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The Bottom Line wraps up the week, highlighting

key events and data releases for the upcoming one.

Eurozone growth faces downside risks

15 May 2026

PMIs will provide an updated picture of eurozone economic conditions as
shipping disruptions in the Strait of Hormuz continue to pose downside risks,
while the PBoC is expected to leave policy broadly unchanged.

TOP STORIES OF THE UPCOMING WEEK

1 Eurozone PMI weakness likely to intensify

We expect the eurozone composite PMI to fall further to 48.5 in May (from 48.8), signalling subdued GDP
growth amid ondoing tensions in the Middle East. April data pointed to a marked slowdown in services, while
manufacturing activity was supported by inventory accumulation ahead of expected price increases and
potential supply chain disruptions. This dynamic likely persisted in May, partly offsetting the drag on
manufacturing output. We will closely monitor the details of the release to assess the pass-through of higher
input costs into output prices, as well as any emerding signs of softer hiring. Although the PMI data are
expected to show a further decline in economic activity, we still see the release as neutral for equities and
corporate credit, as both continue to be supported by solid earnings results and decent market liquidity.

2 PBoC: the case for patience

We expect the Chinese central bank to keep its two key lending rates unchanged, with the one-year loan prime
rate (LPR) at 3.0% and the five-year LPR at 3.5%. Both rates have remained unchangded since May 2025, and
the latest inflation and growth data give the PBoC little reason to move now. While producer-price inflation
accelerated to 2.8% yoy on the back of higher energy costs, consumer prices rose only moderately to 1.2%
yoy in April, from 0.9% in 1Q26. Growth, meanwhile, has remained uneven rather than alarming, probably
giving the PBoC enough confidence to remain on hold. Domestic demand has still been soft, and the property
sector has continued to weigh on overall activity. However, April exports and business sentiment among
manufacturers have remained surprisingly resilient. The PBoCs latest communication points in the same
direction. In this week’s monetary-policy implementation report, the central bank reaffirmed its commitment
to a moderately accommaodative policy stance but also argued that existing support through targeted credit
and liquidity measures has been working,.
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QUOTE OF THE WEEK*
“We must make it work and never
mess it up.”

Xi Jinping, President of the People's Republic of China
*Not an endorsement

WHAT WE ARE READING AND LISTENING TO
The impact of stablecoins on the international monetary and financial

system »

This BIS paper argues that stablecoins could reshape the global monetary
system, particularly in emerging markets, by reinforcing dollar dominance in the
short term, with the longer-term effects depending on adoption, regulation and
interaction with other digital currencies.

We are living in the ade of asymmetry »

This FT article argues that today’s global landscape is increasingly shaped by
asymmetries — of power, information, technology, and economic influence — that
create instability, strategic advantages and uneven outcomes across countries
and institutions.

Analytical perspectives on energy supply shocks »

In this speech, ECB chief economist Philip Lane analyses how energy shocks affect
euro area growth and inflation, and the implications for monetary policy.

DATA AND EVENTS CALENDAR

Date Country Data Period UniCredit Consensus Previous
20 May CH PBoC announces LPR 1Y (%) - 3.00 - 3.00
20 May CH PBoC announces LPR 5Y (%) - 3.50 - 3.50
21 May EZ Manufacturing PMI (index) May 519 - 52.2
21 May EZ Services PMI (index) May 47.3 - 47.6
21 May EZ Composite PMI (index) May 48.5 - 48.8

Source: Bloomberg, The Investment Institute by UniCredit
Note: A detailed calendar is available here: Calendar.

FORECAST TABLES
» Economics

> H

> FX

> Risky Assets
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https://www.bis.org/publ/bppdf/bispap170.pdf
https://www.bis.org/publ/bppdf/bispap170.pdf
https://www.ft.com/content/5fefc72b-aded-46d6-b509-1904204ca8b0?accessToken=zwAAAZ4g-Qkwkc9f78crre1G1tO1CRkEIEyosA.MEQCIHvkkTGKWj2gXWW6rYWahv8spK8DelA9OgaF7WtuQiaoAiBJL3-TLN4Oi4FntmzvDVq9OWr0JTeNesbbqUU6Mo9ZnQ&sharetype=gift&token=9c6455ca-7a65-40c5-9641-1999a9d2f0bc
https://www.ecb.europa.eu/press/key/date/2026/html/ecb.sp260513~5b14c78806.en.html
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Calendar_e.pdf?v=20260515
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=20260515
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=20260515
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=20260515
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=20260515
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=20260515
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=20260515
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=20260515
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=20260515
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IN CASE YOU MISSED IT THIS WEEK
Date Title Author

15 May Coffee Break Francesco Maria Di Bella

> EM bonds undeterred by geopolitical tensions

13 May Coffee Break Andreas Rees

»  Trump-Xi meeting: US de-risking, EU exposure

12 May Market Spotlight Daniel Vernazza

> US inflation picks up on gasoline

12 May Market Spotlight Roberto Mialich
» UK political climate likely to hit sterling after dilts

12 May Coffee Break Thomas Strobel

> Commodity prices are rising — not just because of the Iran war

11 May Primary Market Focus Francesco Maria Di Bella
>  We like wings in 3/10/30Y BTP fly

11 May Primary Market Focus Francesco Maria Di Bella

»  Weekly Supply Preview — Focus on the short end

11 May Coffee Break Roberto Mialich
> “You shall not pass!” — Japan’s 160 FX wall

9 May Letter from the Editor Edoardo Campanella

> Welcome to the superstar economy!

8 May Market Spotlight Daniel Vernazza

> US labour market resilience
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https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188651.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutgXiJCyzitqMlAHrqymCJmA==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188650.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutX5cEHKZadExZHa-Y19pPAA==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188649.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10Kut69i5ZlFU3WhN_AKARaFd2g==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188647.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10Kut8JdwGGLLgYSJEV5Qrznsxg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188646.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutbAHySeOBnphva5hdA1sziQ==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188644.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutuuMtyjIiK3s9RWg5WpG9Xg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188643.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutBFjEiYGciNlXxXARoxDyuA==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188642.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10Kutzrx4OUXhg5swA4Pu637wuw==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188641.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutDg1rQG76a9q_sKCu91WO9Q==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188640.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutjOvmtimrHis4sKHIA56QPA==&T=1
mailto:tullia.bucco@unicredit.eu
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Ledal Notices

Glossary

Terms used in the report are available on our website: Our glossary.

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with ledal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest.
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable
sources, but having a purely indicative value and subject to chande at any time after publication, on the completeness, correctness and
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation.
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also
be noted that:

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

2. Iftheinvestment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changdes in exchangde rates and have an undesirable effect on the profitability of the investment.

3. Investments that offer high returns can underdo significant price fluctuations following any downgrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to changde in the future.

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

8. Diversification does not guarantee a profit or protect adainst a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this

document, including, but not limited to, damades due to losses, lost earnings or unrealised savings. The contents of the publication —

including data, news, information, imades, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not

allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1
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