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Supply-chain risks: Hormuz closed, Cape crowded?

6 March 2026

The US-Iran war could trigger a double hit to the global economy, with
higher energy costs and a squeeze in global supply chains possibly driving
up goods prices.

WILL CONTAINER PRICES FOLLOW OIL-TANKER FREIGHT COSTS?
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THE CONTEXT

With the Strait of Hormuz closed and oil and LNG tankers unable to pass through, markets have turned their attention
to higher oil and gas prices. However, there is a second indicator investors should watch closely: container shipping
costs. As container ships are avoiding the Red Sea and the Suez Canal, the shortest maritime route between Asia and
Europe, more cargdo is being rerouted around Africa via the Cape of Good Hope. The detour adds about 10 days to
Europe-Asia routes, tying up vessels and effectively reducing shipping capacity and increasing the risk of delays.
Could the US-Iran war trigger a double hit to the global economy, with higher energy costs and a squeeze in global
supply chains that will drive up goods prices?
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THE DATA

The good news is that container freight costs have not surded (yet), in contrast to energy
shipping costs. As can be seen in our chart, the Baltic Dirty Tanker Index, which tracks oil-tanker
freight costs, has risen by more than 80% since the end of January, when the US military
buildup started in the Middle East. The Xeneta Shipping Index, which compiles container prices
for the route from the Far East to northern Europe, has remained largely unchanged. This is in
stark contrast to what has happened in the past few years. In 2024, container freight costs
temporarily tripled after the Houthi attacks in the Red Sea. In 2021/2022, freight rates
increased sixfold due to COVID-19 and the Russia-Ukraine war.

OUR VIEW

Given the uncertainty related to the US-Iran war, global supply chains cannot be diven the all-
clear at this stage. The longer the war drags on, the greater the risk that disruption spreads,
lifting container costs and causing some delivery delays. However, we believe that a spike
similar to 2024, let alone the 2021/2022 shock, is still unlikely, for two reasons. First, the
container fleet is larder today after the post-pandemic newbuild boom that set in after 2022.
Before the US-Iran war, some observers were even warning about overcapacity — which provides
the global economy with a logistics buffer. Second, supply chains between Southeast Asia and
Europe have adapted after the Red Sea disruptions in 2024. During “normal times” before the
Houthi attacks, up to 15% of global maritime trade went through the Suez Canal, while this
share was 6-7% in 2025.

OTHER THINGS TO NOTE

US labour market likely showed underlying improvement

The US economy likely added around 80k jobs in February after a rise of 130k in January.
We expect private payrolls rose 90k, with the government still shedding net jobs amid the
ongoing federal hiring freeze. This comes after weak job gains last year, which averaged just
15k per month after annual benchmark revisions. The unemployment rate likely held at
4.3% as labour supply drowth probably remained subdued amid low immigration.
Uncertainty is higher than usual with respect to the unemployment rate as the February
household survey, which is used to compile the unemployment rate, will incorporate annual
adjustments to population controls. Average weekly earnings probably rose 0.3% mom and
3.7% yoy.

TODAY'’S DATA RELEASES

Time (CET) Country Data Period UniCredit Consensus Previous
14:30 us Averagde hourly earnings (% mom) Feb 0.3 0.3 04
14:30 us Unemployment rate (%) Feb 43 43 43
14:30 us Nonfarm payrolls Feb 80 55 130

(change thousands mom)

Source: Bloomberg, The Investment Institute by UniCredit
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Ledal Notices

Glossary

Terms used in the report are available on our website: Our glossary

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with ledal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable
sources, but having a purely indicative value and subject to change at any time after publication, on the completeness, correctness and
truthfulness of which the UniCredit Group makes no duarantees and assumes no responsibility. Interested parties must therefore carry
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation.
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also
be noted that:

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

2. Iftheinvestment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changes in exchande rates and have an undesirable effect on the profitability of the investment.

3. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

5. Inthe presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to change in the future.

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

8. Diversification does not guarantee a profit or protect adainst a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this
document, including, but not limited to, damades due to losses, lost earnings or unrealised savings. The contents of the publication —
including data, news, information, imades, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless
otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1
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