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MACRO

Iran conflict: We anticipate a prolonged conflict, with substantial de-escalation after June.

Growth: In our new baseline, we expect US growth to remain resilient, while we have lowered our
eurozone GDP growth forecast to below 1% for this year.

Inflation: Inflation is likely to rise sharply in the eurozone, and to a lesser extent in the US.

Central banks: The ECB is unlikely to look through this energy-driven shock, and we expect two
rate hikes this year. We still see the Fed cutting rates once in 2026, likely in the fourth quarter.

STRATEGY

Treasuries: In our baseline scenario, we see the 10Y UST yield at 4.4% and a steeper curve.
Bunds: We expect the 10Y Bund yield to remain in the 3% area, while shorter-dated yields are set
to decline next year once the ECB cuts rates.

BTPs: Higher ECB rates and lower risk appetite are likely to weigh on BTPs. We see the spread to
Bunds trading at around 80bp in the coming quarters.

Credit: We expect credit risk premiums to gradually widen, with high-yield underperforming
investment-grade credit in the coming months.

Equities: The Iran-related energy-price shock is weighing on equity markets, but structural
tailwinds offer support, when focus will increasingly shift toward 2027 during 2Q26.

FX: EUR-USD may remain weak in the near term, but we do not see the Middle East crisis as a
structural drag. The pair is still likely to re-approach the 1.20 area in the long term.

CEE

Growth: GDP dgrowth is likely to remain around 2-3% in most countries with downside risks.
Local drivers: Fiscal risks may be amplified by higher energy prices. Political risks still linger.
Central banks: We expect the NBH and the CNB to hike rates, while others may postpone cuts.

COMMODITIES

Oil: We expect Brent to ease gradually and to reach roughly USD 90/bbl by the end of 2026.

Gas: We expect TTF to peak in Q2 and to decline steadily toward EUR 40/MWh by year-end.

Gold: The outlook remains constructive despite moderating tailwinds and rising volatility.
Industrial metals: Soft demand, tight supply and geopolitical risks shape our outlook. a
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Prolondged conflict fuels higher inflation

GLOBAL: Europe is more exposed to the energy shock than the US and China. We expect higher energy prices to persist for
londer even if the Iran conflict were to ease, as the Strait of Hormuz remains de facto closed until summer.

US: We continue to expect solid growth at around 2% this year and next. The US is a net energy exporter and relatively
insulated from disruption in the Middle East. Demand will be supported by fiscal incentives and ongoing Al investment. We
still expect the Fed to cut rates once this year, albeit delayed until 4Q26.

EUROZONE: We forecast GDP growth of 0.8% for this year and 1.1% for 2027. Above-target inflation is likely to trigger two
25bp rate increases by the ECB this year, probably in June and September. One hike might be reversed in 3Q27 as the inflation
shock subsides.

GERMANY: We expect GDP growth of 0.9% in 2026 and 1.6% in 2027. Persistently higher energy costs would put
additional pressure on the chemical, car and machinery sectors.

ITALY: Italy is among the EU countries most exposed to the energy shock, due the private sector’s heavy reliance on
imported oil and gas. We expect GDP to grow by 0.5% this year, and by a still-modest 0.6% in 2027.

CHINA: We forecast GDP growth of 4.0% in 2026 and 3.8% in 2027. The still large consumption of domestically produced coal
is likely to soften the blow from higher oil and gas prices.
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Strategy
Flat curves, positive equity view and less USD strength

RATES: Curves in eurozone and the US are set to remain flat in the coming months, reflecting inflation risks and
hawkish central bank rhetoric. Longer-dated yields are set to remain more stable and less exposed to geopolitical
developments, with the 10Y Bund and the 10 UST vyields at around 3% and 4.5%, respectively.

CREDIT: Lower expected economic growth, higher inflation and ECB policy tightening will likely create headwinds for
European credit. We have increased our year-end spread forecasts and now see spreads of investment grade non-
financials and banks seniors at 95bp and 90bp, respectively, hybrids at 180bp and high-yield non-financials at 350bp
by year-end.

EQUITIES: The Iran-related energy-price shock is weighing on equity markets, but structural tailwinds offer support.
Emerging markets stand to benefit from the shift toward Al-related sectors and persistent raw-material demand. As
investors increasingly look ahead to 2027 during the second quarter, sentiment should improve, helping stabilize
markets despite near-term uncertainty.

FX: The USD is set to give back part of its gains once the Middle East crisis ends. Hence, we do not expect EUR-USD to
drop back toward 1.05 as in early 2025, unless the crisis deepens (as in our adverse scenario) but we do not anticipate a
rally much above 1.20 (as in our baseline scenario) either. We remain bullish JPY and bearish sterling over the medium
term and expect more CNY appreciation, although at a slower pace. In CEE, the HUF is likely to remain most exposed to
volatility, we expect stability in EUR-CZK and a mild rise in EUR-PLN and EUR-RON.
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Resilient growth with amplified downside risks

GROWTH OUTLOOK: Resilient GDP growth if the energy-price shock gradually fades, but downside risks prevail.
CEE remains heavily dependent on oil and gas imports.
In our baseline scenario, GDP growth in CEE economies is projected at around 2-3% in most countries.

In our adverse scenario — which assumes a larger and more-prolonged energy-price shock — growth could drop to the 0-2%
range in most countries, in both 2026 and 2027.

FISCAL OUTLOOK: Limited fiscal space for measures to mitigate the impact of energy prices.
The energy-price shock linked to the Middle East conflict is hitting the region at a time when fiscal space is limited.

In our baseline scenario, the fiscal impact of requlated prices and announced temporary caps is likely manageable, while in
the adverse scenario fiscal space for large support packages to cushion the economy appears limited.

The risk of fiscal slippage driven by higher energy prices will remain a key concern for high-deficit countries such as

Romania, Hungary, Poland and Slovakia, with the risk of credit-rating downgrades due to weaker growth and rising debt
ratios.

INFLATION AND INTEREST-RATE OUTLOOK: Rate cuts postponed until the energy-price shock subsides.
We expect the NBH and the CNB to hike rates in line with the ECB, which may be reversed in 2H27.
Regulated utility prices and low inflation may allow the NBP to avoid rate hikes and react by delaying rate cuts instead.
The NBR may postpone rate cuts and increase the interbank rate through liquidity tightening to support the RON.
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Commodities
Geopolitics keep enerdgy elevated while metals diverge

OIL AND NATURAL GAS: The conflict in the Middle East and the shutdown of the Strait of Hormuz continue to reinforce upward
pressure on oil and das prices. Brent is trading near USD 100/bbl and is expected to ease only gradually. TTF gas remains highly
sensitive to geopolitical headlines, with early-war spikes expected to moderate towards the low EUR 40s/MWh by year-end.
Despite rising global LNG supply, Europe remains exposed due to the need to rebuild storage levels over the summer.

PRECIOUS METALS: Even as interest-rate expectations and USD strength have softened, we expect strategic demand,
geopolitical uncertainty, and continued central-bank buying to remain key anchors for gold prices. Silver continues to track gold
but has corrected more sharply in recent weeks. For both metals, we expect prices to recover gradually.

INDUSTRIAL METALS: Copper demand has softened near term amid weaker Chinese activity, while medium-term drivers such
as Al data centres and renewables remain intact. Tight supply, low inventories and Middle East disruptions keep a geopolitical
premium in place. Aluminium faces similar dynamics, with energy-intensive supply chains exposed to Hormuz-related risks.
Steel prices remain volatile as weak sentiment, conflict related demand risks and excess capacity weigh on the outlook.

BATTERY METALS: Nickel and lithium remain volatile amid geopolitical risks and supply-chain uncertainty, with ample supply
keeping rallies short. Cobalt faces greater supply constraints as strict DRC export quotas risk tightening an otherwise
oversupplied market, while Indonesian supply ramps up slowly.

BITCOIN: Bitcoin continues to test key support amid ETF outflows, profit-taking and regulatory noise, though stabilising ETF
inflows and post-halving supply tightening point to a developing bottom and supportive medium-term fundamentals.
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Iran conflict: a tale of two scenarios

INPUT VARIABLES

BASELINE SCENARIO

ADVERSE SCENARIO

IRAN CONFLICT AND OIL

The Iran conflict fades by the summer, allowing oil flows to
gradually normalise and pulling prices down over time —
though not back to pre-war levels.

A drawn-out conflict and sustained disruption to oil flows keep
prices skewed to the upside, with Brent pushing even higher.

MACRO IMPACT - US

Still resilient growth of 2.3% this year and 2% next year as the
economy is relatively insulated from events in the Middle East.

Growth slows to 2% this year and 1.6% in 2027 amid a
tightening of financial conditions.

MACRO IMPACT - Eurozone

The eurozone economy will expand by 0.8% this year and by
1.1% in 2027, supported by fiscal policy.

Economic growth weakens materially, averaging only about
0.5% in 2026-27.

MONETARY POLICIES

Two rate hikes by the ECB. Fed to cut rates once in 4Q26.

ECB’s depo rate to rise to 3-3.25%; Fed on hold, risk of a rate hike.

BONDS & CREDIT

10Y Bund to trade around 3%, 10Y UST at 4.40%.

Curves to stay flat this year, steepening delayed to 2027.

Amid gradually deteriorating corporates’ credit quality iBoxx
investment grade banks and non-financials seniors will widen
to 90 and 95bp respectively, high yield non-financials to
350bp.

10Y Bund to breach 3% while USTs less under pressure.
Possible yield curve inversion in the eurozone.

