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Tensions in the Strait of Hormuz keep markets on edge
20 April 2026

Energy prices dropped on Friday after Iran announced the reopening of the
Strait of Hormuz, igniting a rally in stocks and govies. The relief is likely to
prove temporary. European markets head into the new week on fragile
footing as tensions have escalated again between the US and Iran, with
vessels unable to transit the strait over the weekend.

EUROPEAN STOCKS AND GOVIES RECOVER ON DECLINING ENERGY PRICES — WILL IT LAST?
BRENT, TTF, STOXX EUROPE 600 AND 7-10Y EGB INDEX, PRICES NORMALISED BEFORE THE START OF THE WAR
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THE CONTEXT

After weeks of heightened tensions between the US and Israel on one side, and Iran and its allies on the other, last
Friday's announcement by the Iranian authorities of the complete reopening of the Strait of Hormuz led to a significant
improvement in investor sentiment. The news came after the announcement of a ceasefire between Israel and Lebanon,
which wasamong Iran’s conditions for the reopening of the strait. Despite these encouraging developments, the Middle
East environment is far from calm. Over the weekend, Iranian ships were intercepted by the US naval blockade while
foreign commercial vessels came under Iranian attack, keeping the strait effectively closed. This was followed by fresh
threats by both parties and Iran’s announcement that it would not participate in a second round of talks with the US.
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THE DATA

On Friday, Brent declined by 10% to USD 90/bbl, its lowest closing level since 10 March. TTF
natural gas closed 7% lower, below EUR 40/MWh. Eurozone govemment bond yields declined
by around 10bp at short and medium tenors, with curves steepening and spreads to Bunds
tightening. Equity markets closed in the green, with European indices rising roughly 2%. As
depicted in our chart, both the STOXX Europe 600 and the 7-10Y EGB Bloomberg index have
almost recovered their losses and are now close to pre-war levels. So far this year, the STOXX
Europe 600 has risen by almost 6%, while the 7-10Y EGB index is flat.

This equilibrium appears fragile as Brent has risen to USD 95/bbl this morning, with European
and US stock futures in negative territory and government bond yields edging higher.

OUR VIEW

Friday’s optimism appears to have been premature. Although both the US and Iran seem to
have an interest in ending the conflict, there are several open issues. More generally, it is hard
to imagine a return to conditions prevailing before the first airstrikes at the end of February.
We see a few factors that will need to be considered in the coming weeks and months.

1. The details of the deals are still unknown. US and Iranian delegates will meet in Islamabad
to discuss them in further detail, with particular attention on Iran’s nuclear programme
and the manadgement of the strait going forward. Reports have circulated of a possible
transfer of Iran’s enriched uranium to the US in exchande for access to frozen oil revenues.

2. 0On a practical level, the passagde through the strait might be jeopardised by the presence
of Iranian mines.

3. Relations are set to remain tense between Iran and Israel but also between Tehran and
the Gulf states, making political and economic collaboration in the Middle East more
cumbersome.

4. The war has also changed the equilibrium in Iranian politics, with the death of Ali
Khamenei and the appointment of his son Mojtaba as the new supreme leader — whose
health status remains unclear — leading to a reshuffle of internal power. The Islamic
Revolutionary Guard Corps appears to have strengthened its grip on power at the expense
of the clergy. It is unclear how this will influence Iranian politics going forward.

5. From a broader perspective, the war against Iran has strengthened the partnership among
US rivals, with Russia and China reported to have played a role in the Iranian proposal. In
addition, US allies have generally shown scepticism towards US intervention.

Recent developments are set to support market sentiment in Europe as they reduce
stagflationary pressure. That said, a dose of caution is warranted. The overall impact of the
conflict, especially in terms of inflationary pressure, is still unknown and could weigh on
markets in the coming months.

OTHER THINGS TO NOTE

USD barely chandged despite renewed US-Iran tensions as Asian equities hold the line
The latest developmentsin the Middle East crisis are expected to trigger more risk aversion
across markets. With negotiations in Islamabad today uncertain, the truce in Lebanon
fragile and the US ceasefire set to end tomorrow, US President Donald Trump has
threatened to destroy Iranian power plants and bridges if no deal is reached. Yet, the USD
has barely changed, with the DXY just above 98 and EUR-USD just roughly ten pips below
last Friday’s close of 1.1762. Three main reasons can explain this muted reaction: 1. some
position unwinding had already taken place on Friday, with EUR-USD peaking at 1.1848;
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2. markets remain convinced that a meltdown will ultimately be avoided and a deal will
eventually be reached, with investors preferring to adopt a wait-and-see stance for now
rather than going massively long the USD and 3. Asian equities managed to ned in positive
territory, despite early dgains were progressively reduced, as the Nikkei rallied on high-tech
stocks. EUR-USD could find a floor above 1.17, but this would be heavily dependent on
developments surrounding US-Iran talks and the reaction of equity markets in Europe and
the US, with futures already in negative territory and Brent remaining high at around USD
95/bbl. (R. Mialich)
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Legal Notices

Glossary

Terms used in the report are available on our website: Our glossary

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the deneral public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with legal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable
sources, but having a purely indicative value and subject to chande at any time after publication, on the completeness, corre ctness and
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation.
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also
be noted that:

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

2. Iftheinvestment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changes in exchange rates and have an undesirable effect on the profitability of the investment.

3. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to change in the future.

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.
8. Diversification does not guarantee a profit or protect adainst a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damades that may arise to anyone from the use of this
document, including, but not limited to, damages due to losses, lost earnings or unrealised savings. The contents of the publication —
including data, news, information, imadges, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless
otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1
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