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The Bottom Line

The Bottom Line is our weekly publication. It wraps up the week,  
highlighting key events and data releases for the upcoming one 

Focus on eurozone's inflation and Sintra 
26 June 2026 

Next week, the annual ECB Forum in Sintra will be in focus as several G7 
central bankers discuss the monetary policy outlook. Eurozone inflation likely 
declined slightly amid easing energy pressure, while US labour market data 
are expected to show some moderation in recent gains.  

TOP STORIES OF THE UPCOMING WEEK

Eurozone inflation likely to have declined slightly amid easing energy pressure 

We expect eurozone inflation for June to have slowed slightly to 3.1% yoy from 3.2%, with core inflation likely 
to have fallen by 0.1pp to 2.5%. The price of oil products has probably declined markedly on a monthly basis, 
reflecting a large drop in Brent prices amid a de-escalation of tensions in the Middle East. However, this is 
unlikely to trigger a meaningful decline in overall energy prices as electricity and natural gas bills have likely 
increased. The slight decline in core inflation is largely a matter of rounding and mainly reflects a small 
technical correction in services inflation following a 0.5pp jump to 3.5% yoy last month. Looking ahead, the 
ongoing decline in Brent and TTF prices should help cap inflationary pressure over the coming months, leading 
headline inflation to stabilise just above 3% in 2H26 while core inflation hovers in the 2.5% area. Both 
inflation gauges are likely to decelerate next year, and headline inflation might reach 2% by mid-2027 if 
energy prices continue to decline. Overall, we remain convinced that the ECB will hike once more, most likely 
in September, and then hold rates at 2.50%, which we see as the upper end of the neutral range. 

ECB Forum in Sintra: focus on structural themes 

The 2026 ECB Forum on Central Banking will start on Monday in Sintra, Portugal, with an introductory speech 
by ECB President Christine Lagarde. The forum is the ECB’s flagship event. It brings together ECB officials, 
academics and private-sector economists to discuss hot topics and key trends for the eurozone economy and 
monetary policy. This year, the stated theme of the conference is “Shaping Europe’s future: innovation, growth 
and stability” and speakers will discuss how technological change, structural factors and regulation interact 
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to shape Europe’s growth and financial stability outlook. The conference will close with a policy panel in which 
Lagarde, alongside Kevin Warsh (Fed), Andrew Bailey (BoE) and Tiff Macklem (BoC) discuss the outlook for 
monetary policy. Overall, if any meaningful signals on the future path of ECB monetary policy are to emerge 
from the conference, they are most likely to come from Lagarde’s introductory speech.  

US payroll gains likely moderated 

The US Employment Situation Report for June is in the spotlight next week (due on Thursday 2 July). After 
three consecutive months of strong payroll gains, averaging 188k per month, we expect a modest payroll 
gain of around 60k for June. While layoffs remain low, the NFIB survey of small businesses’ hiring intentions 
started slowing a few months ago and suggests job gains will slow through August. Part of this will likely be 
due to an overhang from strong hiring in recent months. In particular, the 70k increase in leisure & hospitality 
payrolls in May, and the cumulative 144k gain in the sector since February, were likely driven in large part by 
temporary hiring due to the FIFA World Cup. The unemployment rate probably held at 4.3% in May, with 
average hourly earnings rising another 0.3% mom. In a separate release (on Tuesday 30 June), we expect JOLTS 
job openings for May to have dropped to 7,000k from 7,618k in the prior month. The more timely, smoothed 
job postings index compiled by Indeed shows that the gradual downward trend since mid-March has continued. 
The drivers of low hiring include AI investment, low immigration and heightened economic uncertainty.  

 

QUOTE OF THE WEEK*  

“Every decision I've taken has been 
about putting the country I love first.” 
Keir Starmer, UK Prime Minister 

* Not an endorsement. 

WHAT WE ARE READING AND LISTENING TO 

What separates firms that use AI intensively from firms that don’t? › 

The adoption rate of AI is rising rapidly, but the intensive use that drives 
transformation and generates macroeconomic gains remains rare. This ECB blog 
examines what distinguishes intensive AI users from other firms and what is 
needed to integrate AI more deeply into production processes.  

Grace Shao on What the World Should Know About Chinese AI › 

In this Bloomberg Odd Lots podcast, Grace Shao discusses how China’s AI industry 
has evolved since the release of DeepSeek’s low-cost frontier model, examining 
how Chinese technology firms are building full-stack ecosystems encompassing 
chips, models and cloud infrastructure despite restrictions on access to the most 
advanced semiconductors.  