De facto growth stagnation will affect adversely corporate
credit quality, primarily cyclicals and energy intensive issuers.
Investment grade banks and non-financial could see credit risk
premia in 120-140bp range, high yield spreads 450-550bp.

EQUITY

US and European equity markets are stabilizing around current
levels and are increasingly gaining tailwinds with a view
toward 2027. EM offer the greatest recovery potential.

European and US equity markets are likely to correct back to
the levels last seen at the end of 3Q25, with energy and
defensive sectors expected to deliver clear outperformance.

FX

USD to lose its grip as global risk aversion eases.
EUR-USD recovers towards the 1.20 area.

USD appreciates further as global risk aversion remains high.
EUR-USD drops below 1.10 despite ECB rate hikes.

COMMODITIES

Brent prices stay at USD 100/bbl in 1Q25, before moving
towards USD 90/bbl; TTF prices settle at EUR 40/MWh by
year-end, and gold prices stay within USD 4,400-5,100/0z.

Note: the forecast horizon is referred to the end of 2026
Source: The Investment Institute by UniCredit
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Brent holds near USD 130/bbl, TTF approaches EUR 90/MWh,
while rising real rates outweigh gold’s safe-haven appeal.

COMMODITIES > FORECAST >
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The energy-price shock may persist somewhat longer

NEW BASELINE AND RISK SCENARIOS FOR ENERGY PRICES
BRENT OIL PRICE (USD/BBL) AND EUROPEAN (TTF) GAS PRICE (EUR/MWH)
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Source: Macrobond, The Investment Institute by UniCredit
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There is high uncertainty regarding the
outlook for energy prices.

In our new baseline, we assume the
Middle East conflict is prolonged,
although its intensity eases. The Strait
of Hormuz remains de facto closed
until summer, but energy
infrastructure remains broadly
unaffected. Oil and natural gas prices
start to decline in 3Q26 from current
levels of around USD 100/bbl (Brent)
and EUR 60/MWh (Dutch TTF), with oil
prices ending 2027 at USD 80/bbl.

In our risk scenario, we assume an
escalation of the war with further
attacks on energy infrastructure. Oil
and gas prices might reach USD
130/bbl and EUR 100/MWHh,
respectively, stabilising near these
levels until 4Q26.

/.
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US and China less exposed to enerdgy-price shocks than Japan and EU

In the global economy, there is a clear

SOUTHEAST ASIAN & EUROPEAN COUNTRIES MORE VULNERABLE THAN THE US, CHINA & INDIA hierarchy of major economies’

NET ENERGY IMPORTS, IN % OF ENERGY USE external energy dependence and thus
100 : their exposure to energy-price shocks.

SR — /\—\ US Japan and South Korea are highly
80 VWN~~\____-_-\ PialN c import-dependent, with import shares
o ermany of about 85% in terms of their enerdy

€0 ~———— AN —--citay use, followed by European countries
/_/ Japan : such as Italy (80%) and Germany
South Korea (70%).
40 = ==-Chin :
E]diaa : India (36%) and China (21%) are also
20 /f S net energy importers, but materially
= less exposed, as large parts of their
energy (especially coal but also
0 nuclear energy and renewables) are
produced domestically.
<0 OHdNMINONDNOANMINONVANOANMILINONDNO M : Thanks to oil and gas fracking, the US
ggg8%gggggg88888888888888888888888 : hasbecomeanetenergyexporterin

Source: World Bank, The Investment Institute by UniCredit
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Strait of Hormuz - primary export route for oil and gas from the Gulf

OIL EXPORTS TRANSITING THROUGH THE STRAIT OF HORMUZ
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E Crude oil mOQOil products
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Source: IEA, Kpler, The Investment Institute by UniCredit
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The Strait of Hormuz is the primary
export route for oil produced in the
Gulf region.

Roughly 15 mb/d of crude oil (about
34% of global seaborne crude trade)
move through Hormuz, with roughly
90% bound for Asia. China and India
together account for 44% of these
shipments. Only about 600 kb/d, or
roughly 4%, is directed toward Europe.

A further 5 mb/d of refined products
transit through the strait, the bulk of
which is shipped to Asian markets.

Natural gas markets are also affected,
with around 20% of LNG transiting the
strait. Of this, around 86% 4o to Asia
and 13% to Europe. Although Europe
has less direct exposure than Asia,
supply constraints raise prices globally

and affect all importers.
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Ongoing growth resilience
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US BASELINE AND RISK SCENARIO OVERVIEW

YOY %
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Source: BEA, The Investment Institute by UniCredit
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We expect US GDP growth to remain
resilient (2.3% in 2026, 2% in 2027).
As a net energy exporter, high energy
prices will boost profits of US energy
firms, offsetting a drag on growth from
slower personal consumption (due to
higher inflation) and lower non-energy
profits. Fiscal policy will support
aggregate demand this year.

US energy prices are likely to rise less
than in Europe, particularly for natural
gas, as its domestic market is more
insulated from events in the Middle
East. CPl inflation is likely to peak at
over 3.5% later this year and to average
3.3% in 2026. Second-round effects
should be modest, bringing inflation
down to 2.6% in 2027.

In our risk scenario, inflation peaks at
almost 5% later this year and growth
slows to about 1.5% next year.

/.
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Fed likely to “look through” higher inflation

A MANEAGEABLE RISE IN HEADLINE AND CORE INFLATION
YOY %
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Source: BLS, The Investment Institute by UniCredit
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We still expect the Fed to cut once this
year, but higher inflation will likely
delay a rate cut until 4Q26.

The economics textbook suggests the
Fed should “look through” a one-time
supply shock. The Fed did this with
tariffs and will likely do so again under
new chair Kevin Warsh, who is
expected to take office in June.

In an adverse scenario, there is a
greater risk that longer-term inflation
expectations become de-anchored.
Rate cuts would be derailed, but the
bar for rate hikes under Warsh seems
high, given Trump’s demand for lower
rates and a deeply divided FOMC.

/.
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Fiscal support to help cushion the shock

EUROZONE BASELINE AND RISK SCENARIO OVERVIEW
YOY %
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Source: Eurostat, Investment Institute by Unicredit
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In our baseline scenario, eurozone GDP
expands by 0.8% this year and by
1.1% in 2027. NGEU-related
investment, the German fiscal
bazooka and targeted government
measures to mitigate energy costs for
households and firms will likely
support economic activity. Households
will probably turn more cautious amid
deteriorating purchasing power
prospects.

Although we are not pencilling in
meaningful indirect and second-round
effects, inflation is likely to average
about 3% this year and 2.3% in 2027.

In the risk scenario, economic growth
averages only about 0.5% in both
years. At about 4%, inflation is higher
and more persistent than in the
baseline scenario,

/.
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Inflation outlook sours, ECB to respond

HEADLINE INFLATION SET TO JUMP
YOY %
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Headline inflation is likely to climb
above 3% within the next few months
and hover around 3.5% in 2H26. We
project a return to 2% in 2H27 as the
energy-price shock fades, while core
inflation is unlikely to decline below
2% on a sustainable basis.

The ECB is unlikely to “look through”
the energy-driven shock as it fears
that inflation expectations could de-
anchor even in the face of weaker
growth. We now expect two 25bp rate
hikes, in June and September, lifting
the deposit rate to the upper bound of
a plausible neutral range. We see
scope for the ECB to reverse one rate
increase in 3Q27.

In the risk scenario, the ECB would
probably decide to hike the deposit rate
into restrictive territory —to 3-3.25%.

/.



SUMMARIES > MACRO > STRATEGY> CEE> COMMODITIES> FORECAST> @

Germany
High dependence on oil and dgas, low dependence on the Middle East

We expect GDP growth of 0.9% in 2026

GERMANY STILL DEPENDENT ON FOSSIL FUEL and 1.6% in 2027. Higher energy cost
SHARE IN PRIMARY ENERGY CONSUMPTION (IN %, 2025) will weigh on the economy, while the
: fiscal bazooka is likely to support
Rest growth.
2% :

Despite a rising share of renewable

Coal energy, Germany is still strongly
14% dependent on fossil fuel.
However, oil and gas supplied by Middle
East countries play only a minor role.
About 6% of Germany’s oil supply
Renewables comes from the Middle East, while the

share of natural gas from Quatar is close
to zero.

21%

Hence, the current situation is different

from 2022, after the start of the Russia-

: Ukraine war, when about half of

Natural gas Germany’s natural gas and one third of
e/% crude oil came from Russia.

Source: AG Energiebilanzen, Investment Institute by UniCredit
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Manufacturing sectors to diverde further?

DIVERGENCE IN MANUFACTURING SECTOR
NEW ORDERS (REAL; INDEX DECEMBER 2019=100; 6-MONTH MOVING AVERAGE)
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Source: Federal Statistical Office, Investment Institute by UniCredit
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The recent energy-cost shock could lead
to an even strongder divergence in the
performance of major manufacturing
sectors going forward.

The electrical equipment industry has
been benefitting from a special business
cycle in the form of the Al boom, which is
likely to continue.

The chemical sector is at the other end of
the scale, hit by persistently higher
energy costs as the supply of Russian das
dried up. In a risk scenario, a further
increase in energy costs would put
additional pressure on the chemical
industry.

Persistently high energy prices and
uncertainty could also dampen global
capex and consumer spending, thereby
nedatively impacting the car and
machinery sectors.

