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The Bottom Line

The Bottom Line wraps up the week, highlighting  
key events and data releases for the upcoming one. 

Central banks meet amid Iran uncertainty 
13 March 2026 

With the Iran conflict as a backdrop, major central banks – including the Fed 
and the ECB – are meeting next week. Most are expected to stay on hold for 
now as they monitor how the conflict unfolds. The RBA could hike in 
response to rising inflationary pressure.  

TOP STORIES OF THE UPCOMING WEEK

ECB to hold rates steady amid rising inflation risk 

Next week, the ECB will most probably leave interest rates unchanged. However, the macroeconomic 
environment has changed substantially since the beginning of the war in Iran and the widening of the conflict 
to neighbouring Gulf countries. Massively higher energy prices and a spike in uncertainty have heightened 
upside risks to the inflation outlook and downside risks to economic activity and financial markets. ECB 
President Christine Lagarde will face a tough communication challenge as she seeks to balance the need to 
avoid overreacting against the central bank’s firm commitment to take whatever action is required to preserve 
price stability over the medium term. Given the unpredictability of the war’s duration and its implications for 
energy prices, the ECB’s meeting-by-meeting approach and its data-dependent stance will serve it well. 
Lagarde will likely be asked whether monetary policy remains in a “good place” and whether the Governing 
Council feels comfortable with the recent swift repricing of rate expectations. We suspect that she will stick 
to the good-place mantra because inflation expectations at longer maturities have not risen by much, 
although this assessment would be heavily conditional on the current set of information. If and when things 
change, the ECB will re-assess and act if needed. For this reason, we do not think that she will be in a position 
to either validate or counter the build-up in rate-hike expectations. The war in Iran probably started shortly 
after the cut-off date for the ECB’s quarterly forecasting exercise, which likely required a late reassessment to 
take into account recent big changes in energy prices. We are not sure how informative the new forecasts will 
be but suspect that they will show modest downward revisions to economic activity and inflation stabilising 
north of 2% for the next year or so, before gradually converging to target. It is possible that the ECB will 
produce a fresh scenario analysis to help investors deal with the huge uncertainty that surrounds the outlook 
for energy prices. 
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Fed to stay pat as tension between its goals grows 
We expect the Fed to maintain its target range for the federal funds rate at 3.5-3.75% at its meeting on 18 
March. Financial markets are pricing in a hold with near certainty. Since the January meeting, when Fed Chair 
Jerome Powell signalled the central bank would likely take a “wait and see” approach, there have been three 
major developments: 1. the Iran war and the associated surge in energy prices; 2. the Supreme Court’s ruling 
striking down Trump’s emergency tariffs; and 3. a weak February jobs report. Together, these have increased 
uncertainty and put the central bank’s goals – maximum employment and 2% inflation – in greater tension. 
Updated forecasts will likely show a sizeable increase in near-term PCE inflation, a slight rise in core PCE 
inflation and slightly lower GDP growth, compared to three months ago.  We expect the “dot plot” to be little 
changed, but the median “dot” could shift up to indicate no rate cuts this year instead of one cut previously. 
We still expect the Fed to cut just once this year, in June. 

BoE rate cuts delayed but not cancelled 
The Bank of England’s MPC is likely to keep the bank rate unchanged at 3.75% when it announces its policy 
decision on Thursday, 19 March. We expect the vote split to be 7-2, with Swati Dhingra and Alan Taylor 
dissenting in favour of a 25bp cut. Before the onset of the Iran war and surge in energy prices, we had expected 
the BoE to cut rates at this meeting, with inflation set to approach 2% by April from the current 3%. But this 
has all changed due to much higher energy prices. Financial markets have entirely priced out rate cuts and 
now even expect a hike by the end of the year. We think the market has gone too far – we see quarterly rate 
cuts resuming in June, assuming the Iran war does not last long. 

Riksbank in extended hold 

Next week, the Riksbank is expected to keep the policy rate unchanged at 1.75%, reiterating guidance that 
rates will likely remain on hold for an extended period, albeit with increased uncertainty due to geopolitical 
tensions. In the upcoming Monetary Policy Report, the bank may modestly downgrade its growth outlook 
following weak early-year data. Recent inflation prints and broader indicators have pointed to subdued 
underlying inflation pressure in 2026. However, upside pressure from energy and linked to the conflict in Iran 
could slow disinflation and materially reduce the likelihood of Riksbank rate cuts. 

