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The Bottom Line wraps up the week, highlighting

key events and data releases for the upcoming one.

Focus on the Fed, growth data and big tech earnings

24 July 2026

The Fed is likely to remain on hold as easing inflation and softer labour data
are balanced by lindering price risks. US growth remains resilient, supported
by consumption and Al investment, while eurozone inflation is picking up and
growth is still modest. Markets now turn to big tech earnings for signals of Al
monetisation and spending discipline.

TOP STORIES OF THE UPCOMING WEEK

1 Fed on hold

We expect the Fed to leave interest rates unchanded. The main macroeconomic data published since the June
meeting have been the softer-than-expected CPI and NFP reports for June. The former was mainly driven by
a strong decline in energy prices, continued moderation in the shelter component and the diminishing impact
of tariffs on core goods prices. The upcoming PCE data will probably show a 0.1% mom decline in the headline
measure and a 0.1% mom increase in the core measure. At the same time, the labour market remains broadly
in equilibrium, although new hiring has slowed substantially and downward revisions to previous data paint
a less robust picture than previously. A dovish flow of data has been offset by the recent sharp increase in oil
prices, which keeps inflation risks tilted to the upside. The complication for markets is that the Fed’s reaction
function has become harder to interpret under Chair Kevin Warsh. Adainst this uncertain backdrop, we expect
Warsh to sound hawkish and the Fed to remain on hold as it awaits the findings of the five task forces set up
by the new chair.

2 US GDP dgrowth probably slowed somewhat
Economic growth in the US probably eased in 2Q26, to 1.8% gog annualised (0.4% in non-annualised terms)
from 2.1% in the first quarter of the year. However, we expect the underlying details of the report to be
stronger than the headline figure suggests. Domestic demand likely expanded at a solid pace, probably
accelerating on the back of strong Al-related capex and healthy growth in private consumption, while net
exports exerted substantial downward pressure on GDP as imports rose significantly faster than exports.
Overall, the US economy remains in good shape.
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3 Eurozone inflation on the rise again

Eurozone inflation has probably re-accelerated slightly in July, rising to 2.9% yoy from 2.8%. The increase has
likely been driven by energy, due to a jump in the price of oil products amid renewed upward pressure on
Brent prices and rising refinancing mardins. We have also pencilled in further increases in electricity and
natural gas bills. Core inflation has likely remained at 2.4% yoy, although large seasonal swings in the prices
of holiday-related services and apparel typically increase uncertainty. Food inflation has likely remained well
behaved at around 1% yoy, mainly reflecting subdued pricing dynamics in processed items. Looking ahead,
we see headline inflation rising above 3% again from August and stabilising above 3% for the rest of the year.

4 Moderate eurozone growth likely continued

We forecast a 0.1% expansion in 2Q26 eurozone GDP as the enerdy-price shock reverberates through the economy.
This would follow an unchanged reading in the previous quarter, which was severely affected by a sharp contraction
in Irish GDP. When Ireland is excluded — and this is our favourite gauge of the underlying trend of the eurozone
economy at this stage — GDP for 1Q26 rose by 0.3% gog. Risks to our forecast are tilted to the upside. While
consumer spending seems to have weakened amid rising energy prices and falling household confidence, the
industrial and construction sectors appear to have performed better than initially expected, leaving the eurozone
economy on track for moderate growth. At a country level, GDP probably rose by 0.1% qog in Germany and by 0.2%
in France, while it was likely flat in Italy. We think that Spain continued to outperform with a 0.4% gogq expansion.

5 BoE to wait and see

The BoE is likely to leave its policy rate unchanged at 3.75% next Thursday. At the June meeting, the vote
split was 7-2, with Chief Economist Huw Pill and external MPC member Medan Greene favouring a rate
increase. The MPC faces a difficult trade-off. On the one hand, the UK economy is weakening, and the labour
market is loosening. On the other hand, inflation remains clearly above the BoE’s 2% tardet, and the MPC
remains concerned that higher energy prices and persistent domestic cost pressures could prevent inflation
from returning sustainably to tardet. With oil and gas prices adain on the rise, we suspect that the vote spilt
could resemble that of June. Looking ahead, we expect interest rates to remain unchanged for at least a year,
followed by a dradual easing towards more neutral levels when the energy-driven inflation shock subsides.

6 BoJ on hold, despite the JPY plunged to new multi-year lows close to 164 against the USD

The BoJ should remain on hold next week after hiking rates to 1.00% in June. However, the new plunde of the JPY
to multi-year lows close to 164 adainst the USD raises in theory the risk not only that the Japanese may step up
its FX rhetoric and be more incline to new intervention, but also for an early rate hike to squeeze the market. But
probably in vain, as a 25bo rate hike would probably be too tepid to imagine a reversal of the ongoing JPY
weakness/USD strength. It would ultimately offer just new opportunities to investors for buying-on-dips strategies
on this pair. This week, the Japanese Diet approved new fiscal measures worth JPY 370tn (USD 2.28tn), through
which Prime Minister Sanae Takaichi intends to boost domestic demand until 2040. Pressure has already been
raised on the Government Pension and Investment Fund (GPIF) to chande its asset allocation in favour of domestic
rather than foreign assets. The BoJ’s independence and the doal of price stability were reaffirmed in the latest
version of the blueprint. Yet, concerns remain that policy normalisation could be significantly delayed.