/.
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Energy mix mitigates das-driven inflation pressures

NUCLEAR IS DOMINANT
PRIMARY ENERGY PRODUCTION (% OF TOTAL, 2024)

100% . —

80%

60%

40%

20%

0% :
Germany ¢ France 3 Italy Spain Austria Portugal

m Renewables and biofuels Non-renewable waste Nuclear heat
m Solid fossil fuels ® Natural gas ® 0il and petroleum products

Source: Eurostat, The Investment Institute by UniCredit
Note: Italy’s higher renewable share compared to that of Spain reflects thermal sources whose output is inflated by conversion coefficients not used
for power generation.
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We have lowered our GDP forecast to
0.9% in 2026 and 1.0% in 2027. The
energy shock is likely to dampen the
recovery in private consumption.

France’s primary energy balance is
unique in the eurozone, with nuclear
overwhelmingly dominant and more
than 95% of domestic production
coming from low-carbon sources.
Renewables remain secondary, while
fossil-fuel production is negligible.

So, electricity generation costs are
lardely shielded from gas-price volatility,
although wholesale prices can be
affected by das through the EU’s merit-
order system.

As a result, we expect inflation to rise
less in France than in the eurozone,
reaching 1.8% in 2026 and 1.5% in
2027.

/.
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Growth increasingly exposed to Middle East tensions

THE ENERGY USE OF FIRMS AND HOUSEHOLDS IS EXPOSED TO THE INCREASE IN ENERGY PRICES

ITALY: FINAL ENERGY CONSUMPTION BY SECTOR (% OF TOTAL, BASED ON GIGAWATT-HOUR, 2024)
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Italy is among the EU countries
particularly exposed to the energy shock,
with weak exports adding to the
pressure. Price dynamics, initially
expected to support the economy in
2026, are set to become a drag.

Rising cost pressures could constrain the
recovery in manufacturing and
construction, dampening investment
prospects. Energy-intensive industries
remain fragile: their combined output is
still 15% below 2021 levels, leaving
them highly vulnerable to renewed price
surges. Still, we project that higher
household savings and improving net
wealth could provide some cushion
against the impact of weakening real
incomes on consumer spending.

After a strong end to 2025, GDP is

expected to grow by 0.5% in 2026 and
0.6% in 2027, though a longer conflict
could push growth close to stagnation.
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Fiscal improvement under pressure from energy shock

The public finance outlook will be

FISCAL PROGRESS MIGHT EXPERIENCE A TEMPORARY SLOWDOWN shaped by weaker macro fundamentals
KEY FISCAL INDICATORS (% GDP) : and the need for additional public
resources to cushion the impact of the
10 160 price shock.
150 The government has approved
5 140 temporary measures to tackle the surge
— : in energy prices. But the longer the
130 conflict lasts, the harder it will be to
0 [] o - o keep the budget deficit below 3% of
. : GDP this year. Further support will likely
I l 110 remain temporary and targeted, yet it
-5 100 would require stronger fiscal
: consolidation next year, especially if an
90 EDP exit is pushed to 2027.
10 80 Public debt-to-GDP is also likely to move
Budget balance ~ mmmm Primary balance ~ ====Public debt/GDP (rs) 70 higher in 2026 than previously
15 60 : expected, as the surde in import prices

is set to limit GDP-deflator growth
2019 2020 2021 2022 2023 2024 2025 relative to CPI inflation, weighing on

e e e ; nominal GDP growth.

Source: Bank of Italy, Istat, The Investment Institute by UniCredit

21 The Investment Institute by UniCredit | Quarterly Updates (30 March2026) | Macro Update l



Au Stl"i a SUMMARIES > MACRO >

STRATEGY > CEE> COMMODITIES > FORECAST> @

Renewed rise in inflation to weigh on purchasing power

THE GAP BETWEEN PRICE AND WAGE DEVELOPMENTS WILL LIKELY WIDEN AGAIN
CPI, CPI FOOD AND BEVERAGES AND CPI FOR WEEKLY NEEDS IN RELATION TO AGREED MINIMUM
WAGES (2020=100)

105 CPI Food & Beverages
= (CP| basket for weekly purchases
100 = Qverall consumer prices
95
90
85
2022 2023 2024 2025 2026

Source: Statistik Austria, The Investment Institute by UniCredit
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Strong wage increases have largely
offset the high inflation of previous
years and have brought consumers'
real purchasing power almost back to
the level of 2020, albeit not for food
and weekly purchases. The rise in
energy prices due to the Iran war is
likely to reverse the decline in
inflation.

We have raised our inflation forecast
for 2026 to 3.0%. However, since the
increase in agreed minimum wages is
expected to be only 2%, consumers”
purchasing power will likely decline
again in the coming months, which is
likely to slow the pace of recovery.

We have slightly lowered our growth
forecast to 0.8% for 2026 and 1.2%
for 2027.
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BoE likely to tolerate higher inflation

The Bank of England will talk tough on

LABOUR MARKET SLACK IS WIDENING inflation, which is set to rise to around

JOB VACANCIES-TO-UNEMPLOYMENT RATIO AND PRIVATE-SECTOR PAY GROWTH 3.5% in the autumn, but is unlikely to
: raise interest rates. We expect rate

1.2 100 cuts to resume from 4Q26.

= \/acancies-to-unemployment ratio Already restrictive monetary policy, a

1.0 8.0 : :
= Private-sector reqular pay (3M % yoy, rs) : lack of flscal r'oom, S!deugd growth

: and a tightening of financial

0.8 6.0 conditions will likely see the BoE
: accommodate higher inflation.

0.6 40 The UK economy is likely to grow at a
subdued rate of 0.6% this year and

0.4 20 1.0% next year. The labour market had
already begun to deteriorate well

02 0.0 before the energy price shock.

0.0 -2.0
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Source: ONS, The Investment Institute by UniCredit
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Negative growth effect of higher enerdy prices to be limited

CHINA STILL RELIES HEAVILY ON DOMESTIC COAL
ENERGY CONSUMPTION BY ENERGY SOURCE, IN EXAJOULES (2024)
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90 H Foreign
80 m Domestic
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Nuclear energy ~ Renewables Gas 0oil Coal

Source: Energy Institute, National Bureau of Statistics of China, US Energy Information Administration, Investment Institute by UniCredit
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We expect GDP growth of 4.0% in
2026 (2027: +3.8%).

China is the world’s largest oil and gas
importer by volume, with about one-
third of its oil imports and one-fourth
of its gas imports having passed
through the Strait of Hormuz before
the US-Iran war.

However, the consumption of coal is
about two times larger than the
consumption of oil and gas combined.
Furthermore, about 90% of the used
coal is produced in China. This is likely
to soften the blow from higher oil and
gas prices.

Hence, Chinese policymakers have not
(yet) responded to higher energy
prices with a new dedicated fiscal
package.

/.



SUMMARIES > MACRO > STRATEGY> CEE> COMMODITIES> FORECAST> @

Strateqgy
Update

RATES P.26 )

CREDIT P.31 )

FX P.36

EQUITY P41
Authors
Luca Cazzulani, Francesco Maria Di Bella, Eszter Gargyan, Stefan Kolek, Roberto Mialich, Tobias Keller, Christian Stocker, Michael Teig "
The Investment Institute by UniCredit | Quarterly Updates (30 March 2026) l



Rates

SUMMARIES >

MACRO >

STRATEGY > CEE >

COMMODITIES > FORECAST> @

Higher energy prices weigh on inflation expectations

SHORT-DATED INFLATION SWAP RATES HAVE SIGNIFICANTLY RISEN IN THE PAST FEW WEEKS

EUROZONE MARKET-BASED INFLATION EXPECTATIONS (LS) AND MOVES IN OIL AND GAS (RS)

6.25
Peak of the 2/10Y 2Y EUR inflation swap
525 / inversion: -246bp 10Y EUR inflation swap
====0il & gas index (1-Jan-2022, rs)
4.25
E.nd of'the 2/10Y inflation
3.25 inversion swap spread
/ inverted,again
2 . 2 5 \ohr-p"'"".-‘“"M“"‘."‘\\I-l'l.l.o'la LL 29N
1.25
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24 Jan-25 Jul-25 Jan-26

Source: Bloomberg, The Investment Institute by UniCredit

Note: the oil and gas index is an averade of Brent (USD/bbl) and TTF natural gas (EUR/MWh)
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The conflict in the Middle East, with
the de-facto closure of the Strait of
Hormuz and attacks on oil and gas
refineries, has pushed energy prices
and inflation expectations higher.

The 2Y EUR inflation swap rate has
risen by around 100bp since the start
of the Iran war, with the 2/10Y spread
inverting significantly.

Despite this increase, inflation swap
rates are more contained than they
were during the 2022 energy shock as
they were trading well below 2%
before the start of the conflict, energy
prices remain lower (especially gas,
which is key for the eurozone) and the
energy mix appears to be more
balanced than it was a few years ago.
Inflation-linked products remain
appealing for heddging purposes.
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Bunds: curve to stay flat as ECB hikes rates

MACRO >

BUND YIELDS FORECASTS IN OUR BASELINE
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Source: Bloomberg, Investment Institute by UniCredit
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In the eurozone, yield curves have
bear-flattened substantially as
investors started to discount ECB
policy tightening. This move could be
dialed back if the conflict deescalates.

Baseline scenario: Consistent with
our updated ECB view, we see the 2Y
Bund vield trading just above 2.60%
until year-end. We expect 10Y Bund
yields to trade around 3%, reflecting
higher ECB rates, ongoing supply and
QT from the ECB.

