoration of about 1.65mb/d of previously curtailed supply. The 
decision reflects uncertainty over the impact of the Iran conflict, which has disrupted exports and left effective 
supply growth well below headline quota increases. While geopolitical risks remain elevated and price 
volatility is likely to persist in the near term, we expect oil markets to stabilise gradually over the coming 
months as supply conditions become clearer and regional tensions ease. 

US NFPs probably regained some traction   

US nonfarm payrolls (NFPs) surprised to the downside in June, recording growth of only 57k amid a large 
correction in the leisure and hospitality sector. The unemployment rate edged down by 0.1pp to 4.2%, 
reflecting a decline in the participation rate to its lowest level since 2021. For July, we have pencilled in a 
renewed acceleration in job creation, to 110k, broadly in line with the three-month average. We expect the 
bulk of new hiring to be recorded in business services and health care, while employment in leisure and 
hospitality is unlikely to have rebounded meaningfully as World Cup-related hiring unwound. The 
unemployment rate probably held at 4.2%, with risks tilted to the upside if participation recovers somewhat. 
Average hourly earnings probably continued to grow at 3.5% yoy, which is unlikely to be inflationary given 
that productivity is increasing rapidly. Overall, the US economy remains in a low-hire, low-fire environment. 
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We expect a benign US CPI report 

Following a dovish outcome in June, we forecast both headline and core CPI to increase by 0.2% mom in July, 
pushing both yearly rates down by 0.1pp, to 3.4% and 2.5%, respectively. Gasoline prices have been on a 
roller-coaster ride, declining in the earlier part of the month before resuming a strong upward trend. On 
average, they were probably lower than in June. We expect core inflation to show further signs that the tariff-
related boost is weakening, although some prices might record temporary rebounds following last month’s 
pronounced weakness. AI-driven upward pressure has probably continued, but only a small number of items 
are likely to have been affected. Housing inflation has probably remained on a shallow downward trajectory. 
Based on current information, gasoline prices will resume exerting strong upward pressure on headline 
inflation in August.  

Eurozone PMIs sensitive to events in the Middle East  

Since March, fluctuations in eurozone PMIs have largely reflected geopolitical developments in the Middle East 
and their effects on oil and gas prices. Phases of rising tensions and higher energy prices have caused 
deterioration in the composite PMI, driven by the services component, while manufacturing activity has been 
supported by stockpiling as firms move to pre-empt possible supply disruptions and cost increases. If this 
pattern continues to hold, given the renewed deterioration of conditions in the Middle East, the PMIs for August 
would probably decline from 51.9 (still a preliminary estimate, the final reading will be published next week) 
to 51.0. However, the eurozone economy is likely to remain resilient. The GDP outcome for 2Q26 has confirmed 
the PMI survey’s tendency to underpredict actual economic growth, showing that readings of the composite 
PMI moderately below 50 remain consistent with positive economic growth and a limited risk of recession. 

Jackson Hole: seeking clues about the Fed’s reaction function 

The Jackson Hole Economic Policy Symposium will be held on 27-29 August 2026. This year’s theme is: 
“Financial Innovation: Implications for Payments and Policy”. This suggests that the official discussions might 
focus primarily on topics such as digital money, fintech and monetary-policy transmission, placing less 
emphasis on the near-term economic outlook. However, as usual, for financial markets the highlight of the 
symposium will the Fed chair’s speech, which has often been used in the past to signal important policy shifts 
or to elaborate on the Fed’s thinking. This would be a great occasion for Kevin Warsh to shed light on the Fed’s 
reaction function, which is currently difficult to interpret owing to a complete lack of forward guidance, a split 
FOMC, ambiguity over whether the current monetary stance is restrictive and the high uncertainty surrounding 
the way the Warsh Fed reads the economy. This leaves investors guessing the balance the FOMC places on 
inflation risks relative to growth concerns. It remains to be seen whether Warsh will want to dispel some of 
this uncertainty. 

QUOTE OF THE WEEK*  

“Market participants are learning to 
play the ball, not the referee.” 
Kevin Warsh, Chair of the US Federal Reserve

*Not an endorsement. 

