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The Bottom Line wraps up the week, highlighting

key events and data releases for the upcoming one.

Focus shifts to US inflation

10 July 2026

Among next week’s key data releases, the main highlights will be the US June
inflation report, China’s 2Q GDP figures and the start of the US earnings season.

TOP STORIES OF THE UPCOMING WEEK

US CPI inflation likely eased in June

We expect US CPI to have remained unchangded in June, pushing the yearly rate of inflation from a three-year high of
4.2% to 3.9%. The deceleration is likely mainly explained by dasoline prices, which declined by about 10% mom as a
deescalation of tensions in the Middle East led to a sizeable drop in crude oil prices. Core CPI probably rose by a further
0.3% mom, leaving core inflation unchanged at 2.9% yoy. While tariff-related effects are fading and shelter inflation
is cooling down somewhat, Al-related price pressures are building rapidly, providing some offset. When adjusted for
productivity, wage growth remains on a relatively benign trajectory. However, non-housing core services inflation
remains uncomfortably sticky and above levels consistent with the Fed's 2% inflation tardet.

2 China’s GDP growth to have slowed in 2Q26

Chinese economic growth for 2Q26 probably decelerated to 0.9% qog, 4.5% yoy, from 1.3% gog and 5.0% yoy in the
first quarter. Available data for April-May signal weakness in both fixed-asset investment and retail sales, which was
partly caused by the energy shock and some easing of fiscal support following a strong start to the year. The drag from
the property sector has moderated but has not disappeared, continuing to weigh on domestic demand, while export-
oriented sectors (particularly in high-tech and green manufacturing) remain a key driver of growth in China.

3 Earnings season showdown: can profits justify record highs?

The 2Q26 reporting season is shaping up to be a crucial test for global stock markets. The earnings season will kick off
in the US on 14 July, with the major banks reporting their quarterly results, traditionally setting the tone for the weeks
ahead. Investors will not only be watching earnings but also management quidance for indications regarding the
strength of the economic and corporate-profit cycle. After posting earnings growth of more than 20% in 1Q26, the S&P
500 now faces a demanding hurdle. Consensus expectations point to another 23% increase in 2Q profits, with the
upcoming reporting season being a critical test of whether corporate fundamentals can continue to justify elevated
equity valuations. Moreover, the reporting season may also reveal whether the Al investment cycle is beginning to
mature, making guidance at least as important as the reported results.
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In Europe, earnings expectations are more moderate. The STOXX Europe 600 is currently projected to post earnings
growth of approximately 10%, supported by the energy sector and gradually improving industrial activity. Overall, the
key question is not whether companies can deliver solid earnings growth, but whether they can exceed already
elevated expectations. A strong reporting season would further support stock markets, while any meaningful
disappointment — particularly among US technology leaders — could trigger a period of consolidation after the rally
seen during the first half of this year.

QUOTE OF THE WEEK*

“Obviously, Iran is outside NATO
territory. It doesn't mean that NATO
would never get involved...”

Mark Rutte, Secretary General of NATO
*Not an endorsement.

WHAT WE ARE READING

America was being played. The Bessent Doctrine says those days are over »

In this New York Times guest essay, Mohamed El-Erian argues that the Trump
administration’s policies reflect a coherent geoeconomic stratedy prioritising
economic security over free trade, with dreater tolerance for inflation if US
strategic interests are supported by its trading partners.

Global Debt Report 2026 »

This OECD report analyses global sovereign and corporate bond market trends,
highlighting both issuance activity and investor demand for both asset classes.

IMF WEO - Global Economy in Crosscurrents of War and Technology »

According to the July 2026 World Economic Outlook Update, global growth is
projected at 3.0% in 2026 and 3.4% in 2027, with uneven dynamics across
countries, stalled disinflation and persistent risks requiring continued focus on
price stability, fiscal rebuilding and economic resilience. Risks to the outlook are
more balanced than in April but still tilted to the downside.

DATA AND EVENTS CALENDAR

Date  Country Data Period UniCredit Consensus Previous
14 Jul  US Consumer price index, CPI (% yoy) Jun 3.9 - 4.2
14 Jul  US Core CPI (% yoy) Jun 2.9 - 2.9
14 Jul US Consumer price index, CPI (% mom) Jun 0.0 - 0.5
14 Jul  US Core CPI (% mom) Jun 0.3 - 0.2
15Jul  CH Real GDP (% yay) 2Q 45 44 5.0

Source: Bloomberg, The Investment Institute by UniCredit
Note: A detailed calendar is available here: Calendar.
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https://www.nytimes.com/2026/07/07/opinion/scott-bessent-trade-economy.html
https://www.oecd.org/content/dam/oecd/en/publications/reports/2026/03/global-debt-report-2026_59d2d627/e9d80efd-en.pdf
https://www.imf.org/-/media/files/publications/weo/2026/update/july/english/text.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Calendar_e.pdf?v=10Jul26
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IN CASE YOU MISSED IT THIS WEEK
Date Title Author
10 Jul Coffee Break Dr. Stefan Kolek

»  Utilities face higher capex needs amid Al investment

9 Jul Market Spotlight Roberto Mialich

> Why the USD eased despite renewed US-Iran tensions

9 Jul Short View Francesco Maria Di Bella
> 1H26 EGB supply in five charts

9 Jul Coffee Break Eszter Gargyan,

»  CEE manufacturing: uneven performance across the region Mauro Giorgio Marrano

8 Jul Primary Market Focus Francesco Maria Di Bella
> ltaly issues its third (and likely last) 7Y BTP of 2026

8 Jul Coffee Break Dr. Loredana Maria
>  Ankara NATO summit: delivering on defence spending Federico
7 Jul Coffee Break Valentina Meda
> ELNifo puts climateflation back on the agenda
6 Jul Primary Market Focus Francesco Maria Di Bella
>  Weekly Supply Preview — Germany issues new 10Y Bund, Italy likely
to sell new 7Y BTP
6 Jul Coffee Break Dr. Luca Cazzulani,

»  What if the ECB raised reserve requirements? Dr. Michael Teig

4 Jul Letter from the Editor Edoardo Campanella

» America’s tyranny of white voters
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https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=10Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=10Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=10Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=10Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=10Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=10Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=10Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=10Jul26
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188806.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutZU8u5NxyGJhA21rhLIKK_A==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188804.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutHYyTjdVPRzEjRc8fZEhG-A==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188803.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutYAxhR2RNwdJZZ7QSzRBniA==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188802.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutcMtLFFIDDkGLSvAQakRwRg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188801.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KuthPi8SibtunYr8NmGZf58Gg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188800.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutQQE_VmoKNMWLoiLNXCKMEw==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188799.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutFdc_5YLHVSqHoOdivBqacg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188798.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutwZiEy0X3O-di58otVeCNiw==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188798.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutwZiEy0X3O-di58otVeCNiw==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188797.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10Kutxh_vpIfjiIboNFU06BV9uw==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188794.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutRaKs8fOpDCSf0j6w4LfixA==&T=1
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Ledal Notices

Glossary

Terms used in the report are available on our website: Our glossary.

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with ledal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest.
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable
sources, but having a purely indicative value and subject to chande at any time after publication, on the completeness, correctness and
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation.
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also
be noted that:

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

2. Iftheinvestment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changdes in exchangde rates and have an undesirable effect on the profitability of the investment.

3. Investments that offer high returns can underdo significant price fluctuations following any downgrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to changde in the future.

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

8. Diversification does not guarantee a profit or protect adainst a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this

document, including, but not limited to, damades due to losses, lost earnings or unrealised savings. The contents of the publication —

including data, news, information, imades, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not

allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1
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