In the adverse scenario we see a case
for pronounced bear flattening. The 2Y
yield should rise along with ECB rates
and peak at around 3.25%. We see
10V Bund yields peaking at around
3.25% early in the hiking cycle, before
investors focus on the growth
slowdown.
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Beyond the Iran conflict: 3% is a plausible equilibrium level

MAIN DRIVERS OF 10Y EUR SWAP RATE
10-YEAR EUR BREAKEVEN AND REAL YIELDS

3.0
e 10Y EUR BE
e 1 QY real yld

23 = == E(B inflation goal

) e acao
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1.0

0.5

0.0
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Aside from short-term fluctuations,
3% is a plausible target for 10Y Bund
yields from a long-term perspective.

A less dlobalised world, higher public
debt, fiscal programs supporting
growth and reduced collateral scarcity
point to higher real yields.

The effect of Al is mixed: higher
productivity could lift real yields, while
rising inequality could depress them.

The natural rate is now well below
estimates of eurozone potential
growth. The factors above could
narrow this dap, lifting real yields.

Even a small increase in real yields,
together with inflation expectations in
line with the ECB’s 2% doal, would
result in nominal yields of around 3%.

Source: Bloomberg, The Investment Institute by UniCredit
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EGB SPREADS HAVE WIDENED AFTER THE START OF THE CONFLICT

ASW SPREADS FOR EGBS
140
120 Last year range ® Last XPre-GFC = Just before Iran
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Source: Bloomberg, Investment Institute by UniCredit

Note: vertical bars denote the range observed during the last year. Stars denote the average spread observed in 2004/05, before the GFC
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The Iran war has led to higher rates
volatility and lower risk appetite. EGB
spreads have widened more for issuers
with weaker fiscal metrics or uncertain
political outlooks. Bunds have not
benefited from flight-to-quality flows.

In our baseline scenario, we expect EGB
spreads to remain around current levels.

In our adverse scenario, we expect
further spread widening due to lower
risk appetite and the effect of higher
rates on fiscal metrics. The ECB’s TPI
should reduce the likelihood of
pronounced spread widening.

Geopolitical uncertainty, lower growth
and higher rates are likely to weigh on
Italy’s rating momentum. We see the
10Y BTP-Bund spread trading at around
80bp in our baseline while in the
adverse scenario further widening,

towards 100bp is possible.
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Treasuries are less affected by deopolitical developments

THE IRAN WAR HAS PUSHED THE 2Y UST YIELD HIGHER AND THE 2/10Y SPREAD FLATTER
2Y UST YIELD, 2/10Y UST SPREAD ALONG WITH CURRENT AND EXPECTED FED FUND RATES (DOTS)

2Y UST yield m2/10Y UST spread  @Fed fundsrate ~ @Fed funds rate expected in 12 months
5 [ ) The Fed is expected
) to remain on hold for
4 “ the next lZM
: : 3
3
2
1
0
5-Nov-24 7-Apr-25 27-Feb-26 24-Mar-26
Trump elected for the Liberation day Before the start of
second time announcement the war

Source: Bloomberg, The Investment Institute by UniCredit

Note: Fed funds rate expectations are based on OIS forward rates
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The UST curve bull-flattened in the
first weeks of the year due to investor
concerns regarding the tech sector.

The flattening has continued since the
start of the conflict, with yields rising
especially at the short end. The 10Y
UST yield has risen only moderately,
to around 4.40%.

In our baseline scenario, a Fed rate
cut would lead to lower short-dated
yields (2Y UST yield at 3.70%), while
longer-dated UST vyields would
probably remain stable, with the 10Y
yield close to its current level.

If our adverse scenario materialises
and the Fed remains on hold for the
foreseeable future, the UST curve
would remain flat, with the 2Y UST
yield close to 4% and the 10V yield

around 4.50%.
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Credit risk premiums to widen gradually amid weakening credit quality

We have increased our year-end spread

WE SEE GRADUALLY WIDER SPREADS BY YEAR-END forecasts to 95bp for investment grade
IBOXX CORPORATE SPREAD FORECASTS non-financials seniors (from 85bp,
350 450 currently 82bp), 180bp for hybrids
. . . : (from 160bp, currently 167bp) and
=iBoxx NFl Sen ====iBoxx Sub iBoxx HY (rs) forecast 400 350bp for high-yield non-financials
300 current | LLeeeeenenett 250 (from 300bp, currently 305bp).
250 : We reiterate our underweight
300 recommendation on high-yield and our
o 200 250 marketweight recommendation on
o g investment-grade credit. We keep our
150 200 overweight recommendations on the
150 telecoms, basic resources and oil & das
100 : sectors. We also retain our underweight
100 recommendations on the automobiles &
50 50 parts and chemicals sectors. Given the
Iran war and the related adverse travel
0 0 : environment, we are revising our
Apr-24  Aug-24  Dec-24  Apr-25 Aug-25 Dec-25 Apr-26  Aug-26  Dec-26 recommendation on travel and leisure —

: ; as well as for the technology sector,
L PP given the hlgh capex requirements — to
Source: S&P Global, The Investment Institute by UniCredit underweight, both from marketweight.

31 The Investment Institute by UniCredit | Quarterly Updates (30 March 2026) | Stratedqy Update l



C red it SUMMARIES > MACRO >

STRATEGY > CEE> COMMODITIES > FORECAST> @

The impact of the Iran war on dgrowth is key for credit

CREDIT CAN DIGEST HIGHER OIL PRICES, PROVIDED ECONOMIC GROWTH REMAINS POSITIVE
IBOXX HIGH-YIELD CREDIT SPREADS VS. BRENT CRUDE OIL PRICE
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Source: S&P Global, Bloomberg, The Investment Institute by UniCredit
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e The impact of the Iran war on growth is

crucial for credit as a growth-sensitive
asset class. In the past, credit has been
able to digest higher oil prices if they
were associated with a positive growth
picture (see chart). Recessionary
periods that were accompanied by low
oil prices led to higher credit risk
premiums. As such, avoiding
stagflation or recession — neither of
which are our base scenario — would
clearly be good news for credit,
returning the asset class to a carry play
later this year.

Credit quality is likely to deteriorate
further, reflected in a further increase
in fallen angels, outpacing the volume
of rising stars. Moreover, almost 50%
(vs. 20% before the start of war) of the
CCC rated universe is trading at
distressed levels (cash price below 70).
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We see widening pressure for bank credit if the energy disruption

should last longer

IMPROVED FUNDAMENTALS OF EUROPEAN BANKS SUPPORT BANK CREDIT
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Source: European Banking Authority, The Investment Institute by UniCredit
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Since the beginning of the Iran war,
credit spreads did not widen much.

The longer the energy disruption and
associated price shock is ongoing,
though, the market is pricing in a
higher probability of weaker economic
growth in addition to inflation risks.

In a weaker macro scenario, bank
credit would face widening pressure
from low levels. Therefore, we are
adjusting our spread forecast for
senior bank bonds for end-2026 from
85bp to 90bp (82bp currently).

Banks from the US, UK, Switzerland
and the EU have an aggredgate
exposure to counterparts in the GCC
region of more than USD 500bn.

Strong bank profitability and
capitalization limits a drastic spread

widening.
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AT1 bonds at record low spread, but yield remains attractive

THE HUNT FOR YIELD BENEFITS HIGH-BETA NAMES (ONLY EUR-DENOMINATED AT1S)
YIELD IN %, Z-SPREAD IN BP
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Source: European Banking Authority, The Investment Institute by UniCredit
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e Bank AT1 bonds are deeply

subordinated bonds and are loss-
absorbing instruments. Coupon
payments are discretionary, and AT1s
convert into equity if the capital levels
of a bank drop below a threshold.

Spreads of bank AT1s widened
following the Iran conflict from all
time lows. Depending on the length of
the Iran conflict we see more widening
pressure as bank credit is sensitive to
negative macroeconomic spillovers
from higher energy prices.

The current yield-to-worst of 6.0%
offers an attractive yield within EUR-
denominated bank and corporate
bonds, whereas banks show strong
credit fundamentals. We consider the
AT1 asset class as fundamentally
attractive, albeit there will be some

volatility in the short term.
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Private credit: liquidity strains deepen as BDC discounts widen

US BDCS ARE TRADING AT AN INCREASING DISCOUNT TO NAV
AVERAGE NET ASSET VALUE DISCOUNT OF THE TOP TEN US BDCs
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Source: Bloomberg, The Investment Institute by UniCredit
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Listed US Business Development
Companies (BDCs), which are a good
proxy for private-credit sentiment,
have shifted from a 25% premium to
Net Asset Value (NAV) in early 2025 to
a discount of more than 10%,
signalling investor concern.

Liquidity pressures are rising and
elevated redemption requests are
likely to persist in 2026, slowing
growth in the 1.8tn dollar
private-credit market, though
redemption limits help prevent acute
liquidity shocks. Credit quality has
weakened notably.

Lower liquidity and weaker credit
quality point to higher default risk
ahead, while systemic risk remains
low. Sector effects may include tighter
Al-related capex and negative news
flow for involved US and EU banks.
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EUR: the Middle East crisis is unlikely to represent a structural drag

EUR-USD: STILL IMPACTED BY MARKET VOLATILITY IN THE NEAR TERM
EUR-USD AND THE VIX VOLATILITY INDEX

121 50
=——EUR-USD =——VIX index (rs)
1.19 45
117 40
115 35
113 30
111 25
1.09 20
1.07 15
1.05 10
May-25  Jun-25 Jul-25 Aug-25  Oct-25 Nov-25 Dec-25 Jan-26  Mar-26  Apr-26

Note: The VIX index captures investor sentiment and risk in the S&P 500 Index

Source: LSEG, The Investment Institute by UniCredit
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EUR-USD is now almost exclusively
driven by geopolitical risk factors and
the surge in oil prices

The USD might appreciate even more
only if the Iran conflict deepens and
oil prices spikes further reinforcing its
safe-haven status (our adverse
scenario); otherwise, the USD is set to
give back most of its current gains
over time (our baseline scenario).

