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The Bottom Line

The Bottom Line wraps up the week, highlighting  
key events and data releases for the upcoming one. 

Central banks: shifting to a more hawkish tone 
12 June 2026 

Next week will be busy for central banks, starting with a likely BoJ hike, even 
without Governor Ueda. Focus will then shift to the first FOMC meeting under 
Fed Chair Warsh on Thursday, where the Fed is expected to hold rates at 3.50-
3.75%, likely dropping its easing bias and maintaining a cautious, data-
dependent stance.   

TOP STORIES OF THE UPCOMING WEEK

Fed likely to drop its easing bias at Warsh’s first meeting as chair 

The Fed will very likely keep interest rates steady at the end of its two-day meeting on 17 June, which will be 
Kevin Warsh’s first session as Fed chair. It would leave the target range for the federal funds rate at 3.50-
3.75%. Financial markets are pricing in a hold with near certainty. Recent remarks by Fed officials suggest 
they are in wait-and-see mode, amid higher inflation stemming from energy prices and a stabilising labour 
market. There are two main questions at this meeting. First, will the FOMC drop its easing bias from the post-
meeting statement? We think it will. Back in April, 3 of 12 voting members (Beth Hammack, Neel Kashkari 
and Lorie Logan) dissented against including an easing bias in the statement. Since then, Governor Waller (a dove) 
speaking on 22 May said he would support removing the “easing bias” language. Second, what tone will Kevin 
Warsh take in the press conference? We think Warsh will provide less guidance compared to his predecessor. We 
still expect the Fed to cut rates once at the end of this year, but the risks are skewed towards inaction. 

BoJ likely to hike next week, even in the absence of Governor Kazuo Ueda  

We expect the BoJ to resume tightening on Tuesday, with a 25bp hike to 1.00%. Firmer growth, rising price 
pressure and the extra budget in Japan would justify such a move. Many BoJ board members have reiterated 
that real rates remain too low. We still see the BoJ’s policy rate at 1.25% by 4Q26 and 1.50% by 4Q27, still 
at the lower end of the natural-rate reference band. Regardless of latest developments in the Middle East 
crisis, news that BoJ Governor Kazuo Ueda has been hospitalised and will participate only via a written 
statement, without voting, will probably not be enough to rule out a rate hike at this meeting.  
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At most, any move may be delayed until the 31 July meeting. By contrast, Ueda’s absence may postpone the 
BoJ’s announcement of its bond-taper plan for fiscal year 2027 to July. In terms of FX, a rate hike would 
discourage investors from testing the of 160 “line in the sand” in USD-JPY. However, this level is unlikely to 
be easily breached if the move is delayed until next month due Ueda’s health issues.  

BoE likely on hold 

The Bank of England’s Monetary Policy Committee (MPC) will announce its interest rate decision on Thursday, 
18 June. We expect it to hold the bank rate at 3.75% and the vote split to be 7-2, with Meghan Greene probably 
joining Huw Pill in dissenting in favour of a rate hike. It appears that BoE Governor Andrew Bailey remains key 
to determining the balance on the MPC. So far, he has been dovish, arguing in favour of holding rates due to 
uncertainty surrounding how events in the Middle East will unfold as well as the weaker labour market. This 
meeting is not associated with a quarterly Monetary Policy Report, so there will be no new set of macro 
projections. We would not be surprised if other MPC hawks join calls to raise rates at upcoming meetings, but 
a narrow majority (led by Bailey) is likely to support staying pat. Assuming oil prices gradually ease from the 
summer, we see the MPC resuming rate cuts at the end of this year.  

SNB: remains patient at zero; Norges Bank: still-hawkish bias 

In contrast to the ECB, the SNB is likely to keep its key interest rate unchanged at 0.0%. Despite the latest 
energy-cost shock, inflation remained contained at 0.6% in April/May, with a strong Swiss franc still acting as 
a key disinflationary force. In the press conference, policymakers may sound neutral with a mild hawkish bias. 
Following the 25bp rate hike delivered in May, we expect Norges Bank to keep its policy rate on hold at 4.25% 
in June. However, in a context of still-elevated inflation, firm wage growth and lingering upside risks from 
energy prices, the risk of further tightening remains material, with a 25bp rate hike possible already at the 
September meeting. A steady SNB and Norges Bank meeting outcome will likely have a limited impact on 
their currencies.  USD-CHF and EUR-NOK might reapproach 0.80 and 11.00, respectively. 

CNB: June hike now in play 

At its meeting next week, the Czech National Bank will face a binary decision, according to Governor Aleš 
Michl: hold or hike. The CNB finds itself in a comfortable position as current data would justify either outcome. 
May's CPI print at 2.1% yoy, combined with rates at 3.50%, provides room to stay on hold and wait for a 
clearer picture on core inflation trends. On the other hand, pro-inflationary risks are accumulating, with 
elevated wage growth, loan dynamics and possible fiscal policy easing. Together with core inflation hovering 
near 3%, a forward-looking central bank could equally defend a hike. Based on the governor's latest interview 
highlighting a strengthened case for a rate hike, we now see a June hike as the more likely scenario. Our 
baseline projects two hikes in total this year, as second-round inflationary effects have yet to materialise. 

