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IPOs: signal, not driver of markets

11 June 2026

Initial Public Offerings (IPQs) sit at the intersection of market psychology and
capital flows, simultaneously reflecting prevailing investor sentiment and, at
times, shaping it, particularly when high-profile listings test the market’s
appetite for growth and innovation.

1. Sentiment follows macro, not IPOs: Risk appetite, liquidity and interest rates drive IPO performance, rather
than the other way round.

2. Flagship IPOs can move markets - briefly: High-profile listings (e.g., SpaceX, Anthropic, OpenAl) act as short-
term sentiment catalysts, influencing valuations and issuance momentum across sectors.

3. Temporary signal, not a lasting driver: Even major IPO outcomes are mostly psycholodical and short-lived;
long-term sector trends remain driven by macro fundamentals and earnings growth.

General thoughts: signal, reflection, and catalyst

IPOs are both a reflection and a driver of market sentiment, particularly within their sectors. While the success of an
IPO is largely determined by prevailing investor risk appetite and liquidity conditions, high-profile listings can also
act as short-term sentiment catalysts. In buoyant markets, IPOs tend to perform strongly, benefiting from optimistic
growth expectations and abundant capital. In contrast, during risk-averse periods, weak demand and valuation
concerns often lead to underperformance or delays. Crucially, prominent IPOs — such as the upcoming SpaceX,
Anthropic and OpenAl listings — can influence broader sector sentiment by signalling whether investors are willing
to support ambitious growth narratives.
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However, this influence is typically temporary and psychological rather than structural. Long-term sector
performance continues to be driven primarily by macroeconomic factors such as interest rates, earnings growth and
liquidity conditions. Thus, while a failed flagship IPO could weigh on technology sentiment in the short run, it is
unlikely to fundamentally alter the sector’s trajectory alone.

MEGA IPOS: FROM RECORD LISTINGS TO A TRILLION-DOLLAR REGIME
UPCOMING IPOS VASTLY EXCEED HISTORICAL SCALE, TESTING INVESTOR APPETITE FOR HIGH-GROWTH ASSETS
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SpaceX is reportedly looking to raise roughly USD 75bn, implying a market capitalisation of about USD 1.75tn and
potentially making it the largest IPO in history. Pricing is expected on 11 June, with trading to begin on 12 June. The
closest historical comparison in terms of scale is the Saudi Aramco IPO in 2019, which debuted with a market
capitalization of around USD 1.7tn and raised approximately USD 29bn — less than half of what SpaceX is targeting.
While SpaceX was the first to file, it has effectively triggered a broader race for capital across public equity markets.
Anthropic added momentum by confidentially filing on 1 June, surprising investors who had anticipated OpenAl
would move first. On the same day, Google announced plans to raise USD 85bn through a share issuance, exceeding
the amount tardeted by SpaceX'’s and further intensifying competition for investor capital.

The Al race is rapidly evolving into a competition to finance the capital-intensive buildout of Al infrastructure. There
are clear advantages to being first to market: investor enthusiasm remains elevated, demand for Al exposure is strong
and capital is still readily available. Adgainst this backdrop, it is rational for issuers to accelerate timelines to capture
this window of opportunity — particularly given the risk that sentiment and incremental demand may fade as
additional supply enters the market.

IPOs as a reflection of market conditions

The relationship between IPO outcomes and market dynamics is primarily driven by existing investor sentiment. In
other words, IPO performance tends to reflect rather than determine the broader investment environment. The
success or failure of new listings is therefore highly sensitive to prevailing macroeconomic conditions, liquidity and
risk appetite.

Dependence on market cycles: In bullish market phases, particularly within growth-oriented sectors such as
technology, investors demonstrate a greater willingness to embrace elevated valuations and uncertain profitability.
This environment is characterised by abundant liquidity and strong confidence in future earnings potential. As a
result, IPOs are often heavily oversubscribed and deliver robust post-listing performance, reinforcing the positive
market backdrop.
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By contrast, in risk-off environments — often shaped by rising interest rates, tighter financial conditions or heightened
economic uncertainty — investor behaviour shifts markedly. Demand for speculative growth assets declines, and
valuation sensitivity increases. Under such conditions, companies may delay planned listings, price offerings more
conservatively or experience weak trading performance after going public. This is highly unlikely to be the case in the
current environment.