BoJ on hold, but leaving the door open to more policy normalisation and stepping up FX rhetoric  

USD-JPY rose towards 160 as risk aversion abruptly spiked and the USD outpaced other safe-haven units, 
including the CHF, following the start of the Iran conflict. Yet, we do not think that the BoJ will hike rates 
before a deep evaluation of Prime Minister Sanae Takaichi’s new fiscal plan. Strong FX rhetoric or BoJ 
intervention will likely prevail if the JPY falls further (USD-JPY hit a high close to 162 in early July 2024). Still, 
BoJ Governor Kazuo Ueda has already flagged his intention to resume tightening if inflation rises. An increase 
in the policy rate to 1.25-1.50% by 4Q27 from the current 0.75% remains feasible. 

Other major central banks are set to remain on hold; another rate hike by the RBA is a close call 

The SNB, the PBoC, the RBNZ, the BoC and the RBA are also scheduled to meet next week. Forward rates have 
abruptly turned in favour of a resumption of tightening cycles, but we think most central banks will remain 
on hold this time and wait to assess the impact of the spike in energy prices on inflation. The only exception 
is probably the RBA, which is likely to hike the policy rate by 25bp to 4.10% following the move in February 
and recent firm GDP and inflation data in Australia, although the decision remains a close call. 

ČNB to maintain its wait-and-see approach  
The ČNB is set to stay on hold next week. While prior to the war with Iran, some central bankers might have 
been tempted to open a debate on a rate cut, two statements this week have made it clear that the stance 
has shifted – but not enough to put rate hikes on the table. Jakub Seidler noted that the bar for raising rates 
remains very high and Jan Kubíček expressed confidence that the inflation increase driven by higher oil prices 
will be transitory. Indeed, with headline inflation entering the oil shock at just 1.4%, the ČNB has ample room 
to maintain its wait-and-see approach. 
 



 

 

 

  

www.the-investment-institute.unicredit.eu 3 

The Investment Institute 
by UniCredit 

The Bottom Line 
13 March 2026 

 

QUOTE OF THE WEEK*  

“These ships should go through the 
Strait of Hormuz and show some 
guts. There’s nothing to be afraid of… 
they [Iran] have no navy. We sunk all 
their ships.” 
Donald Trump, 47th US President 

*Not an endorsement 

WHAT WE ARE READING AND LISTENING TO 

What is the Endgame in Iran › 

In this Foreign Affairs article, Colin Kahl discusses how the lack of an articulated 
strategy could shape the war’s ultimate implications and lead to a 
counterproductive outcome, even if the military strategy is successful. 

The War on Iran and the War on Anthropic › 

In this Project Syndicate article, Daron Acemoglu argues that Trump has now 
launched a potentially riskier campaign than the past Iraq War and with even 
flimsier justification, but his use of state power to crush a private company may 
have even more far-reaching effects.  

A global energy squeeze is now unavoidable › 

This Reuters podcast discusses how escalating geopolitical tensions are 
increasing the risk of disruptions to global oil and gas supplies. Reuters analysts 
argue that markets may be underestimating the likelihood of a prolonged energy 
squeeze and its potential impact on inflation and the global economy. 

DATA AND EVENTS CALENDAR 

Date Country Data Period UniCredit Consensus Previous 

17 Mar AU RBA announces key rate (%) - 4.10 - 3.85 

18 Mar CA BoC announces key rate (%)  - 2.25 - 2.25 

18 Mar US Federal funds target rate (upper  
bound, %) 

- 3.75 - 3.75 

19 Mar JP BoJ announces key rate (%) - 0.75 - 0.75 

19 Mar SZ SNB announces key rate (%) - 0.00 - 0.00 

19 Mar SW Riksbank announces key rate (%) - 1.75 - 1.75 

19 Mar UK BoE announces key rate (%) - 3.75 - 3.75 

19 Mar EZ ECB refi rate (%) - 2.15 - 2.15 

19 Mar EZ ECB depo rate (%) - 2.00 - 2.00 

20 Mar CH PBoC announces LPR (1Y) - 3.00 - 3.00 

20 Mar CH PBoC announces LPR (5Y) - 3.50 - 3.50 

Source: Refinitiv, The Investment Institute by UniCredit 
Note: A detailed calendar is available here: Calendar. 