QUOTE OF THE WEEK*  

“We are beginning to see a 
broadening of inflation throughout 
the economy.” 
Christine Lagarde, ECB President

*Not an endorsement. 
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WHAT WE ARE READING  

Deeper and More Integrated Financial Markets to Foster Growth and 

Resilience in Europe › 

According to this IMF Staff Discussion Note, deeper and more integrated financial 
markets are key to boosting Europe’s competitiveness, notably through initiatives 
such as the Capital Markets Union (CMU) and the Savings and Investments Union 
(SIU), with reduced fragmentation potentially lifting long-term EU GDP by around 
3% while supporting cross-border investment. 

World Rethinks Geoeconomic Calculus in a More Contested Era › 

This IMF Blog article argues that the global economy is entering a new 
geoeconomic era, where tools such as tariffs, sanctions and export controls are 
increasingly used to pursue security and geopolitical influence. 

Revisiting the SpaceX Valuation: A Post-Prospectus Update! › 

Aswath Damodaran, professor of finance at the Stern School of Business at New 
York University, analyses the final IPO prospectus of SpaceX from an equity 
valuation standpoint.  

DATA AND EVENTS CALENDAR 

Date Country Data Period UniCredit Consensus Previous 

16 Jun JP BoJ announces key rate (%) - 1.00 - 0.75 

17 Jun US Federal funds target rate  
(upper bound, %) 

- 3.75 - 3.75 

18 Jun SZ SNB announces key rate (%) - 0.00 - 0.00 

18 Jun SZ Norges Bank announces key rate (%) - 4.25 - 4.25 

18 Jun UK BoE announces key rate (%) - 3.75 - 3.75 

18 Jun CZ CNB announces key rate (%) - 3.75 - 3.50 

Source: Bloomberg, The Investment Institute by UniCredit 
Note: A detailed calendar is available here: Calendar. 

FORECAST TABLES 

› Economics 

› FI 

› FX 

› Risky Assets 

  

https://www.imf.org/-/media/files/publications/sdn/2026/english/sdnea2026002.pdf
https://www.imf.org/-/media/files/publications/sdn/2026/english/sdnea2026002.pdf
https://www.imf.org/en/blogs/articles/2026/06/03/the-geoeconomic-calculus
https://aswathdamodaran.blogspot.com/2026/06/a-weeks-ago-i-assessed-value-of-spacex.html
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Calendar_e.pdf?v=12Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=12Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=12Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=12Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=12Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=12Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=12Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=12Jun26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=12Jun26
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IN CASE YOU MISSED IT THIS WEEK 

Date Title Author 

12 Jun Coffee Break 

› The space economy lands on Wall Street 

Andreas Rees 

11 Jun Central Banks Watch 

› ECB Review - 25bp hike, no rush to tighten further 

Marco Valli 

11 Jun Short View 

› IPOs: signal, not driver of markets 

Christian Stocker 

11 Jun Coffee Break 

› The (pricing) power of football 

Andreas Rees 

10 Jun Coffee Break 

› Blockbuster IPOs: what history tells us about pricing  

Michael Teig 

9 Jun Primary Market Focus 

› Italy sells new BTP Sep29 in an attractive area of the curve  

Francesco Maria Di Bella 

9 Jun Coffee Break 

› EU bonds: where they stand before final 1H26 deal 

Francesco Maria Di Bella 

8 Jun Central Banks Watch 

› ECB Preview - Rate hike, one and not done 

Marco Valli, Luca 
Cazzulani, Roberto 
Mialich 

8 Jun Coffee Break 

› Structural shifts dilute Buffett signal 

Tobias Keller 

8 Jun Primary Market Focus 

› Weekly Supply Preview – Italy likely to sell new 3Y BTP  

Francesco Maria Di Bella 

6 Jun Letter from the Editor  

› Built to last: Europe’s enduring firms 

Edoardo Campanella  
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Legal Notices 

Glossary 
Terms used in the report are available on our website: Our glossary. 

Marketing Communication 
This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and 
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of 
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even 
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an 
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with legal 
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead 
of the dissemination of investment research. 

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or 
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest. 
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all 
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable 
sources, but having a purely indicative value and subject to change at any time after publication, on the completeness, correctness and 
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry 
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own 
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation. 
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also 
be noted that:   

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results. 

2. If the investment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly 
according to changes in exchange rates and have an undesirable effect on the profitability of the investment. 

3. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the 
event of bankruptcy of the issuer, the investor may lose the entire capital. 

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at 
the time of sale up to the entire capital invested. 

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable 
information on their value. 

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of 
the customer and may be subject to change in the future. 

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results. 

8. Diversification does not guarantee a profit or protect against a loss.  

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this 
document, including, but not limited to, damages due to losses, lost earnings or unrealised savings. The contents of the publication – 

including data, news, information, images, graphics, drawings, brands, and domain names – are owned by the UniCredit Group unless 

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not 
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes 
without prior written authorisation from UniCredit Group unless if purposes of personal use only.   E 25/1 
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