Empirical evidence from recent cycles: Recent market history provides a clear illustration of this dynamic.
Measured by aggredate proceeds, the 2020-21 IPO boom was materially larger than the IPO boom during the dot-com
era. The gap is even wider after adjusting for market breadth and globalisation. The more recent IPO boom coincided
with exceptionally accommodative monetary policy, ample liquidity and strong investor appetite for growth assets.
This period saw elevated issuance volumes and generally strong performance across newly listed companies.

In contrast, the sharp slowdown in 2022, driven by aggressive monetary tightening and rising interest rates, led to a
near standstill in IPO activity. Many companies postponed their listings, while those that proceeded often faced
subdued demand and weaker performance.

GLOBAL IPO CYCLES: FROM DOT-COM BOOM TO Al ERA

RECORD ISSUANCE IN 2021 FAR EXCEEDED THE DOT-COM PEAK, FOLLOWED BY A SHARP RESET AS MONETARY
CONDITIONS TIGHTENED
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Taken together, these patterns underscore a key principle: IPO markets are inherently cyclical and closely aligned
with broader macro-financial conditions. Rather than acting as independent drivers, IPO outcomes serve as a real-
time reflection of investor sentiment (see below) and the prevailing market regime.

IPOs as a sentiment indicator

Beyond their role as reflections of prevailing market conditions, IPOs also function as powerful real-time indicators
of investor sentiment. Market participants frequently interpret IPO outcomes as tests of capital market openness,
offering immediate insight into the willingness of investors to allocate capital to new and often high-growth
opportunities.

A real-time daude of risk appetite
The reception of an IPO provides a direct signal of investor risk tolerance:

- A successful IPO, characterised by strong demand, oversubscription, and sustained price appreciation
following the listing, typically signals that investors are confident and eader to finance growth and
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innovation. Such outcomes reinforce a risk-on environment, where capital is readily available for companies
with ambitious business models and long-term dgrowth narratives.

- Conversely, a weak or failed IPO — for example, one that struggles to attract sufficient demand, requires
pricing at the lower end of the range or trades below its issue price — can indicate growing caution among
investors. This may reflect valuation fatigue, tighter liquidity conditions or increasing scepticism regarding
future growth prospects, particularly in more speculative sectors.

Implications for market participants
This signalling function is especially relevant for key stakeholders in the capital markets ecosystem:

- Institutional investors use IPO outcomes to recalibrate their assessment of market sentiment and adjust
portfolio positioning accordingly.

- Venture capital and private equity firms closely monitor IPO performance as it directly impacts exit
valuations and the attractiveness of bringing portfolio companies to market.

- Companies considering an IPO view recent listing outcomes as benchmarks for both valuation expectations
and optimal timing.

A feedback loop for capital markets

In this way, IPOs create a feedback loop within financial markets. Positive outcomes can strengthen confidence,
support higher valuations and encourade further issuance. In contrast, disappointing offerings may dampen
sentiment, delay new listings, and lead to a reassessment of pricing across both public and private markets.

Ultimately, IPOs serve not only as financing events but also as high-frequency sentiment indicators, providing
valuable insight into the evolving balance between risk appetite and caution in global capital markets.

The amplified impact of flagship IPOs

The sentiment effects associated with IPO activity become significantly more pronounced in the case of high-profile,
flagship IPOs, such as the anticipated listings of companies like SpaceX, Anthropic and OpenAl. Unlike typical
offerings, these companies carry symbolic importance that extends well beyond their individual financial
fundamentals, positioning them as proxies for broader sector narratives and investor confidence.

Why flagship IPOs matter more
Several factors contribute to the disproportionate influence of such landmark listings:
1. Media amplification

Flagship IPOs tend to receive extensive global media coverage, often dominating financial headlines before, during
and after their listing. This visibility ensures that their performance shapes broader public and investor narratives
about the health and prospects of the underlying sector. Positive or nedative signals are therefore rapidly
disseminated and amplified across markets.