  



 

 

 

  

www.the-investment-institute.unicredit.eu 3 

The Investment Institute 
by UniCredit 

The Bottom Line 
31 July 2026 

WHAT WE ARE READING 

International carbon trading: a strategic lever to boost global 

decarbonisation › 

According to Bruegel’s Georg Zachmann and Annabelle Weisser, international 
carbon credits can contribute to meeting the EU’s 2040 climate objectives if they 
are governed by buyers’ club rules that maximize bargaining power and 
guarantee credible mitigation outcomes in partner countries. 

Adoption and investment in AI across the euro area. Insights from 

harmonised firm-level data › 

Annalisa Ferrando, Sara Lamboglia, Judit Rariga and Maurice Schmidt of the ECB 
find that AI adoption among euro area firms is advancing rapidly but unevenly, 
with intensive users enjoying stronger productivity, investment, turnover and 
employment growth, while skills shortages, data privacy concerns and technical 
constraints remain key obstacles to broader adoption. 

The Paris Agreement ten years later: Navigating climate uncertainty and 

tipping points › 

Dirk Broeders and Francesco Paolo Mongelli of the ECB argue that the climate crisis 
is a rapidly escalating systemic risk driven by human activity that requires a new 
policy paradigm, one that is precautionary, adaptive and incentive-compatible, 
combining stronger climate policies, finance and technology to accelerate a just 
green transition and reduce the risk of irreversible climate damage. 

DATA AND EVENTS CALENDAR 

Date Country Data Period UniCredit Consensus Previous 

2 Aug - OPEC+ meeting (virtual) - - - - 

7 Aug US Nonfarm payrolls  
(change, thousands mom) 

Jul 110 91 57 

7 Aug US Unemployment rate (%) Jul 4.2 4.3 4.2 

7 Aug US Average hourly earnings (% yoy) Jul 3.5 - 3.5 

12 Aug US Consumer price index (% yoy) Jul 3.4 - 3.5 

12 Aug US Core CPI (% yoy) Jul 2.5 - 2.6 

12 Aug US Consumer price index (% mom) Jul 0.2 - -0.4 

12 Aug US Core CPI (% mom) Jul 0.2 - 0.0 

21 Aug EZ Manufacturing PMI (index) Aug 51.1 - 52.0 

21 Aug EZ Services PMI (index) Aug 51.0 - 51.6 

21 Aug EZ Composite PMI (index) Aug 51.0 - 51.9 

27-29 Aug US Jackson Hole Economic  
Symposium  

- - - - 

Source: Bloomberg, The Investment Institute by UniCredit 
Note: A detailed calendar is available here: Calendar. 

 
FORECAST TABLES 

› Economics 

› FI 

› FX 

› Risky Assets 

https://www.bruegel.org/policy-brief/international-carbon-trading-strategic-lever-boost-global-decarbonisation
https://www.bruegel.org/policy-brief/international-carbon-trading-strategic-lever-boost-global-decarbonisation
https://www.ecb.europa.eu/pub/pdf/scpops/ecb.op395.en.pdf
https://www.ecb.europa.eu/pub/pdf/scpops/ecb.op395.en.pdf
https://www.ecb.europa.eu/pub/pdf/scpwps/ecb.wp3261~cc4bd5eabc.en.pdf
https://www.ecb.europa.eu/pub/pdf/scpwps/ecb.wp3261~cc4bd5eabc.en.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Calendar_e.pdf?v=20260731
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=20260731
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=20260731
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=20260731
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=20260731
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=20260731
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=20260731
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=20260731
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IN CASE YOU MISSED IT THIS WEEK 

Date Title Author 

31 Jul Coffee Break 

› Winners and losers of 2026 (so far) 

Francesco Maria Di Bella 

30 Jul Short View 

› Copper and aluminium: scarcity, scale and the energy transition 

Dr. Thomas Strobel 

30 Jul Central Banks Watch 

› Fed Review - Are markets testing the FOMC’s resolve? 