7 Big tech earnings: a critical test for equity markets in early Audust

The upcoming earnings season for the Magnificent 7 and the major hyperscalers could be one of the most
important market catalysts of the summer. The reporting cycle has already kicked off with Alphabet on 22 July
and will continue with Microsoft and Meta on 29 July, followed by Amazon and Apple on 30 July, placing the
market’s full attention on big tech over the coming week. After driving a substantial share of global equity market
dains over the past two years, these companies now face growing investor scrutiny over whether Al-related
revenue growth can keep pace with an unprecedented wave of infrastructure spending. While operating cash
flows are expected to remain strong, capital expenditure plans are rising even faster, increasing pressure on free
cash flow generation and future returns on invested capital. As a result, the focus this reporting season will be
less on headline earnings and more on guidance, spending discipline and management confidence regarding Al
monetisation. Given the outsized weight of the Magnificent 7 in major equity indices, any disappointment in
earnings or forward guidance could trigger a broader market pullback in early August.
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QUOTE OF THE WEEK*

“We have not been good enough,
and we need to be better.”

Andy Burnham, UK Prime Minister

*Not an endorsement

WHAT WE ARE READING AND LISTENING TO

Al and the euro area economy »

In this speech, ECB Chief Economist Philip Lane discusses how Al could transform
the euro area economy by boosting productivity, accelerating innovation and
boosting long-term growth, while also creating significant adjustment
challenges.

How Central Banks Can Contain Financial Stability Risks as Al Accelerates
Change »

This IMF article examines how central banks can manage Al-related financial
stability risks by strengthening oversight, improving risk monitoring, enhancing
cyber resilience and fostering international coordination.

How to win at Al (if you're not the US or China), with Al minister Kanishka
Narayan »

This episode of the FT podcast The Economics Show discusses how countries
outside the US and China can develop their Al strategies, examining the role of
export controls, technological sovereignty and global Al competition.

DATA AND EVENTS CALENDAR

Date Country Data Period UniCredit Consensus Previous
29Jul  US Federal funds target rate - 3.75 3.75 3.75
(upper bound, %)
30Jul FR Real GDP (% gog) 2Q 0.2 - -0.1
30Jul  GE Real GDP (% goq) 2Q 0.1 - 0.3
30Jul  SP Real GDP (% goq) 2Q 0.4 - 0.6
30Jul T Real GDP (% goq) 2Q 0.0 - 0.3
30Jul  EZ Real GDP (% goq) 2Q 0.1 - 0.3
30 Jul UK BoE announces key rate (%) - 3.75 3.75 3.75
30Jul  US PCE core inflation (% mom) Jun 0.1 - 0.3
30 Jul us PCE core inflation (% yoy) Jun 3.2 - 34
30 Jul us Real GDP (% gog annualised) 2Q 1.8 - 2.1
30 Jul JP BoJ announces key rate (%) - 1.00 1.00 1.00
31Jul EZ Core CPI (% yoy) Jul 2.4 - 2.4
31 Jul EZ Consumer price index (% yoy) Jul 2.9 - 2.8

Source: Bloomberg, The Investment Institute by UniCredit
Note: A detailed calendar is available here: Calendar.
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IN CASE YOU MISSED IT THIS WEEK

Date
24 Jul

24 Jul

23 Jul

23 Jul

23 Jul

22 Jul

22 Jul

21 Jul

20 Jul

20 Jul

20 Jul

Title
Market Spotlight
» The oil market’s fallback route is no longer risk-free

Coffee Break

» A new chance for common EU borrowing? Spain’s “5x5
rule”

Central Banks Watch
» Closing in on a September hike

Short View
» Shrinking the Fed’s balance sheet: limits, trade-offs and
market impact

Coffee Break
» Are credit markets questioning the Al boom ahead of equity

investors?
Short View

» Give them a fulcrum, and markets will shake FX

Coffee Break
» Asia and Europe compete for shrinking LNG supplies

Coffee Break
» Structural forces support eurozone fixed investment

Market Spotlight
» Has the Iran war become background noise for FX?

Central Banks Watch
» July pause, September hike

Primary Market Focus
» Weekly Supply Preview — Germany issues new 0Obl Oct31
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Date Title Author
20 Jul Coffee Break Giovanni Mazzariello

» Beyond the Al momentum trade

18 Jul Letter from the Editor Edoardo Campanella
» Europe’s “capital drain”
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Ledal Notices

Glossary

Terms used in the report are available on our website: Our glossary.

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with ledal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest.
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable
sources, but having a purely indicative value and subject to chande at any time after publication, on the completeness, correctness and
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation.
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also
be noted that:

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

2. Iftheinvestment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changdes in exchangde rates and have an undesirable effect on the profitability of the investment.

3. Investments that offer high returns can underdo significant price fluctuations following any downgrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to changde in the future.

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

8. Diversification does not guarantee a profit or protect adainst a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this

document, including, but not limited to, damades due to losses, lost earnings or unrealised savings. The contents of the publication —

including data, news, information, imagdes, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not

allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1
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