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The Bottom Line wraps up the week, highlighting
key events and data releases for the upcoming one.

Inflation up in the eurozone

27 March 2026

Next week’s focus will be on eurozone inflation, which is set to jump to 2.6%
in March on higher energy prices, with further increases likely in the months
ahead. In the US, payroll growth should rebound after February’s decline,
though hiring may remain cautious despite resilient demand.

TOP STORIES OF THE UPCOMING WEEK

1 Eurozone inflation likely to jump

We expect eurozone inflation for March to jump to 2.6% yoy from 1.9%, reaching its highest level since July
2024. Soaring energy prices have almost certainly accounted for the bulk of the acceleration as they have
probably added 0.6pp to the headline inflation rate. Core inflation likely rose as well, to 2.6% yoy from 2.4%,
mainly reflecting the earlier timing of Easter than last year. If this is confirmed, core inflation should adjust
lower in April. Food inflation probably eased due to a base effect on unprocessed food items. Amid significant
uncertainty over the path of energy prices, we expect headline inflation to hit 3% in May, rise further in June
and average about 3.5% in 2H26.

2 US labour market likely to partially rebound

The focus of the US data calendar next week is the labour market. The Employment Situation Report for March
will likely show a rebound in payrolls of around 60k after February’s 92k fall. The surprising weakness in
February payrolls appears to have reflected three temporary factors: 1. a correction after a strong 126k gain
in January; 2. strike action by around 45k health-care workers, which has since ended; and 3. bad weather.
The unemployment rate probably held at 4.4%, with risks skewed towards a 4.5% print. Average hourly
earnings probably rose 0.3% mom. Looking ahead, heightened uncertainty surrounding developments in the
Middle East and tariffs (following the Supreme Court ruling) could lead firms to delay hiring. Nonetheless,
aggregate demand is likely to remain resilient, buoyed by fiscal incentives and Al investment.
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QUOTE OF THE WEEK*

“Has the level of your inner struggle
reached the point where you're
negotiating with yourself?”

Ebrahim Zolfagari, spokesperson for Iran’s unified armed-forces command,
in @ message to Donald Trump.

*Not an endorsement

WHAT WE ARE READING

America’s friends must help extricate it from an unlawful war »

In this Economist article, Oman’s chief diplomat Badr Albusaidi argues that
regime chande in Iran is unlikely and that, although the war has made diplomacy
more difficult, a path remains towards the regional nuclear-transparency and
non-aggression treaties discussed before the war broke out.

Donald Trump’s Suez Moment »

In this Project Syndicate article, Harold James argues that the US strike on Iran
is putting US President Donald Trump on path similar to that followed by the UK
and France during the 1956 Suez Crisis in EQypt, risking a humiliating defeat.

Navidating energy shocks: risks and policy responses »

In this keynote speech at The ECB and Its Watchers conference on 25 March, ECB
President Christine Lagarde outlines how the ECB may respond to the economic
impact of the ongoing Middle East crisis.

DATA AND EVENTS CALENDAR

Date Country Data Period UniCredit Consensus Previous
31 Mar EZ Consumer price index, CPI (% yoy) Mar 2.6 - 19
31 Mar EZ Core CPI (% yoy) Mar 2.6 - 2.4
31 Mar US JOLTS job openings (thousands) Feb 7,000 - 6,946
1 Apr us ADP employment index Mar 40 - 63
(change thousands mom)
3 Apr us Averade hourly earnings (% mom) Mar 0.3 - 0.4
3 Apr us Unemployment rate (%) Mar 4.4 - 4.4
3 Apr us Nonfarm payrolls (change thousands Mar 60 - -92
mom)

Source: Refinitiv, The Investment Institute by UniCredit
Note: A detailed calendar is available here: Calendar.

FORECAST TABLES
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> H
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IN CASE YOU MISSED IT THIS WEEK
Date Title Author
27 Mar Coffee Break Edoardo Campanella

» Boosting the number of European unicorns — maybe

26 Mar Coffee Break Andreas Rees
» How the US-Iran war could disrupt chips and Al

25 Mar Primary Market Focus Luca Cazzulani
> BTPyields attractive after sell-off

25 Mar Coffee Break Thomas Strobel

> Inflation shocks disrupt stock-bond diversification benefits

24 Mar Coffee Break Stefan Kolek

> Iran war risks raising default rates in Europe

24 Mar Market Spotlight Tobias Keller

» Brent outruns WTI as seaborne stress deepens

23 Mar Primary Market Focus Francesco Maria Di Bella
> [taly taps BTP Short Term Feb28 in a cheap area of the curve

23 Mar Coffee Break Roberto Mialich

> Iran conflict, policy rates and scenarios for the USD

23 Mar Primary Market Focus Francesco Maria Di Bella
>  Weekly Supply Preview — Focus on 2Q funding quidelines

21 Mar Letter from the Editor Edoardo Campanella
>  When will the Iran war end?
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Ledal Notices

Glossary

Terms used in the report are available on our website: Our glossary.

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with ledal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest.
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable
sources, but having a purely indicative value and subject to chande at any time after publication, on the completeness, correctness and
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation.
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also
be noted that:

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

2. Iftheinvestment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changdes in exchangde rates and have an undesirable effect on the profitability of the investment.

3. Investments that offer high returns can underdo significant price fluctuations following any downgrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to changde in the future.

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

8. Diversification does not guarantee a profit or protect adainst a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this

document, including, but not limited to, damades due to losses, lost earnings or unrealised savings. The contents of the publication —

including data, news, information, imades, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not

allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1
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