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Iran war: will US inflation feel the pressure from rising
commodity prices?

16 March 2026

Commodity prices are rising adain due to the war in Iran, making it very
likely that US inflation will increase. However, a possible weakening of
demand and a soft labour market should limit the duration of this pressure.
In our baseline, energy-driven effects fade while other commodities add mild
pressure. In our adverse scenario, persistently high oil, gas and broader
commodity prices lead to more durable, broad-based inflation risks.

WHEN COMMODITIES RISE, CPI RARELY STAYS QUIET FOR LONG
US CPI (YOY CHANGE) AND BLOOMBERG AGGREGATE COMMODITY INDEX
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Source: Bloomberg, UniCredit Investment Institute
Note: The Bloomberg Commodity Index (BCOM) comprises energy, industrial metals, precious metals, agriculture, and livestock.
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THE CONTEXT

Commodity prices have moved higher (partly due to the war in Iran), with renewed concern that tensions around the
Strait of Hormuz could maintain upward pressure on energy markets. This comes just as headline US economic
growth appears to be slowing, even though underlying momentum has remained resilient. Last week’s CPI report
showed that inflation remained firm in February, with cooling pressure from major categories such as rents and autos
largely counterbalanced by rising prices in other parts of the economy. These developments arrive at a delicate
moment: job growth is cooling and demand is still solid, but it is increasingly vulnerable as inflation persists, and
price pressure remains above the Fed’s target — a combination the Fed will have to carefully assess at next week’s
meeting. Because commodity prices often lead broader inflation trends, the recent uptick warrants close attention.
The key question is not whether higher commodity costs will feed into CPI (they typically do) but whether today’s
increases could create more persistent inflation in an economy that may be starting to lose steam.

THE DATA

The chart compares US CPI inflation with the Bloomberg Commadity Index, shifted three
months forward. Historically, increases in commodity prices appear in the CPI shortly afterward.
The pattern held before the 2008 spike, the 2021-22 surde, and through multiple smaller
cycles. Recent moves suggest broad-based cost pressure: energy prices are rising due to
heightened geopolitical risks and potential supply interruptions linked to Iran, with crude oil
and refined products reacting most immediately to the elevated risk premium. Natural das
markets are also firming as LNG flows face rerouting challenges and higher shipping insurance
costs due to the Iran war. Industrial metals such as copper and aluminium are strengthening
not only because of higher energy input costs but also due to supply-chain vulnerabilities, as
smelters and fabricators face increased costs and longer shipping times around the Strait of
Hormuz. Adricultural commodities are trending higher as rerouting and longer transit times
raise logistics costs, while fertilizers and key inputs like urea and potash face additional upward
pressure due to constrained supply routes in the Middle East. Precious metals have also begun
to firm, as investors increasingly seek safe-haven assets in an environment of elevated
geopolitical uncertainty and persistent inflation pressure.

OUR VIEW

Higher commaodity prices will likely push US CPI up in the short term, particularly through
energy and food. However, the underlying inflation outlook depends more on domestic
conditions than on global cost shocks. The labour market is weakening, wage growth is on an
easing trend and demand could soften, all factors that reduce the ability of firms to pass higher
costs on to consumers. Historically, when growth slows, commaodity-driven inflation tends to
fade quickly as pricing power declines and margins compress. Supply-side disruptions may still
cause temporary spikes, but these effects typically ease once markets adjust. Without strong
demand, it is difficult for inflation to accelerate sustainably.

Our baseline scenario assumes a short-lived disruption, with regional tensions in the Middle
East easing within weeks and oil and gas prices gradually retreating. In this case, the direct
impact on US CPI would be modest, although some residual pressure from other commodity
segments, such as industrial metals and agricultural goods, would likely persist.

In our adverse scenario, Brent stabilises near USD 100/bbl as the Iran conflict keeps a durable
risk premium in energy markets, materially lifting energy-related inflation and weighing on
growth. At the same time, higher prices across non-energy commodities could amplify
underlying inflation pressure rather than offsetting it, forcing the Fed to navigate more complex
trade-offs as both enerdgy and broader commaodity dynamics increasingly influence inflation
expectations.
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Ledal Notices

Glossary

Terms used in the report are available on our website: Our glossary

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with ledal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable
sources, but having a purely indicative value and subject to change at any time after publication, on the completeness, correctness and
truthfulness of which the UniCredit Group makes no duarantees and assumes no responsibility. Interested parties must therefore carry
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation.
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also
be noted that:

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

2. Iftheinvestment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changes in exchande rates and have an undesirable effect on the profitability of the investment.

3. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

5. Inthe presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to change in the future.

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

8. Diversification does not guarantee a profit or protect adainst a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this
document, including, but not limited to, damades due to losses, lost earnings or unrealised savings. The contents of the publication —
including data, news, information, imades, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless
otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1
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