The Investment Institute
by UniCredit

/]

The Bottom Line wraps up the week, highlighting

key events and data releases for the upcoming one.

All eyes on Ankara

3 July 2026

Next week’s main focus will be the NATO summit in Ankara. It will test
whether member states can deliver on higher defence spending
commitments while maintaining unity amid growing geopolitical tensions.

TOP STORIES OF THE UPCOMING WEEK

NATO in Ankara: from commitments to delivery

NATO leaders will gather next week in Ankara, Turkey, for a summit that could test the alliance's credibility, cohesion
and ability to deliver on its commitments. The meeting will be accompanied by the NATO Summit Defence Industry
Forum, NATO's flagship event on transatlantic defence production, investment and innovation, which is also expected
to attract significant attention. Following last year’s agreement in The Hague to raise defence spending to 5% of GDP
by 2035, including 3.5% for core defence expenditure, allies — particularly those still lagging behind — will face growing
pressure to present credible plans to meet those targets. Defence investment, industrial capacity and military
readiness are therefore expected to dominate the agenda. The summit will also be closely watched for signs of
member states’ commitment to the alliance and for indications of the future US role in NATO, particularly with respect
to collective defence. Discussions on Iran, Ukraine, Syria and Gaza are also likely to feature prominently, adainst a
backdrop of heightened geopolitical tensions and lingering concerns over the Strait of Hormuz. What leaders commit
to, and what they leave unresolved, will provide an important measure of NATO'’s capacity to preserve unity and adapt
to a more challenging security environment.

2 The RBNZ meeting outcome is a close call, but a rate hike may help the NZD recover from recent lows

The RBNZ may resume tightening on Wednesday, lifting its policy rate by 25bp to 2.50% after it reached a floor of
2.25% in November. Still, the outcome is finely balanced, as the drop in energy prices gives the central bank less
reason to act immediately. Forward rates assign only a 67% likelihood of a hike, although investors see the RBNZ as
one of the more willing G10 central banks to tighten policy, with nearly 60bp of tightening already priced in by 4Q26
and more than 105bp by 4Q27. Should the RBNZ hike, this may provide the NZD with fresh support, with the currency
having been among the hardest hit in the G10 by the USD rebound that followed the Fed’s new hawkish tone.
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NBR stays on hold, balancing inflation risks against slowing activity
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We expect the NBR to maintain the key rate at 6.50% on 8 July and to keep it at this level until 4Q27, while using
other instruments to adjust the monetary policy stance if necessary. Overall, we expect an easing bias as: 1. the
ongoing fiscal tightening is tempering economic activity, which contracted by 1.2% yoy in 1Q26; 2. the current
inflation overshooting is driven by transitory supply-side shocks, with annual inflation expected to embark on a
sharp downtrend in July and return to the target range in 2027; 3. interbank excess liquidity is abundant, anchoring
ROBOR rates near the deposit facility and insulating them from political and fiscal risks and 4. exchange rate

flexibility favours abundant liquidity.

QUOTE OF THE WEEK*

“Monetary policy has gone back to

basics.”

Christine Lagarde, ECB President
*Not an endorsement.

WHAT WE ARE READING AND LISTENING TO

Beyond energy prices: the ripple effects of Gulf supply disruptions »

This ECB blog argues that disruptions to Gulf exports, especially through the Strait
of Hormuz, could affect the global economy not only via higher energy prices but
also through supply-chain shortages that weaken growth and increase inflation.

European Union capital requirements on medabanks: the low road or the high
road »

This Bruegel working paper looks at the challenges involved in completing
banking union in the EU, with a focus on macroprudential banking policy and
crisis response.

Is Trump the biggest global risk? »

In this short video on GZERO, lan Bremmer argues that US President Donald
Trump remains a major source of global instability, but that the rest of the world
is beginning to push back.

DATA AND EVENTS CALENDAR

Date  Country Data Period UniCredit
7 Jul - NATO Summit in Ankara, Turkey - -
8 Jul NZ RBNZ announces key rate (%) - 2.50
8 Jul RO NBR announces key rate (%) - 6.50

Source: Bloomberg, The Investment Institute by UniCredit
Note: A detailed calendar is available here: Calendar.

FORECAST TABLES
» Economics

> H

> FX

> Risky Assets
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https://www.ecb.europa.eu/press/blog/date/2026/html/ecb.blog20260702~a6cf657ddc.en.html
https://www.bruegel.org/sites/default/files/2026-07/WP%2018%202026.pdf
https://www.bruegel.org/sites/default/files/2026-07/WP%2018%202026.pdf
https://www.gzeromedia.com/video/quick-take/is-trump-the-biggest-global-risk
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Calendar_e.pdf?v=03Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=03Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=03Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=03Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=03Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=03Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=03Jul26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=03Jul26
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IN CASE YOU MISSED IT THIS WEEK

Date
3 Jul

2 Jul

2 Jul

1 Jul

1 Jul

30 Jun

30 Jun

30Jun

29 Jun

29 Jun

Title
Coffee Break

> Italy’s TARGET? liabilities: consolidation amid new headwinds

Market Spotlight

> “live and let dive”: why Japan is not counteracting the JPY at a 40-
year low

Coffee Break

> Corporate credit remains rock-solid

Quarterly Updates
» Reopening Hormuz, Booming Al
Coffee Break

» (Can Germany also fire a reform bazooka?

Market Spotlight

» EUR-USD at a near-term crossroads ahead of Ladarde and Warsh in

Sintra

Long View

»  Why the Hormuz crisis will not challenge USD dominance

Coffee Break

>  Lower enerqy prices do not rule out further ECB hikes

Primary Market Focus

> Weekly Supply Preview — Weekly Supply Preview — Issuance activity to

slow in July
Coffee Break

» Upcoming earnings season a litmus test for stocks
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Ledal Notices

Glossary

Terms used in the report are available on our website: Our glossary.

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with ledal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest.
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable
sources, but having a purely indicative value and subject to chande at any time after publication, on the completeness, correctness and
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation.
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also
be noted that:

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

2. Iftheinvestment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changdes in exchangde rates and have an undesirable effect on the profitability of the investment.

3. Investments that offer high returns can underdo significant price fluctuations following any downgrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to changde in the future.

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

8. Diversification does not guarantee a profit or protect adainst a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this

document, including, but not limited to, damades due to losses, lost earnings or unrealised savings. The contents of the publication —

including data, news, information, imades, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not

allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1
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