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Same oil shock, different pain at the pump

02 April 2026

While the crude oil shock is global, the pain at the pump is not. Since the
start of the US-Iran war, petrol prices have risen more in the US, China and
Germany than in South Korea, Japan and Italy. Hence, an open Strait of
Hormuz is in America’s own interest, not just Europe’s.

SAME SHOCK, DIFFERENT PAIN

PERCENTAGE RISE IN GASOLINE PRICES SINCE 27 FEBRUARY
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Source: EIA; NDRC; European Commission; Japanese Ministry of Economy, Trade and Industry; Korea National Oil Corporation,
The Investment Institute by UniCredit
Note: Euro Super 95 or a comparable petrol grade; latest available data

THE CONTEXT
The latest surge in crude oil prices is a classic global shock that lifts petrol prices and hits energy-importing countries.
At least this is what economics textbooks tell us. In reality, however, the increase in petrol prices has differed

markedly across countries since the start of the US-Iran war. As exchangde rates alone cannot explain this gap, other
forces must have been at work.
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THE DATA

The US, despite being a net energy exporter, has seen one of the strongest pass-throughs to
retail petrol prices, with an increase of more than 25% since 27 February. In China, pump prices
have risen by roughly 20%, followed by Germany (17%) and France (15%). At the lower end of
the range, South Korea has seen a 12% increase, while Japan and Italy have each recorded an
8% rise.

OUR VIEW
Two factors largely explain these different price patterns: mechanics and policy support.

First, in terms of the mechanics, a pump price is made up of several components: crude costs,
refining margins, distribution costs and taxes. In countries where taxes account for a large share
of the final price, a rise in the cost of crude oil has a mechanically smaller effect on petrol
prices than in low-tax countries. For instance, in the US and China, the tax share in retail petrol
prices is below 20% and 30%, respectively, compared with nearly 50% in Germany and roughly
45% in Italy, even after the latest cut in excise duty.

Second, policy factors also play a key role. Some governments have actively smoothed the
shock. Japan has used subsidies for fuel wholesalers to keep retail petrol prices lower, while
South Korea has introduced fuel price caps. In Europe, the response has been mixed. Germany
opted for only a requlatory chande, allowing petrol stations one price increase per day. Italy, by
contrast, chose direct tax relief by cutting fuel excise duties, at least until 7 April.

In short, the good news for Europe is that the pass-through from oil to pump prices has been
more muted. The bad news is that Europe, as a net energy importer, is still more exposed to
the broader energy shock than the US, as it also has to absorb higher natural gas prices, both
pipeline and LNG. In the US, with the driving season approaching and the November midterm
elections drawing closer, pump prices are not just an economic issue but also a political one.
Hence, US President Donald Trump's assertion that other countries should “go get their own”
oil from the Strait of Hormuz is not very credible. As the US also benefits from lower petrol
prices, keeping the strait open is in America’s own interest, not just Europe’s.

OTHER THINGS TO NOTE

Much ado about nothing? USD back on bid as Trump's speech disappoints

Overnight, US President Donald Trump’s speech failed to provide any significant information on the
Iran conflict or a possible US withdrawal from NATO. Any such withdrawal would require a two-thirds
majority in the US Senate. As a result, markets reacted nedatively, with Asian stocks back in the red, oil
prices up and the USD partially reversing yesterday’s losses. EUR-USD slipped back below 1.1550 and
USD-JPY is back above 159. However, markets are likely to remain volatile today. At the same time,
they continue to price in a rapid conclusion to US military operations, which may limit the sell-off in
major FX pairs and, in turn, the scope for a USD recovery. This may also be supported by some position
paring ahead of the US jobs report and the Good Friday holiday tomorrow, when many financial
centers, including London, are closed. UK premier Keir Starmer will host talks on the Strait of Hormuz
in London today, attended by 35 countries (R. Mialich)

We expect the US labour market to partially rebound

Tomorrow, the Employment Situation Report for March will likely show payrolls rebounding
by around 60k after February’s 92k fall. The surprising weakness in February payrolls
appears to have reflected three temporary factors: 1. a correction after a strong 126k dain
in January; 2. strike action by around 45k health-care workers, which has since ended; and
3. bad weather. The unemployment rate probably held at 4.4%, with risks skewed towards
a 4.5% print. Average hourly earnings probably rose 0.3% mom.
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UPCOMING DATA RELEASES

3 April

Time (CET) Country Data Period UniCredit Consensus Previous
14:30 us Non-farm payrolls (k) Mar 62 60 -92
14:30 us Average hourly earnings (% mom) Mar 0.3 0.3 0.4
14:30 us Unemployment rate (%) Mar 4.4 4.4 4.4

Source: Bloomberg, The Investment Institute by UniCredit
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Ledal Notices

Glossary

Terms used in the report are available on our website: Our glossary

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with ledal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable
sources, but having a purely indicative value and subject to change at any time after publication, on the completeness, correctness and
truthfulness of which the UniCredit Group makes no duarantees and assumes no responsibility. Interested parties must therefore carry
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation.
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also
be noted that:

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

2. Iftheinvestment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changes in exchande rates and have an undesirable effect on the profitability of the investment.

3. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

5. Inthe presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to change in the future.

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

8. Diversification does not guarantee a profit or protect adainst a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this
document, including, but not limited to, damades due to losses, lost earnings or unrealised savings. The contents of the publication —
including data, news, information, imades, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless
otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1
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