Reasons to remain bearish USD in the
medium-term persist, including risks
that the US might favour a weaker
currency ahead of the US midterm
elections (3 November).

EUR-USD is not set to drop towards
1.05 as in early 2025, if we do not
enter the adverse scenario, but we do
not anticipate a rally much above 1.20

in the baseline scenario either.
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JPY: we remain bullish in the medium term

MORE-ACCOMMODATIVE FISCAL POLICY SHOULD SUPPORT THE JPY AND JAPANESE STOCKS

USD-JPY AND THE NIKKEI 225
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The JPY fell against the USD when the
Iran conflict began, as the USD is still
viewed as the main safe-haven unit.

Japanese stocks and the yen could
benefit from a looser Japanese fiscal

policy, which would boost GDP growth.

A tighter monetary policy might help
the JPY as well, as the BoJ will likely
raise rates to 1.25-1.50% by 4Q27
from 0.75% currently.

The increase in the public debt burden
might be less dangerous for Japan, as
about 90% of it is held domestically.

BoJ intervention will likely continue to
prevent another USD-JPY rally close to
162, the high seen in early July 2024.

We expect a slide towards the 152-
150 area in the medium term.
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GBP: intense BoE easing points to a weaker pound, mainly in 2027

We retain our negative long-term view

OPTION MARKET INDICATORS SHOW THAT INVESTORS REMAIN BEARISH ON STERLING on sterling against both the USD and
GBP-USD AND THE CORRESPONDING 3M RISK-REVERSAL RATE the EUR.
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CNY: appreciation to continue but probably more slowly

THE PBOC IS ALLOWING A FIRMER CNY VS. THE USD, BUT NOT AN OVERSHOOTING
USD-CNY, USD-CNH AND THE FIXING DAILY MIDPOINT RATE
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The Chinese yuan has steadily risen
over the past few months. The
onshore CNY and the offshore CNH
have exceeded 6.90 adainst the USD.

Beijing has so far not counteracted
this trend, as it is probably trying to
increase the appeal of the CNY,
primarily in its digital form.

However, China is unlikely to welcome
an overshooting of its currency or that
USD-CNY may turn into a one-way bet.

We anticipate more CNY strength, but
at a slower pace, as Chinese domestic
demand has not yet expanded enough
to offset external demand as the main
engine of growth.

The 6.80-6.75 area might thus prove a
reasonable medium-term floor for
USD-CNY and USD-CNH.
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CEE: HUF volatility stands out due to positioning and political risks

CEE CURRENCIES 1-YEAR RELATIVE PERFORMANCE VS. THE EUR
INDEX, MAR-2025=100
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Source: Bloomberg, The Investment Institute by UniCredit
Note: The chart was last updated on 24 March 2026.
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CEE currencies are weighed down by
global risk reduction and deteriorating
terms of trade due to high energy
import dependence.

EUR-PLN: The postponement of NBP
cuts, strong growth and muted
inflation may help keep EUR-PLN
below 4.30.

EUR-CZK: CZK resilience is likely to
continue, given the CNB’s cautious
stance and the Czech economy’s
strong fundamentals.

EUR-HUF: Amid uncertainty ahead of
the 12 April election, the HUF is likely
to remain the region’s most volatile
currency and most negatively exposed
in an adverse scenario.

EUR-RON: We expect the 5.10-5.20
trading range to hold in 2026.
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Equities under pressure due to energy-price shock
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PERFORMANCE OF MAJOR STOCK-MARKET REGIONS AND OIL PRICE
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The energy-price shock triggered by
the Iran war, combined with
uncertainty about the duration of the
disruption, have put significant
pressure on equity markets. We see
the risk that both European and US
equity markets correct back to the
levels last seen at the end of 3Q25.

Despite current headwinds, emerging
markets are likely to continue to
benefit from the structural shift
towards Al-related stocks as a
diversification away from expensive
US equities, as well as from sustained
demand for raw materials.

We have adjusted our 2026 year-end
targets as follows (index points):
Euro STOXX 50: 6,000

S&P 500: 7,200

(for more indices, see slide 74)
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Strong stock-market drawdowns happen every year

S&P 500 ANNUAL RETURN AND LARGEST INTRA-YEAR DRAWDOWN
DATA SHOW PRICE RETURN AND DRAWDOWN IN %
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A temporary 10% pullback from the
yearly high is not unusual, even during
“normal” years.

Equity investors are fearing a repeat of
the 2022 scenario. We do not share
this view: we do not expect a
comparable inflation shock or
significant rate hikes by central banks.

Nor do we expect a repeat of the
early-2000s environment, which was
marked by the bursting of the dot-com
bubble driven by extreme valuations
and weak corporate profitability, or a
global financial crisis like in 2008/09.

Instead, with a view to the second
quarter, we believe investor focus will
increasingly shift toward 2027, which
should help to stabilize equity
markets.
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Weaker GDP outlook to signal somewhat slower EPS growth

: We expect slightly lower GDP growth
EPS GROWTH LIKELY TO REMAIN POSITIVE DESPITE PRESSURE ON MANUFACTURING PMI in Europe and the US due to rising

: energy prices. Given a higher inflation
rate, we redard two interest-rate hikes

70 0% in Europe as likely. This will result in
65 30% somewhat lower earnings growth in
: 2026 than we had anticipated before
60 20% i the start of the war in the Middle East.
- 0% In this context, we view the consensus
: expectation of around 10% EPS
50 0% growth in 2026 for the STOXX Europe
600 as too optimistic. We expect
45 -10% growth of roughly 7%.
40 20% For the S&P 500, the 2026 EPS growth
expectation of 16% is also likely to
35 = Eurozone manufacturing PMI -30% drift closer to 14%. This represents a
0 —STOXX Europe 600, 12M fwd. EPS yoy in % (rs) 209 smaller downward revision than in

Europe, reflecting the lower

2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026 vulnerability of the US economy,

Source: LSEG Datastream, The Investment Institute by UniCredit
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Equity
Sector performance follows usual pattern in energy-price shocks

Energy-price shocks weigh on cyclical

ENERGY AND NON-CYCLICAL SECTORS ARE OUTPERFORMING sectors through their impact on
economic growth, while non-cyclical

THE ENERGY SECTOR HAS GAINED 16% SINCE THE END OF FEBRUARY IN ABSOLUTE TERMS
sectors typically outperform. This

40% 0% pattern is also evident in the current
: energy-price crisis.

20%
20% : U - "
10% : nsurprisingly, energy equities have
been one of the few cyclical pockets to
0% u 0% attract positive performance globally.

-10% European banks currently hold

mmm (3as price/sector correlation 2022/23 20% : exgeptionally strong capital ratios (CET1
el typically between 14% and 16%),

-40% Relative performance since 27 Feb (s) 30% providing them with significantly larger
safety buffers than during previous
geopolitical crises.

= (35 price/sector correlation since 2022
-20%

Energy
Utilities

This bolsters market confidence, even
amid rising political risks due to the Iran
conflict.

Health Care
Com. Services
Cons. Staples
Materials

Inf. Technology
Industrials
Consumer Disc.
Financials

Source: LSEG Datastream, The Investment Institute by UniCredit
Note: Sector data are based on MSCI Europe sectors and TTF gas prices
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Private Equity

Turning point: liquidity headwinds heighten risks in software assets

e US and EU software stocks

US PRIVATE EQUITY: HIGH SHARE OF SOFTWARE SECTOR IN DEAL ACTIVITY underperformed the broader market,
US PRIVATE EQUITY DEAL ACTIVITY IN SOFTWARE AND OTHER SECTORS (BN USD AND SHARE) with both regions showing losses of

: more than 20 percent YTD while major
800 35% equity indices are slightly negative.

mmmm Software (ls, bn USD)

700 30% o Listed private equity companies
= Other sectors (s, USD bn) P lagged the broader market, partly due
600 —e—share of software sector (rs, % of total) o0 to their large software exposure of
500 : more than 20 percent.
20% i e The main concern of investors is the
400 . : disruption of traditional software
300 15% companies with Al solutions, which
10% might negatively impact the return of
200 ’ private equity investments in the
5y software sector.
100 0
: e Tightening private-credit refinancing
0 0% conditions, which is the main source
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 of leverade for private equity, is an

additional challenge.

Source: Pitchbook, The Investment Institute by UniCredit
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Energy-price shock
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CEE energy mix: oil-and-das-heavy and import-dependent

.........................................................................................................................................................

FINAL ENERGY CONSUMPTION BY ORIGINAL FUEL
% OF TOTAL, 2024
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Source: Eurostat, The Investment Institute by UniCredit
Note: : We reattribute electricity and district heat to input fuels using 2023 transformation input/output shares from the energy balance (latest
available for shares). We exclude energy-sector own-use, network losses and non-energy uses (feedstocks). “Electricity imports” share = net imports +
(net generation + net imports) X final electricity (our calculation from Eurostat balances/trade). Latest year shown: 2024 where available.
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e (EE remains heavily dependent on oil

and das: in most countries, oil and gas
account for the largest share of total
enerdy consumption, leaving the
region sensitive to sustained moves in
global energy prices.

CEE countries are net oil and gas
importers: their import dependency is
close to 100% for oil and high for gas
in most countries, with Romania being
the main exception due to its sizeable
domestic gas output.