2. Benchmarking effect

The valuation and trading dynamics of these larde-scale IPOs frequently serve as reference points for comparable
companies, both in public equity markets and in private funding rounds. Investars, analysts, and corporate decision-
makers use these outcomes to reassess valuation frameworks, leading to spillover effects across entire peer groups.

3. Sector representation

Flagship companies often embody key structural themes or technological frontiers — for example, SpaceX captures
the commercialisation and infrastructure build-out of the space economy, while Anthropic and OpenAl reflect the
rapid ascent of generative Al as a foundational layer of the next technology cycle. As a result, their IPO performance
is commonly interpreted as a proxy for investor appetite towards the broader trend, rather than just the individual
company.
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Taken together, these dynamics mean that flagship IPOs act as high-impact sentiment catalysts, capable of shaping
market perceptions far beyond their immediate scope. While their influence is often temporary, the intensity of their
signalling effect can meaningfully affect valuation benchmarks, capital allocation decisions and the near-term
trajectory of sector sentiment.

IPO scenario analysis: market impact

Flagship IPOs such as SpaceX, OpenAl and Anthropic have the potential to shape market sentiment, valuation
frameworks and issuance dynamics. Two contrasting scenarios illustrate the rangde of possible effects.

While SpaceX can be viewed as a broader conglomerate spanning multiple activities beyond its core space business,
with Al representing a meaningful and dgrowing component, we focus instead on Anthropic and OpenAl. These
companies provide a mare direct and concentrated exposure to Al.

In addition, their business models are more purely aligned with advancements in frontier Al, and their technological
roadmaps, partnerships and capital allocation are more directly linked to its evolution and commercialisation. This
makes them particularly relevant for analysing the dynamics, risks and opportunities within the Al ecosystem.

1. Positive outcome: momentum driver

A strong IPO — marked by robust demand, oversubscription and positive aftermarket performance — would reinforce
a risk-on environment. It would signal continued investor willingness to fund high-growth, innovation-driven models,
particularly in Al

In this scenario, valuation multiples would likely expand, supported by new pricing benchmarks, while IPO pipelines
would reopen as issuers accelerate delayed listings. More broadly, such an outcome would strengthen confidence in
innovation-led growth and support equity market participation.

2. Nedative outcome: reset of expectations

A weak IPO — marked by soft demand, pricing at the lower end of the rande and post-listing underperformance —
would likely trigger a more cautious stance. This would manifest in multiple compression, particularly for
long-duration growth assets, and a reassessment of valuation assumptions.

Lower public-market multiples would put pressure on private valuations and delay issuance activity. Importantly, this
would represent a cyclical reset rather than a structural shift, reflecting a recalibration after a period of elevated
expectations.

Why Al IPOs matter most

The impact of flagship IPOs is not uniform. In the current cycle, Al-related listings — particularly OpenAl and Anthropic
—are likely to have outsized influence given their central role in the dominant growth narrative. These IPOs effectively
act as a test of investor conviction in Al and will shape valuation frameworks across technology sub-sectors. By
contrast, even a high-profile listing such as SpaceX is more likely to have a sector-specific impact.

OpenAl: a valuation anchor

OpenAl would likely set a primary benchmark for the Al ecosystem, anchoring valuation expectations for frontier Al
capabilities. Its positioning combines several features that are rarely present at this scale: a leading maodel provider,
a rapidly expanding application layer and deep integration into enterprise and infrastructure use cases. This multi-
layered profile supports the argument for potentially unprecedented premium multiples, as investors are valuing not
a single product but an emerging platform with ecosystem characteristics.

Crucially, OpenAl’s IPO would establish reference points across several dimensions: revenue scaling potential,
monetisation models (API, enterprise, subscription), and long-term margin expectations. However, its role as the sole
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valuation anchor may become less absolute as the market begins to differentiate more explicitly between platform-
centric and enterprise-focused Al models. This evolving landscape increasingly opens the door for additional
benchmarks within the sector. In particular, investors may look beyond OpenAl when assessing capital intensity,
margin structure and risk-adjusted growth profiles.

