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Italy’s tourism: resilient but slowing

30 July 2026

Italy’s tourism sector remains a key source of economic resilience, with
overnight stays well above pre-pandemic levels. Yet the Middle East conflict
and higher energy prices are beginning to weigh on momentum, pointing to
a weaker contribution to growth in the near term.

ITALY GAINS APPEAL AMONG INTERNATIONAL TOURISTS
NIGHTS SPENT BY FOREIGN VISITORS IN TOURIST ACCOMMODATION (ANNUAL, MN)
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THE CONTEXT

The preliminary estimate of Italy’s real GDP for the second quarter is expected to indicate little or no growth, following
two consecutive quarters of 0.3% gog expansion. The lingering effects of the energy-price shock and the erosion of
household purchasing power due to increasing consumer prices are likely to have weighed on private consumption
and consumer-oriented services activity. Reflecting this weakness, Italy’s services PMI fell below the 50 threshold in
March, ending more than a year of continuous expansion. By contrast, the latest hard data and business surveys
sugdest that fixed investment has remained resilient, supported by both capital expenditure and construction
activity, including projects linked to Italy’s Recovery and Resilience Plan. Industrial activity has continued to hold up,
underpinned by resilient demand and, to some extent, inventory accumulation by firms. Within services, tourism has
almost certainly remained a key source of resilience for the Italian economy. Nevertheless, the sector is also likely to
have felt the impact of the conflict in the Middle East and increasingly cautious consumer spending patterns.
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THE DATA

Tourism has become an increasingly important driver of the Italian economy, with its
contribution strengthening since the pandemic. In terms of its direct contribution, tourism is
estimated to account for around 5% of Italy’s gross value added, above the EU average of less
than 4%, although still below Spain’s roughly 6%. The sector has expanded rapidly since the
pandemic, with total overnight stays surpassing 535mn in 2025, up 15% from 2024 and
around 23% above pre-pandemic levels. This is twice the pace recorded between 2015 and
2019. Italy has also strengthened its position within Europe’s tourism landscape. While Spain
remained the leading destination in 2024, with around 505mn total overnight stays, Italy
overtook both Spain and France in 2025 in terms of total nights spent at accommodation
establishments. However, as the chart shows, Italy still ranks second behind Spain as a
destination for international tourists, attracting around 300mn overnight stays by foreign
visitors. Indeed, growth in tourism in both Italy and Spain has been driven primarily by
international visitors, who account for 56% and 64% of total overnight stays, respectively.
France, by contrast, remains more reliant on domestic travellers. More importantly, the data
highlight a sustained improvement in Italy’s attractiveness as an international destination.
Foreign tourism has risen steadily since the pandemic, helping to underpin overall sector
growth. The trend remained favourable in 1Q26, albeit at a slower pace, with accommodation
establishments recording 71.6mn overnight stays, up 1.6% yoy, including a 4.0% yoy increase
in overnight stays by international visitors, pointing to continued resilience in travel demand.

OUR VIEW

The tourism boom in 2025 was supported by the Catholic Jubilee celebrations in Rome and the
election of the first American Pope, while visitor flows linked to the Milan-Cortina 2026 Winter
Olympics provided an additional boost in 1Q26. Regional data support this view, with Lazio and
Lombardy recording particularly strong growth. Momentum, however, probably bedan to fade
from March following the outbreak of conflict in the Middle East. According to the Bank of Italy,
the number of visitors from the region fell sharply between March and May compared with a
year earlier, while demand from several non-EU markets also weakened. Although some
recovery is likely in June, tourism will probably have made a smaller contribution to GDP growth
in 2Q26, mirroring the broader moderation in services activity. Looking ahead, persistent
geopolitical tensions and higher energy prices in the summer months could continue to weigh
on tourism by pushing up travel costs and curbing discretionary spending. As a result, we
expect the drag on GDP growth to persist into 3Q26. Beyond these near-term headwinds,
however, the medium-term outlook remains favourable. Once geopolitical conditions stabilise,
tourism could regain momentum, supported by the international visibility generated by the
Jubilee and the Milan-Cortina Olympics. At the same time, Italy faces the challenge of
managing tourism growth sustainably. While the sector generates substantial economic
benefits, it also intensifies concerns around overtourism, rising living costs and the expansion
of short-term rentals and digital platforms. Striking the right balance through sustainable
planning and a clear long-term approach will therefore be crucial if Italy is to fully realise its
tourism potential while ensuring that the sector remains a durable source of economic growth.