Retail price regulation/caps provide
only temporary buffers: caps are
delaying pass-through to households
but are shifting costs to utilities or the

budget; pass-through to firms is faster.
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Market expectations of rate hikes in CEE seem exadgerated

CEE CURVES ARE PRICING MORE-AGGRESSIVE RATE HIKES COMPARED TO THE ECB
3-MONTH INTERBANK RATES STARTING IN 12 MONTHS, BASED ON FORWARD-RATE AGREEMENTS

80 ==HUF FRA 12x15
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==CEUR FRA 12x15
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Source: Refinitiv, The Investment Institute by UniCredit
Note: The chart was last updated on 26 March 2026
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Since the start of the Middle East
conflict, markets have shifted from
pricing stable rates in EUR and CZK
and cuts in PLN and HUF curves to
rate-hike expectations.

The underperformance of the HUF
relative to regional peers has
amplified the move in HUF forwards,
indicating aggressive rate hikes by the
NBH.

Low starting points in inflation and
regulatory measures, which are
slowing the pass-though of energy
prices to inflation, provide a buffer for
CEE central banks to monitor the
duration of the shock and second-
round impacts.
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Resilient GDP growth - if the energy-price shock dradually fades

2026 2027
YQOY %, PP YQOY %, PP
PL
HR
RS
BG
Sl
cz
HU
RO
SK

-4 -3 -2 -1 0 1 2 3 4 5 6 4 -3 -2 -1 0 1 2 3 4 5 6

® Private consumption Public consumption ® Fixed investment
® Net exports H Inventories, stat. discrep. OGDP

Source: national statistical offices, Eurostat, Macrobond, The Investment Institute by UniCredit
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In our baseline scenario, GDP growth in
most CEE economies is projected to
remain at around 2-3% in most
countries, but with significant downside
risks.

Fiscal adjustment will weigh on growth
in Romania, Slovakia and Hungary,
where we expect lower growth rates.

Domestic demand should remain the
main growth engine — supported by
private consumption, faster absorption
of EU funds and a modest pickup in
external demand, aided by fiscal
stimulus in Germany.

In our adverse scenario, which assumes
a larger and more-prolondged energy-
price shock, growth could drop to the 0-
2% rande in most countries (in both
2026 and 2027).
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Fiscal outlook

Limited fiscal space for energy-support measures
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GOVERNMENT BUDGET BALANCE
% GDP
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Source: national statistical offices, Eurostat, The Investment Institute by UniCredit
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The energy-price shock linked to the
Middle East conflict is hitting the region
at a time when fiscal space is limited,
given large budget deficits and the need
for consolidation in some countries.

In our baseline scenario, the fiscal
impact of regulated prices and
announced temporary caps is likely
manadeable with a contained
deterioration in fiscal balances.

In our adverse scenario, the fiscal space
for larde support packages to cushion
the economy appears limited.

The risk of fiscal slippage driven by
higher energy prices will remain a key
concern for high-deficit countries such
as Romania, Hungary, Poland and
Slovakia, with the risk of credit-rating
downgrades due to weaker growth and
rising debt ratios.
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Inflation
Redulated prices delay transfer of energy-price shock to inflation

We expect inflation to return within

INFLATION target in most CEE countries by end-
EOP. %. YOY 2027 as the energy-price shock fades.
10 Regulated prices are shielding

consumers from the impact of higher
gas prices, while fuel prices are
controlled more selectively. In Romania,
contracting consumption may limit the
second-round effects of the inflation
spike owing to tax and energy-price
hikes.

In Hungary, inflation may pick up after
the fuel-price cap is lifted in May and
may peak above 5% in 1Q27. Second-
round effects will likely keep inflation

—@&— |nflation rate
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Source: national statistical offices, national central banks, The Investment Institute by UniCredit
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Monetary policy
Rate cuts postponed until enerdgy-price shock subsides

POLICY RATE
EOP, %

8

4 .\.\. ./.\.

SUMMARIES >

2025 2026F 2027F: 2025 2026F 2027F: 2025 2026F 2027F: 2025 2026F 2027F 2025 2026F 2027F

PL CZ RS RO

Source: national statistical offices, national central banks, The Investment Institute by UniCredit
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CZ: The CNB is likely to remain prudent
and follow the ECB by delivering two
rate hikes in 2026 to curb second-round
inflation risks, with expectations of a
reversal in 2027.

PL: Low inflation prints in early-2026
and broad-based household utility price
caps provide room for the NBP to avoid
hikes and postpone rate cuts to 2H27.

HU: The NBH may need to deliver 50bp
in cumulative hikes in 2026 to curb
inflation expectations and support FX
stability, with a reversal expected in
2H27.

RO: We expect the NBR to postpone rate
cuts until 2H27 and increase the
interbank rate through liquidity
tightening to support RON stability, if
needed.

/.



RiSkS SUMMARIES > MACRO > STRATEGY> CEE> COMMODITIES> FORECAST> @

Key risks to our outlook

Escalation of the Middle East conflict with repercussions on energy prices, risk premiums and global growth.

Risk of fiscal slippage driven by higher energy prices, especially in high-deficit countries (Romania, Hungary, Poland,
Slovakia), with the risk of credit-rating downgrades, amplified by weaker growth and higher funding costs.

Political risks, leading to the breakup of the ruling coalition and/or early elections (Poland, Serbia, Romania) and
uncertainty related to the 12 April election in Hungary.

> € € €

German fiscal stimulus and increased defence spending in Europe could have greater-than-expected spillover effects.
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Brent has entered a higher-for-longer phase

OUR BASELINE ASSUMES ONLY GRADUAL STABILISATION
IN USD

130

Brent crude

120 ® futures
® Forecast UniCredit
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Source: LSEG Datastream, ICE, The Investment Institute by UniCredit
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Qil prices have re-rated sharply higher
as the Iran war has effectively turned
the Strait of Hormuz into the epicentre
of the crisis.

Brent is now trading around levels
consistent with a baseline scenario
closer to USD 100/bbl. The balance of
evidence is pointing to a conflict that
could extend well into late spring,
even under a contained scenario.

Even if export flows gradually
normalise, the political fragility of Iran
and recurring uncertainty around safe
passade through Hormuz arque for
structurally higher risk pricing over the
forecast horizon.

Under the new baseline scenario, we
expect Brent to ease only gradually
and to reach roughly USD 90/bbl by

the end of 2026.
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Crude oil
Hormuz at a standstill — but Europe’s direct exposure is limited

The closure of the Strait of Hormuz

VOLUME OF CRUDE OIL AND PETROLEUM LIQUIDS TRANSPORTED THROUGH MAJOR has cut flows of crude and liquids
MARITIME CHOKEPOINTS from over 20mb/d to only a few
IN MB/D : tankers, the sharpest Gulf export

Panama Canal Only ~4% of Hormuz disruption in decades.
- ~ crude goes to Europe Iran’s claim of “complete control”
Turkish Straits (Dardanelles) . : p )
(~600 kb/d), while ~80% tanker attacks and the loss of
Danish Straits is normally Asia-bound. insurance have made commercial

transit largely impossible.

Cape of Good Hope . . .,
Bypass routes via Saudi Arabia’s

Bab el-Mandeb Petroline and the UAE’s Fujairah
: pipeline provide only limited relief and
Suez Canal and SUMED Pipeline cannot replace Hormuz volumes.

: traveling through Hormuz go to
Strait of Malacca Europe — about 4% of total flows,
: while roughly 90% normally go to
0 5 10 15 20 25 Asia, with China and India being the
: main importers.

Source: US EIA, Vortexa tanker tracking and Panama Canal Authorit, The Investment Institute by UniCredit
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Crude oil
Commercial inventories and strategic reserves provide a backstop

.........................................................................................................................................................

e QOECD members are holding more than
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Source: IEA, The Investment Institute by UniCredit
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1.2bn barrels of public emergency
stocks, plus roughly 600mn barrels of
obligated industry stocks, giving the
OECD — together with China’s sizeable
commercial holdings — the capacity to
offset lost Middle Eastern barrels for
an extended period.

Strategic reserves have been activated
at record scale: the IEA’s 32 member
countries unanimously approved the
release of 400mn barrels, the largest
emergency drawdown in history, to
counter the supply disruption.

By maximising pipeline rerouting,
emergency drawdowns and available
floating barrels, up to around 15mb/d
can be mabilised (vs. around 20mb/d
that normally transits through Hormuz),
leaving amulti-million-barrel gap.
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Gas-price spike reflects rising risk to supplies

DESPITE RECENT JUMP, TTF DOES NOT INDICATE PANIC
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Source: LSEG, The Investment Institute by UniCredit
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The TTF price surged by 70% in the
first two days of the war in Iran as
fears mounted about how global
supply might be impacted if the Strait
of Hormuz were shut for an extended
period of time. This compares to the
13% price increase during the earlier
conflict in June 2025 and reflects the
present conflict’s greater threat to
global LNG supply.