At the same time, OpenAl’s positioning also exposes key tensions. Unlike traditional software platforms, it operates
with structurally higher cost intensity, driven by compute requirements, model training and infrastructure
dependencies. As a result, investors face a fundamental question: to what extent can platform-like economics (high
margins, scalability) be sustained in a capital-intensive environment?

Anthropic: an emerging benchmark

Anthropic is increasingly positioned not just as a relative play, but as a complementary — and in some dimensions
competing — benchmark within the Al ecosystem. While it shares key structural characteristics with OpenAl — frontier
models, enterprise focus, strategic partnerships — it is often perceived as having a more focused and disciplined
positioning, particularly around enterprise adoption, safety and the path to monetisation. This positioning has
important implications. Rather than being valued purely relative to OpenAl, Anthropic may begin to serve as a
benchmark for a different segment of the market: Al business models with clearer enterprise integration, potentially
more predictable revenue streams and comparatively more transparent cost structures.

As a result, a dual-benchmark dynamic may emerge. OpenAl could continue to define the upper bound for platform-
scale ambition and ecosystem optionality, while Anthropic increasingly informs expectations around execution,
capital efficiency and enterprise monetisation. Given this clearer positioning, Anthropic may benefit from stronger
investor confidence, which could support a narrower valuation discount or even a valuation premium relative to peers
on certain metrics. At the same time, its more focused scope may still imply less ecosystem lock-in and limited
platform optionality compared to more integrated players.

The key question therefore shifts from relative valuation to benchmark leadership: if investor preferences move
toward capital discipline and monetisation visibility, Anthropic’s model may dain influence. Conversely, if platform
dominance and ecosystem scale remain the primary drivers of valuation, OpenAl would likely retain its anchor role.

Conclusion

IPO outcomes primarily act as short-term sentiment catalysts rather than fundamental market drivers. While
high-profile listings can temporarily influence investor psychology and valuation benchmarks, their impact
increasingly depends not only on sector relevance but also on the business model they represent — making Al IPOs
particularly pivotal in the current environment. Rather than a single valuation anchor, the market may be moving
toward a multi-benchmark framework, where platform-centric models (e.g. OpenAl) and more enterprise-focused,
capital-disciplined approaches (e.g. Anthropic) jointly shape investor expectations. These transactions will therefore
test not only whether elevated growth expectations can be sustained, but also which Al model archetype commands
valuation leadership.

At the same time, IPOs should be understood as reflections and amplifiers of existing market conditions, not as
independent forces shaping long-term trajectories. Ultimately, asset prices and sector performance remain anchored
in macroeconomic conditions, earnings fundamentals and structural innovation trends. Even the most prominent
listings are therefore unlikely to alter the broader direction of a sector — but they may recalibrate how different
segments within it are valued.

In this context, any disappointment in upcoming technology IPOs would likely result in a temporary reset rather than
a structural shift. The underlying drivers of growth — particularly in Al — remain firmly intact, suggesting continued
expansion despite potential short-term volatility.
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Ledal Notices

Glossary

Terms used in the report are available on our website: Our glossary.

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with ledal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest.
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable
sources, but having a purely indicative value and subject to change at any time after publication, on the completeness, correctness and
truthfulness of which the UniCredit Group makes no duarantees and assumes no responsibility. Interested parties must therefore carry
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation.
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also
be noted that:

4. |Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

5. Ifthe investment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changes in exchande rates and have an undesirable effect on the profitability of the investment.

6. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

7. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

8. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

9. |If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to change in the future.

10. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

11. Diversification does not guarantee a profit or protect against a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this

document, including, but not limited to, damades due to losses, lost earnings or unrealised savings. The contents of the publication —

including data, news, information, imades, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not

allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes

without prior written autharisation from UniCredit Group unless if purposes of personal use only. E 25/1
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