Interview with Isabel Schnabel, Member of the Executive Board of the ECB › 

In this Die Zeit interview, ECB executive board member Isabel Schnabel argues 
that, although the Middle East ceasefire has reduced oil prices and eased near-

term inflation pressures, medium-term energy costs remain elevated and 

inflation risks persist, requiring the ECB to remain vigilant against second-round 
effects on wages and prices. She also maintains that the ECB’s recent rate hike 
was justified and that further tightening may be needed to return inflation to the 
2% target. More broadly, she stresses that Germany and Europe need structural 
reforms, innovation, and greater economic sovereignty to boost long-term 
growth and competitiveness. 

https://www.ecb.europa.eu/press/blog/date/2026/html/ecb.blog20260624~44f70da110.en.html?utm_source=blog_newsletter&utm_medium=email&utm_campaign=20260624_What_separates_firms&utm_content=What_separates_firms
../2_DRAFT_VERSIONS/link
https://podcasts.apple.com/us/podcast/grace-shao-on-what-the-world-should-know-about-chinese-ai/id1056200096?i=1000773698378
https://unicredit.sharepoint.com/sites/MRE5DM/Shared%20Documents/Accessibility/LayoutTemplates/link
https://www.ecb.europa.eu/press/inter/date/2026/html/ecb.in260626~c18c7252f3.en.html
https://unicredit.sharepoint.com/sites/MRE5DM/Shared%20Documents/Accessibility/LayoutTemplates/link
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DATA AND EVENTS CALENDAR 

Date Country Data Period UniCredit Consensus Previous 

29 June/1 July EZ ECB-conference 2026 in Sintra - - - - 

1 July EZ Inflation (% yoy) June 2.5 2.6 2.6 

1 July EZ Infaltion core (% yoy) June 3.1 3.1 3.2 

2 July US Change in Nonfarm Payrolls (000’s) June 60 135 172 

Source: Bloomberg, The Investment Institute by UniCredit 
Note: A detailed calendar is available here: Calendar  

FORECAST TABLES 

› Economics 

› FI 

› FX 

› Risky Assets 

IN CASE YOU MISSED IT THIS WEEK 

Date Title Authors 

26 Jun Coffee Break 

› Semiconductor stocks: profit-taking, nothing else 

Christian Stocker 

25 Jun Primary Market Focus 

› BTP auction: we still prefer the 5Y area and CCTeus after the 
recent curve flattening 

Dr. Luca Cazzulani 

25 Jun Coffee Break 

› CEE rates diverge as central banks take opposite steps 

Eszter Gargyan, Mauro 
Giorgio Marrano 

24 Jun Coffee Break 

› Euro area energy inflation: on a gradual path to normalisation 

Dr. Loredana Maria Federico 

23 Jun Coffee Break 

› Qatar’s LNG is coming back 

Jonathan Schroer 

22 Jun Primary Market Focus 

› We like BTP Short Term Feb 28 vs. its neighbour at its likely last 
auction 

Francesco Maria Di Bella  

22 Jun Primary Market Focus 

› Weekly Supply Preview – Awaiting 3Q funding guidelines 

Francesco Maria Di Bella 

22 Jun Coffee Break 

› AI boom widens the gap in emerging market tech 

Tobias Keller 

20 Jun Letter from the Editor 

› Globalisation beyond Earth 

Edoardo Campanella 

19 Jun Market Spotlight 

› Iran has won, so far 

Edoardo Campanella 

https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Calendar_e.pdf?v=26Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=26Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=26Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=26Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=26Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=26Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=26Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=26Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=26Jun26
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188769.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutCh8aJZwivKg_PmhT4ZGjVQ==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188768.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutgLFH9BvWLiEqYLEDcdmyiw==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188768.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutgLFH9BvWLiEqYLEDcdmyiw==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188767.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10Kut2BwBO-i1uVJemzf6xX_mWg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188766.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutPii1lhywxhwlGXLa5aVCZQ==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188765.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KuthLdT_G5HKMju38kt6ExgVQ==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188763.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutKmu5-Pdb7cCn44yhRAMuww==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188763.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutKmu5-Pdb7cCn44yhRAMuww==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188762.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutN5gEHBntMant6iJgXZmjQQ==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188761.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutLl8q8b3g71NyBDeDbFMv9w==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188751.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutJ-j43oVrDQz8LcFfx25rTg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188745.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutN8p2h3YwJ4nQ8SEQJltzEA==&T=1
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Legal Notices 

Glossary 
Terms used in the report are available on our website: Our glossary 

Marketing Communication 
This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG  and 
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is prov ided free of 
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even 
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an 
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance w ith legal 
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead 
of the dissemination of investment research. 

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or 
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at : Conflicts of interest. 
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all 
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable 
sources, but having a purely indicative value and subject to change at any time after publication, on the completeness, corre ctness and 
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry 
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own 
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation. 
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It  should also 
be noted that:   

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results. 

2. If the investment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly 
according to changes in exchange rates and have an undesirable effect on the profitability of the investment. 

3. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness.  In the 
event of bankruptcy of the issuer, the investor may lose the entire capital. 

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at 
the time of sale up to the entire capital invested. 

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obt ain reliable 
information on their value. 

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual si tuation of 
the customer and may be subject to change in the future. 

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results. 

8. Diversification does not guarantee a profit or protect against a loss.  

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this 
document, including, but not limited to, damages due to losses, lost earnings or unrealised savings. The contents of the publication – 
including data, news, information, images, graphics, drawings, brands, and domain names – are owned by the UniCredit Group unless 

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not 
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes 
without prior written authorisation from UniCredit Group unless if purposes of personal use only.    E 25/1 

 

https://www.the-investment-institute.unicredit.eu/
https://www.the-investment-institute.unicredit.eu/en/glossary
https://www.the-investment-institute.unicredit.eu/en/conflictsofinterest-positiondisclosures
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