If the conflict is resolved in the coming
weeks rather than dragging on
through the summer, then the impact
on pricing for the year is likely to be
moderate. We have revised our
averade forecast for the year to

EUR 50/MWh from EUR 30-35/MWh
previously with the year-end value
easing toward EUR 40/MWh. The
futures curve is no longer downward
sloping, indicating growing pessimism.
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EU gas restocking faces a major uphill climb in summer

After a cold winter in 2025-26, gas

GAS STOCKS ARE LOW AFTER A COLD WINTER stocks in the EU are even lower than
EU NATURAL GAS STORAGE (%) they were at the low point of 2025. It
: has been clear for months that
100 refilling these inventories to the 80%
90 target before the start of the 2026
80 heating season will be challenging.
70 The outbreak of the war in Iran
complicates this outlook further. If gas
60 prices remain elevated in the coming
50 months, it could delay restocking, as
companies could speculate on lower
40 : prices later in the year or that
30 EU gas stocks are 5pp governments might need.to interveqe
20 lower than they were —>025 in the market. This could interfere with
at the same point in 2026 : normal market processes and lead to
10 March 2025 rising price volatility.
0 :

Source: Gas Infrastructure Europe, LSEG, The Investment Institute by UniCredit
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The outlook for rising supply could turn to a deficit

A BLOCKADE OF HORMUZ CHANGES THE PREVIOUS POSITIVE SUPPLY OUTLOOK

BCM/YEAR
150
m Others
125 B United States °
100 W Qatar
Canada
75
50 °
0
LNG new capacity 2026 LNG through Strait of Hormuz EU LNG refilling need 2026

Source: IEA, LSEG The Investment Institute by UniCredit
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A major increase in LNG supply was
expected at the start of 2026, led by
new exports from the US and Canada.
Since the EU imports around 60% of
its LNG from North America, the
outlook for gas prices looked positive.

However, with around 20% of the
world’s LNG supply coming through
the Strait of Hormuz, the outlook has
darkened materially with Iran’s closure
of the strait, as a blockade will erode
this surplus over time.

If the blockade extends into the
summer, the EU will be increasingly
competing for LNG imports with Asian
countries, which would drive gas
prices even higher.
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Gold pauses as macro tailwinds soften and volatility rises

GOLD REMAINS ELEVATED DESPITE FADING SUPPORT FROM LOWER RATE EXPECTATIONS

GOLD SPOT PRICES AND THE FED TERMINAL RATE (USD 1Y1Y FORWARD RATE)
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Source: Bloomberg, The Investment Institute by UniCredit
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Feb-26

Gold has softened to around USD
4,500/0z as safe-haven demand from the
US-Iran conflict faded, while inflation
concerns, fewer expected Fed cuts and a
stronger US dollar created short term
headwinds.

Structural drivers have weakened, with
central-bank purchases still offering
support, while higher real yields have
shifted from a tailwind to a near-term
headwind. ETF inflows continue to
moderate, reducing structural support.

Overall demand remains underpinned
by geopolitical uncertainty, though
volatility is likely to stay elevated given
the geopolitical risk premium and mixed
macro signals. The broader outlook
remains constructive, with gold
expected to trade within a USD 4,400-
5,100/0z range in 2026.
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Silver: starting to recover
SILVER HAS STARTED TO OUTPERFORM GOLD
SILVER PRICE VS GOLD-SILVER PRICE RATIO
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After a prolonged rally throughout
2025 and into early 2026, the price of
silver reversed abruptly in late January
and February 2026 —in line with other
precious metals prices. Retail-driven
demand, increasingly channelled
through ETFs, set the stage for sharp
moves, while rising inflation
expectations due to the war in Iran
undermined demand for precious
metals in general.

We expect more volatility in the
coming weeks. However, once the war
in Iran is over, we see some upside,
mainly on the back of excess demand
driven by high-tech industrial activity
and the resumption of safe-haven
flows. We are revising our year-end
forecast to USD 75-85/0z from USD
55/oz.
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Steel: prices are facing downside risk amid weak sentiment

ECONOMIC SENTIMENT MIGHT WEIGH ON STEEL PRICES
BLACK SEA STEEL PRICE VS. EUROZONE MANUFACTURING PMI
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After having moved rangebound, steel
prices are facing volatility risk amid
shifting demand dynamics. Latest
early indicators data are pointing
south, signifying a decline in
sentiment due to the Iran war,
particularly in energy-intensive
manufacturing sectors. However, these
sectors are also steel-related. Thus,
despite the scaling up of defence
industry production, demand from
other sectors such as automotive,
construction and industrials is
exposed to weakness in sentiment.

The Iran conflict risks weighing on the
growth outlook and thus on demand
for steel, notably in Europe and the
Middle East. In combination with
excess capacity, this is likely to weigh
on prices.

/.



Industrial metals

SUMMARIES > MACRO >

STRATEGY > CEE> COMMODITIES > FORECAST> @

Copper: resilient fundamentals facing China and geopolitical risks

COPPER PRICES UNDER PRESSURE AS STRONGER USD AMPLIFIES DEMAND WEAKNESS

COPPER PRICES (USD/T) AND USD INDEX (DXY)
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Source: Bloomberg, The Investment Institute by UniCredit
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Copper demand is mixed: short-term
demand has softened with weaker
Chinese activity, while medium-term
fundamentals remain supported by data
centres, renewables and industrial
investment. The recent correction
underscored the market’s sensitivity to
demand shocks, geopolitical tensions
and a stronger dollar.

Supply remains tight due to low
inventories, China’s 2026 output cuts
and recurring Middle East disruptions,
which continue to elevate the
geopolitical risk premium and reinforce
structurally tight market conditions.

Our outlook remains constructive,
supported by structural drivers and
global capex trends, though recent
geopolitical risks led us to revise our
2026 price range to a USD 12,100-
12,700/t range for 2026.
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Aluminium: supply shows rising strain from enerdy costs

ENERGY SURGE PUSHES ALUMINIUM HIGHER
LME ALUMINIUM PRICE AND BRENT CRUDE PRICE
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Middle-East tensions lifted risk
premiums across energy-intensive
metals, with aluminium supported by
tighter conditions as Hormuz disruptions
raise shipping and energy-supply
uncertainty.

The aluminium chain remains exposed
to energy costs and vulnerable maritime
routes, while Gulf curtailments in Qatar
and Bahrain highlight fragile regional
supply and its impact on global flows.

Structural tightness persists as
inventories fall and spot availability
remains constrained, though weaker
growth signals could temper demand
and limit aluminium’s upside.

Despite near term macro and energy
volatility, tight supply, firm structural
demand and deopolitical risks keep the
outlook constructive, with a 2026
trading range of USD 3,200 to 3,500/t.
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Battery metals

SUMMARIES > MACRO >

Nickel remains elevated, but down from highs

..........................................................................................................................................................

NICKEL DRIFTS AFTER DECEMBER PRICE SPIKE

LME NICKEL 3M FORWARD PRICE (USD/MT) AND INVENTORIES (MT)

(LME nickel inventories
e [ ME nickel 3M forward (rs)

SHFE nickel inventories

= 3Y average (rs)
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Source: LSEG, The Investment Institute by UniCredit
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e The nickel price suddenly broke out of

its narrow trading rande of USD
14,000-16,000/mt in mid-December
and surged by around 30% over the
next month, driven by a reduction in
Indonesia’s nickel-export quotas,
which are intended to reduce
overproduction and boost prices.

In recent weeks, the nickel price has
been softer as the war in Iran
threatens global demand for key
downstream products. Although high
inventories are a further price
headwind, pricing support comes from
the disruption of sulphur imports from
the Middle East, which is a key input
for nickel production.

We expect nickel to remain volatile,
although if the war drags on weaker
demand would cap price upside.

/.



Battery metals
Lithium price boosted by speculation and supply disruption

LITHIUM PRICES HAVE BEEN DRIVEN BY TIGHTENING SUPPLY CONCERNS
LITHIUM CARBONATE 99.5%, USD/KG
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Source: Fastmarkets, The Investment Institute by UniCredit
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Lithium prices saw a sudden surde at
the start of 2026 as geopolitical
concerns stoked fears of tighter supplies
than had previously been expected.
Speculative buying at the start of the
year, notably in China, pushed prices
higher as buyers hoarded metal. Prices
shot up again at the end of February as
Zimbabwe imposed a lithium export ban
in an effort to support its local supply
chain.

The Iran war has not had a clear impact
on lithium prices so far as worries about
supply-chain disruption contend with
fears of weakening demand for end
products. We expect that prices could
decline closer to where they were at the
start of the year if the Iran conflict eases
soon, as mining and refining supply are
ample and prices contain a significant
speculative component.
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Battery metals
Cobalt price supported by export restrictions

SUMMARIES >

MACRO >

COBALT PRICE BOOSTED BY EXPORT QUOTAS IN THE DRC
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Source: Fastmarkets, The Investment Institute by UniCredit
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The Democratic Republic of Congo
(DRC), which accounts for around 70%
of global cobalt supply, launched a
quota system for cobalt exports in
October 2025 after removing the export
ban that it had put in place in February
2025. These actions led to separate
price surges. The quotas were below the
volume exported in 2024 and raised the
prospect of a technical supply deficit
despite a fundamentally oversupplied
market globally.

Although it is possible that the DRC
could ease these quotas to prevent
demand destruction at higher price
levels, there have been no clear signs of
a change in the DRC’s export policy.
Alternative supplies from Indonesia
could bring some relief eventually but
face a long ramp-up period. As a result,
modest upward price pressure is likely
to remain intact in the near term.
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Alternatives
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Bitcoin: early signs of bottoming as structural drivers hold

BITCOIN ETF FLOWS HAVE RECOVERED SINCE LATE FEBRUARY
CUMULATIVE NET FLOWS OF MAJOR BITCOIN ETFS
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Source: Bloomberg, The Investment Institute by UniCredit
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BTC has repeatedly tested key technical
support zones, with recent weakness
driven mainly by structural factors such
as ETF outflows, profit-taking, and
regulatory headlines.

ETF flows show early stabilisation, with
spot Bitcoin ETFs returning to net
inflows in early March after extended
redemptions.

