
 <date> 

 

 

12 May 2022 Macro Research 

Chart of the Week 

UniCredit Research page 1 See last pages for disclaimer. 

US consumers only slowly normalizing their spending patterns 

 

 

Source: BEA, UniCredit Research 

■ The expenditure-switching caused by the COVID-19 pandemic has contributed to the high inflationary pressure over the last 

year. Lockdowns and social distancing shifted consumer demand away from services and towards goods – a shift in spending 

that was further reinforced by the increase in disposable income resulting from generous fiscal transfers. The rise in demand 

for goods was too abrupt for already constrained supply to adjust in time, thus pushing prices higher, while services firms 

facing reduced demand did not cut prices to the same extent as it would have done little to improve demand, leaving overall 

inflation higher. In other words, the sectoral Philips Curve was non-linear. 

■ Our Chart of the Week shows that, despite the full reopening of the US economy, demand anomalies persist. The chart shows 

US personal consumption expenditure adjusted for inflation, using December 2019 as the baseline. Real consumer spending 

on both durable and non-durable goods remains around 10% and 20% higher, respectively, than before the pandemic – with 

just marginal easing over the last nine months as prices rose steeply and the economy continued to reopen. Spending on 

services has now returned to pre-crisis levels but there are many categories that are still a long way away from their end-2019 

levels. While real spending on accommodation is now back to roughly where it was two-and-a-half years ago, spending on 

recreational activities, travelling abroad and public transportation remains muted.  

■ High goods price inflation, pent-up demand for travel-related services and a further easing of the direct effects of the pandemic 

will likely lead to further normalization of consumer spending patterns. But the adjustment process might be more gradual than 

originally thought with implications also for the re-allocation of labor across sectors, for spare capacity in the labor market and 

ultimately for the monetary policy stance itself. Continuing COVID-related bureaucratic burdens, such as testing for travelling 

or capacity constraints for public events, are weighing on demand for certain services. And in some cases, the change in 

consumption habits might be longer lasting. The spread of remote work, for example, is likely to continue to affect demand for 

public transportation and the consumption of food away from home, whereas new recreational habits might persist either for 

fear of contagion or because of structural changes in preferences. 

0 50 100 150

Non-durable goods

Durable goods

Total

Services

Accomodation

Public transportation

Travelling abroad

Recreation

Real US personal consumption expenditure (December 
2019 = 100)

June 2021

March 2022



 <date> 

 

 

12 May 2022 Macro Research 

Chart of the Week 

UniCredit Research page 2 See last pages for disclaimer. 

■ The implication for overall inflation will depend on the balance between moderating core goods inflation on the one hand, and 

rising core services inflation on the other. The rebalancing of spending towards services could help ease overall inflation if the 

sectoral Phillips Curve continues to be non-linear. However, core goods inflation could prove stubbornly high amid ongoing 

supply bottlenecks for goods caused by the Russia-Ukraine conflict and COVID-19-related lockdowns in China, while rising 

core services inflation is likely to be reinforced by the tight labor market. 
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Legal Notices 

Glossary 

A comprehensive glossary for many of the terms used in the report is available on our website: https://www.unicreditresearch.eu/index.php?id=glossary  

Disclaimer 
Our recommendations are based on information obtained from or are based upon public information sources that we consider to be reliable, but for the completeness and accuracy 
of which we assume no liability. All information, estimates, opinions, projections and forecasts included in this report represent the independent judgment of the analysts as of the 
date of the issue unless stated otherwise. We reserve the right to modify the views expressed herein at any time without notice. Moreover, we reserve the right not to update this 
information or to discontinue it altogether without notice. This report may contain links to websites of third parties, the content of which is not controlled by UniCredit Bank. No 
liability is assumed for the content of these third-party websites.  

This report is for information purposes only and (i) does not constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for any 
financial, money market or investment instrument or any security, (ii) is neither intended as such an offer for sale or subscription of or solicitation of an offer to buy or subscribe 
for any financial, money market or investment instrument or any security nor (iii) as marketing material within the meaning of applicable prospectus law . The investment possibilities 
discussed in this report may not be suitable for certain investors depending on their specific investment objectives and time horizon or in the context of their overall financial 
situation. The investments discussed may fluctuate in price or value. Investors may get back less than they invested. Fluctuations in exchange rates may have an adverse effect 
on the value of investments. Furthermore, past performance is not necessarily indicative of future results. In particular, the risks associated with an investment in the financial, 
money market or investment instrument or security under discussion are not explained in their entirety.  

This information is given without any warranty on an "as is" basis and should not be regarded as a substitute for obtaining individual advice. Investors must make their own 
determination of the appropriateness of an investment in any instruments referred to herein based on the merits and risks involved, their own investment strategy and their legal, 
fiscal and financial position. As this document does not qualify as an investment recommendation or as a direct investment recommendation, neither this document nor any part 
of it shall form the basis of, or be relied on in connection with or act as an inducement to enter into, any contract or commitment whatsoever. Investors are urged to contact their 
bank's investment advisor for individual explanations and advice. 

Neither UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Milan Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank Austria AG, UniCredit 
Bulbank, Zagrebačka banka d.d., UniCredit Bank Czech Republic and Slovakia, ZAO UniCredit Bank Russia, UniCredit Bank Czech Republic and Slovakia Slovakia Branch, 
UniCredit Bank Romania, UniCredit Bank AG New York Branch nor any of their respective directors, officers or employees nor any other person accepts any liability whatsoever 
(in negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in connection therewith. 

This report is being distributed by electronic and ordinary mail to professional investors, who are expected to make their own investment decisions without undue reliance on this 
publication, and may not be redistributed, reproduced or published in whole or in part for any purpose. 

This report was completed and first published on 12 May 2022 at 11:13. 
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UniCredit Group and its subsidiaries are subject to regulation by the European Central Bank 

a) UniCredit Bank AG (UniCredit Bank, Munich or Frankfurt), Arabellastraße 12, 81925 Munich, Germany, (also responsible for the distribution pursuant to §85 WpHG).  

Regulatory authority: “BaFin“ – Bundesanstalt für Finanzdienstleistungsaufsicht, Marie-Curie-Str. 24-28, 60439 Frankfurt, Germany. 
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London E20 1JN, United Kingdom and Prudential Regulation Authority 20 Moorgate, London, EC2R 6DA, United Kingdom. Further details regarding our regulatory status are 
available on request. 
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