OTHER THINGS TO NOTE

Fed on hold, markets grow uneasy

Yesterday, the Fed left interest rates unchanded, but three of the twelve voting members
dissented in favour of a 25bp hike. The FOMC statement was virtually unchanged from June.
Economic activity is seen as expanding at a solid pace amid strong investment and productivity
growth, while inflation remains elevated, in part reflecting supply shocks. In the press
conference, Fed Chair Kevin Warsh adain refrained from providing any policy signals or more
clarity about the central bank’s reaction function. The complete lack of guidance and limited
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visibility on the Fed’s thinking has generated upward pressure on long-term US Treasury yields
and weighed on the USD. This is problematic for the Fed because it seems to reflect reduced
market confidence in the central bank’s commitment to delivering price stability. This
increases the cost of waiting — September is going to be a live meeting. (M. Valli)

Focus on eurozone and US 2Q GDP data

Today, GDP data for 2Q26 will be published in the eurozone and the US. In the eurozone, the
outcome will be affected by another erratic Irish GDP reading, which rose 3.9% qgoqg and will
mechanically lift eurozone growth by 0.15-0.20pp. While this suggests our 0.1% gog growth
forecast is too conservative, we place greater emphasis on the eurozone aggredate excluding
Ireland, which we consider the best gauge of the underlying trend in the eurozone economy at
this stage (0.3% goqg in 1Q26). At the country level, France reported 0.2% growth this morning,
while GDP probably rose by 0.1% gog in Germany and was likely flat in Italy.

In the US, GDP growth probably eased to 1.8% qgog annualised (0.4% non-annualised) from
2.1% in the first quarter of the year. However, we expect the underlying details to be stronger
than the headline figure suggests. Domestic demand likely expanded at a solid pace, probably
accelerating on the back of strong Al-related capex and healthy growth in private consumption,
while net exports exerted substantial downward pressure on GDP as imports rose significantly
faster than exports. (M. Valli)

TODAY'’S DATA RELEASES

Time (CET)

10:00
11:00
13:00
14:00
14:30
14:30
14:30

Country Data Period UniCredit Consensus Previous
IT Real GDP (% qgoq) 20Q 0.0 0.1 0.3

¥4 Real GDP (% qoq) 20 0.1 0.2 0.3

UK BoE announces bank rate (%) - 3.75 3.75 3.75

GE Consumer price index (% yoy) Jul 2.5 2.7 2.3

us PCE core inflation (% mom) Jun 0.1 0.2 0.3

us PCE core inflation (% yoy) Jun 3.2 3.3 3.4

us Real GDP (% gog annualised) 2Q 1.8 2.0 2.1

Source: Bloomberg, The Investment Institute by UniCredit
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Ledal Notices

Glossary

Terms used in the report are available on our website: https://www.the-investment-institute.unicredit.eu/en/dglossary.

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with ledal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: https://www.the-
investment-institute.unicredit.eu/en/conflictsofinterest-positiondisclosures. Any estimates and/or assessments contained in this
publication represent the independent opinion of the UniCredit Group and, like all the information contained therein, are given in good
faith on the basis of the data available at the date of publication, taken from reliable sources, but having a purely indicative value and
subject to chande at any time after publication, on the completeness, correctness and truthfulness of which the UniCredit Group makes
no guarantees and assumes no responsibility. Interested parties must therefore carry out their own investment assessments in a
completely autonomous and independent manner, relying exclusively on their own considerations of the market conditions and the
information available overall, also in line with their risk profile and economic situation. Investment involves risk. Before any transaction
in financial instruments please refer to the relevant offering documents. It should also be noted that:

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

2. Iftheinvestment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changes in exchande rates and have an undesirable effect on the profitability of the investment.

3. Investments that offer high returns can undergo significant price fluctuations following any downdrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

5. Inthe presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to change in the future.

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

8. Diversification does not guarantee a profit or protect adainst a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this
document, including, but not limited to, damades due to losses, lost earnings or unrealised savings. The contents of the publication —
including data, news, information, imades, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless
otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1
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