Price stabilisation near long-term
averages points to emerging bottoming
tendencies despite cyclical pressure.
Additionally, broader geopolitical
uncertainty has strengthened Bitcoin’s
perceived macro-hedge role.

Medium-term fundamentals remain
supportive, driven by post-halving
supply tightening, rising institutional
demand, improving regulation and
expanding ETF infrastructure.
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Forecast
Tables
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Ma CrO SUMMARIES > MACRO > STRATEGY > CEE>
GDP, CPI and budget balance
For detailed
];Tircekc?ﬁ; tables Real GDP Consumer prices Buddet balance
following links: % YIY % YIY % of GDP
ECONOMICS » 2025 2026 2027 2025 2026 2027 2025 2026 2027
Global 3.2 3.1 3.2
FI> us 2.2 2.3 2.0 2.7 3.3 2.6 -74 -79 -80
FX> Eurozone 15 08 11 21 31 23 34 -37 -36
RISKY ASSETS > Germany  -02*  09' 16 2.2 2.7 2.3 27  -43  -43
France 0.9 0.9 1.0 0.9 1.8 1.5 -5.1 -5.0 -4.6
Italy 0.7 0.5 0.6 1.5 3.2 2.1 31 -29  -28
Spain 2.8 2.2 1.6 2.7 3.3 2.6 25 21 22
UK 1.3 0.6 1.0 34 3.3 2.2 -45 -38 -35
China 5.0 4.0 3.8 -0.2 1.2 1.1 -86 -80 -80
Japan 1.0 0.8 0.8 30 21 2.0 -31 -40 -38
India 7.3 6.4 6.4 28 40 40 72 71 -69

Source: The Investment Institute by UniCredit
1. Non-WDA figures. Adjusted for working days: 0.4% (2025), 0.6% (2026) and 1.5% (2027)
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https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_Economics_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FI_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FX_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_Risky_Assets_e.pdf
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Macro

Central Banks Watch

For detailed

forecast tables

click the

following links: Current 2Q26 3Q26 4Q26 1Q27 2Q27 3Q27 4Q27

ECONOMICS > Fed 3.75 3.75 3.75 3.50 3.50 3.50 3.50 3.50
ECB 2.00 2.25 2.50 2.50 2.50 2.50 2.25 2.25

FI > BOE 3.75 3.75 3.75 3.50 3.25 3.00 2.75 2.75

FX > BoJ 0.75 1.00 1.00 1.25 1.25 1.25 1.25 1.50
Riksbank 175 2.00 2.25 2.25 2.25 2.25 2.00 2.00

RISKY ASSETS > Norges Bank 4.00 4.25 450 450 450 450 450 450

Source: The Investment Institute by UniCredit
Note: Figures are end-of-period
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https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_Economics_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FI_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FX_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_Risky_Assets_e.pdf

Stl’ateg\/ SUMMARIES > MACRO> STRATEGY> CEE> COMMODITIES> FORECAST >
[ )

Interest rate and yield

For detailed

forecast tables

click the 30.03.26 2026 3Q26 4Q26

following links: Eurozone Depo rate 2.00 2.25 2.50 2.50

ECONOMICS > 3M Euribor 2.13 2.31 2.52 2.55
2Y Schatz 2.68 2.65 2.65 2.60

FI> 10Y Bund 3.09 3.10 3.10 3.00

FX > 2Y EUR swap 2.92 2.90 2.85 2.75

RISKY ASSETS > 10Y EUR swap 3.16 3.15 3.15 3.05
10Y Bund-swap spread 6 5 5 5
2Y BTP 2.97 2.85 2.85 2.80
10Y BTP 4.05 3.90 3.90 3.80
10Y BTP-Bund spread 95 80 80 80

uUsS Fed funds rate 3.75 3.75 3.75 3.50

3M OIS SOFR 3.69 3.67 3.60 3.42
2Y UST 3.89 3.85 3.75 3.65
10Y UST 439 4.40 4.40 4.40
10Y UST-Bund spread 130 130 130 140

Source: Bloomberg, The Investment Institute by UniCredit
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https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_Economics_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FI_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FX_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_Risky_Assets_e.pdf

Strategy

FX and risky assets

For detailed
forecast tables
click the
following links:

ECONOMICS >
Fl >

FX >

RISKY ASSETS >

Source: Bloomberg, S&P Global, The Investment Institute by UniCredit
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STRATEGY >

CEE >

30.03.26 2Q26 3Q26 4Q26 Closing 27.03.26 Mid-2026 End-2026
EUR-USD 1.15 117 118 1.19 oil
EUR-JPY 184 184 182 181 Equities
TPAUED i3 A . . Euro STOXX 50 5,506 5,800 6,000
Gzl £ e STOXX Europe 600 575 600 630
EUR-GBP 087 088 089 0.90 DAX 22,301 24,000 25,500
USD-CNY 691 6.88 685 6.80 MSClI Italy 113 119 122
EUR-CNY 794 8.05 808 8.09 P S0 LR G20 /AU
Nasdaqg 100 23,133 25,000 26,000
Credit
iBoxx Non-Financials Senior 82 90 95
iBoxx Banks Senior 82 85 90
iBoxx High Yield NFI 305 325 350

COMMODITIES > FORECAST> @


https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_Economics_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FI_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FX_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_Risky_Assets_e.pdf

CEE

SUMMARIES >

GDP, inflation and current account balance

For detailed
forecast tables
click the
following links:

ECONOMICS >
Fl >

FX >

RISKY ASSETS >

Source: national statistical offices, Eurostat, Macrobond, central banks, The Investment Institute by UniCredit
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EU-CEE
Bulgaria
Croatia
Czechia
Hundary
Poland
Romania
Slovakia
Slovenia

Bosnia and Herz.

Serbia

2.3
2.8
2.5
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2.8
2.3
15
2.2
2.8

Real GDP
% change
2025 2026F 2027F

2.3 2.1
3.1 2.5
3.2 2.8
2.6 16
0.4 11
3.6 3.0
0.7 1.0
0.8 1.0
1.1 2.0
2.2 2.5
2.0 2.8

33

MACRO >

2.9
4.3
2.5
2.9
4.3
2.3
33
2.2
2.0
2.4

CPI, EoP
% change
2025 2026F 2027F

3.6 4.2
5.0 5.9
33 4.0
2.0 35
33 4.7
2.4 3.2
9.7 6.7
3.8 4.2
2.4 3.0
4.1 4.2
2.7 3.8

3.7

CEE >

C/A balance
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% GDP

2025 2026F 2027F
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https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_Economics_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FI_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FX_e.pdf
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Basic balance, external debt and buddet balance

For detailed

forecast tables
click the Extended basic balance External debt Budget balance
following links: % GDP % GDP % GDP
ECONOMICS > 2025 2026F 2027F 2025 2026F 2027F 2025 2026F 2027F
Fl > EU-CEE
Bulgaria -0.7 -0.4 1.7 49.7 488 487 -3.1 -3.7 -4.3
FX> Croatia 1.4 0.8 0.4 654 636 626 -2.5 -3.4 -2.9
RISKY ASSETS > Czechia 16 17 10 632 643 641 25 29 30
Hundary 2.5 0.3 1.2 90.6 85.8 81.8 -4.7 -5.9 -5.0
Poland 2.2 3.0 3.0 50.0 495 49.0 -6.9 -6.5 -6.2
Romania -4.1 -2.3 -1.4 60.0 621 636 -7.6 -6.2 -5.1
Slovakia -2.5 -3.6 -1.6 103.8 1044 1054 -5.0 -4.7 -5.8
Slovenia 5.5 4.8 4.1 889 879 87.2 -2.4 -3.0 -3.0
Bosnia and Herz. -0.7 -1.7 -1.9 165 162 16.1 -2.5 -2.9 -2.8
Serbia 0.3 -0.4 -0.2 564 559 533 -2.4 -3.3 -3.0

Source: national statistical offices, Eurostat, Macrobond, central banks, The Investment Institute by UniCredit " '
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https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_Economics_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FI_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FX_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_Risky_Assets_e.pdf

CEE

SUMMARIES >

MACRO >

Government debt, policy rate and exchangde rate

For detailed
forecast tables
click the
following links:

ECONOMICS >
Fl >

FX >

RISKY ASSETS >

Source: national statistical offices, Eurostat, Macrobond, central banks, The Investment Institute by UniCredit
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EU-CEE
Bulgaria
Croatia
Czechia
Hundary
Poland
Romania
Slovakia
Slovenia

Bosnia and Herz.

Serbia

Government debt

% GDP

2025 2026F 2027F

27.2
56.1
43.3
74.3
59.6
59.6
61.9
65.2
30.6
44.7

315
56.2
44.7
75.5
64.1
64.6
63.3
64.0
311
445

333
55.9
45.3
74.4
68.5
67.6
65.9
63.5
318
440

Policy rate

%

2025 2026F 2027F

EUR
3.50
6.50
4.00
6.50
EUR
EUR

5.75

EUR
EUR
4.00
6.75
3.75
6.50
EUR
EUR

575

EUR
EUR
3.50
6.00
3.25
6.00
EUR
EUR

5.25

CEE >

FX vs. EUR EoP

2025 2026F 2027F

1.96
EUR
24.2
385
4.23
5.10
EUR
EUR
1.96
117.3

EUR
EUR
24.4
397
4.25
517
EUR
EUR
1.96
117.3

EUR
EUR
24.4
404
4.32
5.25
EUR
EUR
1.96
117.3
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https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_Economics_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FI_e.pdf
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/Quarterly/Forecasts_FX_e.pdf
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