Marco Valli, Dr. Luca 
Cazzulani 

30 Jul Coffee Break 

› Italy’s tourism: resilient but slowing 

Dr. Loredana Maria 
Federico 

29 Jul Short View 

› Health care in search of a new catalyst   

Tobias Keller 

29 Jul Coffee Break 

› What would it take for 10Y Bund to reach 3.5%? 

Dr. Luca Cazzulani 

28 Jul Short View 

› The EU ETS reset: trading flexibility for investment 

Valentina Meda 

28 Jul Primary Market Focus 

› Last BTP auction before summer break offers 10Y close to 4% 

Dr. Luca Cazzulani 

28 Jul Coffee Break 

› The new economics of bypassing Hormuz 

Tobias Keller 

27 Jul Central Banks Watch 

› Fed Preview - Steady rates and hawkish talk 

Marco Valli, Dr. Luca 
Cazzulani, Roberto 
Mialich 

27 Jul Euro Inflation Update 

› UniCredit Euro Inflation Update (July 2026) 

Marco Valli, Tullia Bucco, 
Dr. Loredana Maria 
Federico 

27 Jul Market Spotlight 

› 10/30Y Bund spread: where do we stand? 

Francesco Maria Di Bella 

27 Jul Primary Market Focus 

› Weekly Supply Preview – Italy offers new BTPei Feb37 

Francesco Maria Di Bella 

27 Jul Coffee Break 

› CEE equity markets still offer attractive opportunities   

Eszter Gargyan 

 
Authors 
Tobias Keller, Investment Strategist (UniCredit, Munich), tobias.keller @unicredit.de 
Marco Valli, Head of Macroeconomic Analysis and Chief Economist (UniCredit, Milan), marco.valli@unicredit.eu 

Editors 
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https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188862.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10Kut1e8do29MhDbW1CTaJJQVfg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188861.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10Kut6HkgL0GnyP_aY5I1FXU2FA==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188860.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10Kut33h-zUbKPEEB0wDKC38zPA==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188859.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutACujehbElfkZGihtVO2Zxg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188857.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutEN172slIKdUBg5Wd5r7B-w==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188856.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutPSVuaYPyePSpazJ586AO1A==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188855.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutEpLd6DqFTnwVTOyhAdbZkg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188854.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutoAn7LX4WO5DHIQ8aLtC63w==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188853.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutehUU4funANDu9UvOiNpdTQ==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188852.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10Kuttic1wupmBCf5UUJGdH3Hog==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188851.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutSgEVdxCjPyybh_vsUACSMQ==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188850.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10Kutn6zA3akIGEvAEp0163NfzQ==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188849.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KuthKivvRTfuvIwrLqsUjnoQQ==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188848.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10Kut2bC1cbRn0OMme14Vyrhvxg==&T=1
mailto:marco.valli@unicredit.eu
mailto:chiara.silvestre@unicredit.eu
https://www.the-investment-institute.unicredit.eu/en
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Legal Notices 

Glossary 
Terms used in the report are available on our website: Our glossary. 

Marketing Communication 
This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and 
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of 
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even 
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an 
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with legal 
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead 
of the dissemination of investment research. 

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or 
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest. 
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all 
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable 
sources, but having a purely indicative value and subject to change at any time after publication, on the completeness, correctness and 
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry 
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own 
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation. 
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also 
be noted that:   

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results. 

2. If the investment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly 
according to changes in exchange rates and have an undesirable effect on the profitability of the investment. 

3. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the 
event of bankruptcy of the issuer, the investor may lose the entire capital. 

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at 
the time of sale up to the entire capital invested. 

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable 
information on their value. 

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of 
the customer and may be subject to change in the future. 

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results. 

8. Diversification does not guarantee a profit or protect against a loss.  

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this 
document, including, but not limited to, damages due to losses, lost earnings or unrealised savings. The contents of the publication – 

including data, news, information, images, graphics, drawings, brands, and domain names – are owned by the UniCredit Group unless 

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not 
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes 
without prior written authorisation from UniCredit Group unless if purposes of personal use only.   E 25/1 
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