https://www.foreignaffairs.com/iran/what-endgame-iran
https://www.foreignaffairs.com/iran/what-endgame-iran
https://www.project-syndicate.org/commentary/trump-war-on-iran-and-anthropic-shed-rules-and-constraints-by-daron-acemoglu-2026-03
https://www.project-syndicate.org/commentary/trump-war-on-iran-and-anthropic-shed-rules-and-constraints-by-daron-acemoglu-2026-03
https://www.reuters.com/podcasts/viewsroom/global-energy-squeeze-is-now-unavoidable-podcast-2026-03-12/
https://www.reuters.com/podcasts/viewsroom/global-energy-squeeze-is-now-unavoidable-podcast-2026-03-12/
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Calendar_e.pdf?v=20260313
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FORECAST TABLES 

› Economics 

› FI 

› FX 

› Risky Assets 

 

IN CASE YOU MISSED IT THIS WEEK 

Date Title Author 

13 Mar Coffee Break 

› Europe’s energy crisis: limited fiscal space to act 

Tullia Bucco 

12 Mar Short View 

› 10Y Bund yield: the 3% level is no Rubicon 

Luca Cazzulani, Francesco 
Maria Di Bella 

12 Mar Coffee Break 

› Options hint pressure on war-hit EUR-USD to ease 

Roberto Mialich 

11 Mar The Checkpoint 

› The fallout of the Iran war 

Edoardo Campanella 

11 Mar Coffee Break 

› Inflation and bonds: key differences between Ukraine 2022 and Iran today 

Luca Cazzulani  

10 Mar Primary Market Focus 

› Italy holds mid-month BTP auction amid volatile market conditions  

Francesco Maria Di Bella 

10 Mar Coffee Break 

› Strategic oil reserves: buying time after Hormuz closure 

Francesco Maria Di Bella 

9 Mar Market Spotlight 

› The Khamenei dynasty: what comes next? 

Edoardo Campanella 

9 Mar Primary Market Focus 

› Weekly Supply Preview – EU likely to launch new 10Y bond  

Francesco Maria Di Bella 

9 Mar Coffee Break 

› More than the Iran war behind Korea’s sell-off 

Giovanni Mazzariello 
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https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=20260313
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=20260313
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=20260313
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=20260313
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=20260313
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=20260313
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=20260313
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=20260313
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188472.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutheDwLJXlMq-Bi7rDKiK3uA==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188471.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutEj2qBJkL-KsNsih9TKXDSA==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188468.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutwOIJv8toZ8aONHYHasppEQ==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188467.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutD6HEu15iRX_o5oqjBT4PcQ==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188465.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutwGR8dF6SHnSmG5eJjXaglw==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188464.ashx?M=D&R=118633466
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188463.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10Kuto48uDKzR1CtgH11kp793Rg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188461.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutwN2yjyiFPmWr87xymjUmxg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188459.ashx?M=D&R=118598412
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188458.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutCZ8IYAF5yC89Efp6bKjYfA==&T=1
mailto:roberto.mialich@unicredit.eu
mailto:chiara.silvestre@unicredit.eu
mailto:pavel.sobisek@unicreditgroup.cz
mailto:marco.valli@unicredit.eu
mailto:danielrichard.vernazza@unicredit.eu
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Legal Notices 

Glossary 
Terms used in the report are available on our website: Our glossary. 

Marketing Communication 
This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and 
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of 
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even 
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an 
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with legal 
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead 
of the dissemination of investment research. 

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or 
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest. 
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all 
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable 
sources, but having a purely indicative value and subject to change at any time after publication, on the completeness, correctness and 
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry 
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own 
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation. 
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also 
be noted that:   

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results. 

2. If the investment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly 
according to changes in exchange rates and have an undesirable effect on the profitability of the investment. 

3. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the 
event of bankruptcy of the issuer, the investor may lose the entire capital. 

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at 
the time of sale up to the entire capital invested. 

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable 
information on their value. 

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of 
the customer and may be subject to change in the future. 

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results. 

8. Diversification does not guarantee a profit or protect against a loss.  

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this 
document, including, but not limited to, damages due to losses, lost earnings or unrealised savings. The contents of the publication – 

including data, news, information, images, graphics, drawings, brands, and domain names – are owned by the UniCredit Group unless 

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not 
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes 
without prior written authorisation from UniCredit Group unless if purposes of personal use only.   E 25/1 

https://www.the-investment-institute.unicredit.eu/
https://www.the-investment-institute.unicredit.eu/en/glossary
https://www.the-investment-institute.unicredit.eu/en/conflictsofinterest-positiondisclosures
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